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Europeans Attempt 
A ‘Convincing 9 Rate Cut 

Central Bank Strives to Lift Economies 


ps Up Its Air Attacks 
orts of New Massacres 


By John Schmid 

i WcriMHuna/ H erald Tribune 

FRANKFURT — The European 
ventral Bank Thursday aggressively 
lowered interest rates forthe Conti- 
nent’s 11 -nation single-cuiTency bloc, 
citing an economic slowdown, slump- 
ing confidence and weak job creation. 

“1 wanted ihe move to be as con- 
yincing as possible." ECB President 
Wim Duisenberg said after the bank’s 

governing board voted to cut its entire 
panoply of lending rates. 

The ECB reduced its benchmark 
money market rate to 2.5 percent fiom 
3 percent, more deeply than man y 
economists had expected. Simulta- 
neously itreduced its other twoofficial 
rates that create a corridor for 
euro-bloc overnight bonk lending, 
dropping the upper-end marginal lend- 
ing rate by a full percentage point to 
3.5 percent and its lower-end deposit, 
facility by a half-point to 1.5 percent. 


The Dollar 
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The deep easing in the terms of 
credit was intended to lubricate 
Europe's sluggish economies while 
shielding the ECB from its many 
political critics who' have denounced 
the three-month-old bank for its pre- 
vious inaction on interest rates. The 
action Thursday was the first in- 
terest-rate move since Europe's com- 
mon currency, the euro, was intro- 
duced Jan. 1. 

But- the move failed to give the' 
currency a lift against the dollar 
Thursday, as the euro lost gains reg- 
istered early in the day. In late trading 
in New York, the euro was quoted at 
$1.0743, down fiom $1.0783 on 
Wednesday. 

Mr. Duisenberg bluntly served no- 
tice that the credit easing Thursday 
would be the last in the current eco- 
nomic cycle, expressly shifting re- 
sponsibility for the Continent’s high 
unemployment to Europe’s political 
leaders. 

"The unacceptably high rate of un- 
employment is due to stmctnral 
factors and inefficiencies in markets 
for labor and markets for goods," he 
said. 

Highlighting Europe’s overall 
slowdown, Britain separately cut 
rates Thursday in hope of providing 
support to that country’s nascent eco- 
nomic recovery. (Page 15) 

. Now that the ECB has said it has 
done all it can, Mr. Duisenberg 
pressed governments to undertake 
painful structural deregulation and 
tax measures to unleash new activity. 
By cutting rates, the central banker 
said he wanted to disarm the politi- 
cians who had blamed unemployment 
mi central banks, saying it would now 
be more clear than ever that monetary 
policy could not compensate for 

See RATE, Page 16 


Yields No WTO Accord 


'/■ By Brian Knowlton . 

’ Inrrmittonal Herald Tnhme 

WASHINGTON — President Bill 
Clinton warmly welcomed Prime Min- 
ister Zhu Rongji of China to Washington 
on Thursday, but the leaders failed to 
reach agreement on terms for China to 
. join the World Trade Organization and, 
a U.S. official said, debated at length the 

NATO assault on Yugoslavia. 

Mr. Clinton said that the two had 
made "significant progress’* on reach- 
ing a framework accord on WTO, aimed 
at lowering a wide range of Chinese 
obstacles to trade. He added, "We are 
not quite there yet" 

"In my view,” Mr. Zhu said, "the 
gapis not very significant ’ * 

The two sides issued a joint statement 
committing themselves to resolve all 
remaining issues this year, in time for a 
November meeting of the 134 -nation 
free-trading poop in Seattle. 

A new round of global trade hb- 
i’ralization talks are to begi n fa te this 
'year. If China foils to gain WTO mem- 
bership by then, it would be excluded 
from the negotiations and its entry 


might be delayed for years. 

In addition to trade, Clinton said that 
he and Zhu had spoken "directly and 
openly" on issues i nc ludi n g the stability 
of the Korean Peninsula, nuclear com- 
petition between India and Pa ki s ta n, and 
weapons nonproliferation. ■ 

While the president said he had ‘‘no 
illusions" of settling all differences, it 
was "in the interest of the American 
people and the Chinese people that 
whenever we can cooperate, we 

should.” , ■ . 

Mr. Zhu, too. played down bilateral 
differences, saying ihai wmetimes it is 
the “nations that are able to say no to 

. you" that "are the best friends to you-- 
■i With a mixture of cando r and humor 
nhat brought frequent laughs from Ameav 
icon and Chinese reporters.hfi^d f he 
had been "really rductenHO craro lo 
Amenta because "political soinmentm 
the United Slates is so ann-China. m. 
he said he had been warmly race wed- 

The outcome of the trade negotiates 
between the world’s largest economy 
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Mr. Clinton and Mr. Zhu during 
arrival ceremonies on Thursday. 





Allies May Hit Serb Television 
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At the Stenkovac refugee camp in Macedonia on Thursday, a German 
policeman, above, stamped the hands of refugees before their evacuation 
to Germany. Below, reftigee children collecting their food rations. 
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and its iazgest potential market will cany 
crucial weight for China's aspirations, 
though Beijing- also needs to reach 
agreements wife other major trade pan- 
ners, including the European Union. 

Mr. Clinton and Mr. Zha also differed 
markedly on the NATO air campaign in 
Yugoslavia, a U JS. official said. Bejjing, 
which bridles when its handling of Tibet 
or its hopes for reunification with Tai- 
wan are criticized, opposes the alliance 
campaign as interference in die internal 
affairs of Yugoslavia. 

“America has a stake in China’s suc- 
cess," Mr. Clinton said earlier at- a 
White House welcoming ceremony, 
dnring which Mr. Zhn was greeted with 
fell military honors. 

Both leaders frankly acknowledged 
the deep array of differences separating 
them but said their shared interests were 
of greater importance. 

Disputes over human rights, Taiwan 

See SUMMIT,Page 3 


UN Official ‘Very, Very Worried 9 on Refugees 

• As Yugoslavia forces seal its bor- voices doubts on U& war crime wara- 


• As Yugoslavia forces seal its bor- 
ders and tell thousands of ethnic Al- 
banian refugees to return home, a UN 
high commissioner says she is “very, 
very worried" about those Kosovars 
who have apparently been prevented 
from leaving. Page 4.* Tribunal 


mgs to nine Yugoslav commanders. 
Page 4. ■ NATO fires on Montenegro 
missile battery. Page 12. • NATO com- 
mander asks allies for more airpower. 
Page 12. • U.S. pofl finds 57 percent 
back use of ground troops. Page 13. 


By Joseph Fitchett 

Inimmnonal Herald Tribune 

PARIS — NATO countries shaiply 
escalated political accusations against 
Yugoslavia on Thursday, including 
charges of fresh 'massacres of civilians 
in Kosovo, even as Belgrade claimed to 
be preparing a peaceful solution of the 
crisis on its own temis. 

The Western offensive seemed de- 
signed to keep President Slobodan Mi- 
losevic isolated internationally and al- 
low time for NATO’s intensifying air 
war to bite deeper into the Serbian mil- 
itary. 

Defense Minister Rudolf Scbarping 
of Germany said at a news conference in 
Bonn that in the last 24 hours “a mas- 
sacre took place near the town or village 
of Pastric and 35 unarmed civilians 
were assassinated in the village of 
Sopi.” 

The report offered a forceful rebuttal 
to the claims of Belgrade’s state-run 
media that Serbian security forces had 
ended their offensive against ’'terror- 
ist" ethnic Albanian guerrillas and re- 
stored peace in Kosovo. 

European Unioa foreign ministers 
gave strong support Thursday to NATO 
air strikes against Yugoslavia and said 
Serbian leaders responsible for atroc- 
ities in Kosovo should be brought to 
justice. 

"In the face of extreme and crim- 
inally irresponsible policies.” the for- 
eign ministers said in a statement after a 
meeting in Luxembourg, the “use of the 
severest measures, including military 
action, has been both necessary and 
warranted.” 

Serbian forces were reported laying 
land mines along the borders of Kosovo, 
and displaced civilians were being pre- 
vented from leaving the province. The 
ethnic Albanian civilians might be used 
as hostages — perhaps even as human 
shields as allied attacks close in on vital 
targets, according lo Javier Solana 
Madariaga, secretary-general of the al- 
liance. 

The United Stales said Thursday that 
it had credible evidence of summary 
executions in eight towns in Kosovo and 
Serbian acts of destruction, including 
house burnings and targeting of ethnic 
Albanians. 

"Independently we’ve been able to 
confirm that the Serb forces are con- 
ducting this type of ethnic cleansing in 
Kosovo,” said James Rubin, the State 
Department spokesman. 

After air strikes on military sites in 


Milosevic Calls a New, Softer Tune 

His Moves to Reverse the Exodus Will Force NATO to Adjust Its Tactics 


By Michael Dobbs 

Was/iinRioa Post Senice 

BELGRADE — With his move to close Kosovo's borders 
and reverse the flow of refugees from the province, President 
Slobodan Milosevic of Yugoslavia has again demonstrated 
considerable flair for suddenly changing the course of the 
conflict with the United States and its NATO allies. 

Jnst as Mr. Milosevic’s decision to launch, an all-out 
offensive against Kosovo’s ethnic Albanian population last 
month caught Western officials by surprise, his move to turn 
off the Albanian exodus fiom the province will force NATO 
to adjust its tactics even as it continues its bombing campaign 
a gains t Yugoslav military targets. 

The decision to dose Serbia’s borders was accompanied by 
a number of conciliatory gestures fiom Mr. Milosevic aimed 
primarily at international public opinion. These included hints 
that he may be about to release three imprisoned American 
servicemen, the announcement of a unilateral cease-fire for 
Orthodox Easterand a government-arranged tour of Kosovo’s 
capital, Pristina, for Western television crews. 

The decision to close the holders and order refugees to go 
home, at the point of a rifle if necessary, achieves several 
things for Mr. Milosevic. 

First, it will reduce television -images of ethnic Albanian 
suffering and a procession of refugees that have inflamed 
public opinion in Western countries against the Serbs. For all 
of Mr. Milosevic’s tactical prowess, he clearly underes- 


timated the impact that pictures of the exodus from Kosovo 
would have on public opinion in Western countries, thereby 
undercutting his hopes of splitting the North Atlantic Treaty 
Organization. 

Second, from a military point of view, the presence of a 
disarmed and cowering Kosovo Albanian population makes it 
more difficult for NATO to attack Mr. Milosevic’s military 


forces in the province or to wrest Kosovo from Serbia, the 
dominant Yugoslav republic. 

As Jong as Mr. Milosevic was conducting an all-out attack 
on the Kosovo Liberation Army, the main secessionist force 
in the province, it made sense to drive out ordinary ethnic 
Albanians because- they provided cover under which the 
guerrillas could operate. But now that the guerrilla force has 
been eliminated as a serious military threat, at least in the short 
term, the calculation has been reversed. A Kosovo empty of 
all inhabitants save for government security forces would be 
an easier target for NATO. 

vtwd” Although Mr. Milosevic’s letest moves fall 

NEWS well short of NATO demands for a wiih- 
ANALYSIS drawal of government forces from Kosovo 

and a return of refugees under international 

protection, they do suggest that he is looking for ways out of 
the crisis. After two weeks of NATO bombing and stubborn 
defiance by Belgrade, the endgame still seems far away. 

What the world is witnessing now is the beginning of the 
middle game. After shocking the world with his opening 
gambit — clearing Kosovo of more than a quarter of its ethnic 
Albanian population — Mr. Milosevic is embarking on what 
could be a protracted war of wits with President BUI Clinton 
and other Western leaders. 

Analyzing the future course of the war is complicated by 
the fact that one side, NATO, is a collection of 19 fractious 
democracies, while the other, Serb-led Yugoslavia, is an 
authoritarian regime ruled by a secretive Leader, but one with 
substantial popular support at present Even if NATO enjoys 
the advantage of overwhelming military superiority, assum- 
ing it is willing to exercise it, Mr. Milosevic has the ability lo 
keep his opponents guessing over his ultimate intentions. 

Yugoslav news media began reporting Tuesday that Koso- 

See BELGRADE, Page 4 


China’s Trade Hopes Threaten Hong Kong’s Cachet 
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By Mark Landler 

Afnr York Tines Senire 

HONG KONG — For China, which has spent the 
ist 13 years trying to gain entry into the World Trade 


Organization, the benefits of joining the club of trad- 
ing nations are manifest. 

But for Hong Kong, which has thrived as a middle- 
man between China’s closed markets and die outside 
world, the prospect of a more open China raises hard 
questions about the future of this trading post. 

As a former British colony and semiautonomous 
region of China, Hong Kong is a stand-alone trading 
entity with its own membership in die WTO. Bui its 


economic fortunes are so intertwined with China’s that 
people here have followed Beijing’s campaign to gain 
entry as if it were their own. 

At first blush, China’s success has buoyed local 
investors. The Hong Kong Stock Exchange rocketed 
to its highest level in 12 months Thursday, in part 
because shareholders anticipated a successful res- 
olution to the negotiations this week between the 
Chinese and U.S. governments. 

“The WTO issue has helped sentiment in the mar- 
ket,” said Miron Mushkat, global head of economics 
and strategy at Indocam Asia Asset Management. 
"But it doesn't take much for sentiment lo turn 
around." 


In negotiations Thursday, the U.S. and China failed 
to reach an agreement on eliminating China’s trade 
barriers. Even if China gains admission to the trade 
body in November, the event would be decidedly 
mixed for Hong Kong. While many analysts predict a 
deal would greatly expand trade with China, it could 
also threaten Hong Kong's historic role as the broker 
tor much of that wheeling and dealing. 

Already, some of the concessions Beijing has made 
in trade negotiations pose a threat to companies here. On 
Tuesday, just before Prime Minister Zhu Rongji arrived 
in Washington, China and the United States agreed to 

See HONG KONG, Page 16 


Kosovo. Mr. Rubin said. Serbian forces 
moved in to destroy civilian houses and 
buildings nearby to make it had caused 
much “collateral damage — trying to 
“present a phony description to the 
world." 

The charges of atrocities, even with- 
out independent verification, reinforced 
a picture of Serbian determination to 
inflict a maximum of brutality on the 
ethnic Albanians. The charges also in- 
creased psychological pressure for 
faster allied military gains, even while 
Western officials were still hopeful that 
the air campaign would succeed in time 
to stave off pressure for a ground of- 
fensive. 

A hint (hat alliance commanders were 
starting to chafe at political constraints 
on the scope and the punch of their 
campaign surfaced when General Wes- 
ley Clark, who heads NATO and U.S. 
forces in Europe, said he wanted sig- 
nificantly more American and allied 
warplanes in order to intensify the air 
strikes. 

See NATO, Page 4 


NATO Strikes 
Of Crossings 
Along Danube 
Disrupt Trade 


By Edmund L. Andrews 

Vrh 1 ’iwk Tinir\ Srrrhv 

FRANKFURT — The bombing by 
ihe North Atlantic Treaty Organization 
of bridges along the Danube river in 
Yugoslavia has stranded scores of 
freighters from Budapest to ihe Black 
Sea and paralyzed shipments of oil. iron 
ore. soybeans and sunflower seeds to 
Western Europe. 

Though experts say the disruption 
will have a limited impact on Yugo- 
slavia itself because iis trade with West- 
ern Europe is negligible, it is likely to be 
painful for Hungary. Romania, Bulgaria 
and Ukraine. 

Approximately 60 ships, most of 
them loaded with such agricultural 
products as wheal and com. are now 
stuck in Mohacs. Hungary, because they 
cannot get past the bombed-out bridges 
to their destinations in Romania and 
Bulgaria. 

In Austria, a leading producer of-con- 
struction materials has been cut off from 
its Romanian cement suppliers. Another 
company in Vienna is waiting for a 
bargeload of sunflower seeds that bas 
been blocked from leaving Romania. 

"The whole Danube waterway has 
been blocked because of the bridges that 
were completely damaged in 
Yugoslavia,” a spokesman for the Hun- 
garian Transportation Ministry said. 

Celebrated in the “Blue Danube" 
Waltz by Johann Strauss, the river is a 
major transportation link that flows 
3,(K)0 kilometers ( 1 .800 miles) from the 
Black Forest in southern Germany 
through Austria to the Balkans and the 
Black Sea. 

But the attack on Yugoslavia has 
sliced the Danube in two. cutting off 
downstream countries such as Romania 
and Bulgaria from their upstream mar- 
kets in Western Europe. 

“Until last week, we had fairly un- 
restricted transit all the way through to 
the Black Sea,’ * said Karl Hiiierer, a top 

See BRIDGES, Page 4 


AGENDA 

Turkish Aide Hurt 
By Suicide Bomber 

DIYAR BAKIR, Turkey (Reu- 
ters) — A suspected Kurdish rebel 
wounded the governor of a 
province in mainly Kurdish south- 
eastern Turkey and killed his driver 
in an apparent suicide bombing 
Thursday, the .Anatolian news 
agency said. 

It was the third bomb attack on a 
provincial governor since the cap- 
ture in February of the Kurdish 

f uerrilla leader Abdullah Ocalan. 
he bomber died on the spot. 


Books.. 

Page 11. 



Opinion 

Pages 6-7. 


.... Paces 12- ’V 

j r | 

The tntermarket 

Page 19. 

US The IHT on-line 

vnw.iht.com ■] 

1 J 


\ • 




n 2 Held in 1965 Uprising Freed 

Two Communists were released from 
prison Thursday in Padang. Indonesia, 
after serving 33 years for their alleged 
involvement in the 1965 coup blamed on 
the Indonesian Communist Party, Agenee 
France -Presse reported from Padang on 
the island of Sumatra. 

Sri Suharjo. 71. and Buyung Kenek. 
59. were among 10 political prisoners 
sentenced to death or life imprisonment 
more than 30 years ago who were 
pardoned in March by the government 
of President B.J. Habibie. 
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Militiamen 
Vow to Press 
Separatists in 
East Timor 
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DILI. East Timor — Thousands of 
anti-independence militiamen, some ac- 
cused of massacring at least 25 villagers 
this week, vowed Thursday to step up 
their fight against .separatist* who want 
East Timor 10 break away from In- 
donesia. 

About 2.000 fighters brandishing 
swords, iron bars and other homemade 
weapons rallied at Maliana. a remote 
town about 140 kilometers (85 miles) 
west of the territory's capital. Dili, 
residents said. 

"Many of them chanted ‘Long live 
Indonesia.' They waved red and white 
Indonesian flags.” Sumarsono Sriadi, a 
Roman Catholic priest, said by tele- 
phone from Mali ana. 

Organizers of the rally said 1 3 armed 
groups had taken part. A militia spokes- 
man. Basilic .Araujo, said 15.000 people 
had attended, including 2.000 armed 
fighters. No independent confirmation 
of the numbers was available. 

The town, near the border with West 
Timor, is the headquarters of pro- 
Jakarta militias in East Timor. 

There were no reports of trouble 
Thursday after bloodshed this week in 
the former Portuguese colony, which 
has been racked by guerrilla warfare and 
human-rights abuses since Indonesia 
invaded it in 1975. 

On Tuesday, anti- independence 
fighters, allegedly backed by Indonesian 
troops and police, shot and hacked 
terrified villagers to death in clouds of 
tear gas outside a church in Liquica. 28 
kilometers west of Dili, witnesses said. 

Indonesia has been plagued by civil 
unrest since the ouster last May of then- 
Fresident Suharto, and the military has 
been outnumbered in many riots. 

Stores were boarded shut in Liquica 
on Thursday, and there were few people 
on the streets. 

Bishop C Arias Bela, the 1996 Nobel 
peace laureate who is the territory's 
spiritual leader, said at least 25 people 
hud been killed. 

A Dili- based human rights group. 
Yayasan Hak. estimated from wit- 
nesses* accounts that 52 people had been 
killed and their bodies dumped at sea or 
in a nearby lake. 

Bishop Belo and pro- independence 
activists, along with Portugal, con- 
demned the violence as a massacre and 
have demanded an international inquiry 
into the killings, the worst since In- 
donesian soldiers fired on separatists at a 
cemetery in Dili in 1991. killing at least 
50. Human-rights activists put that death 
toil at more than 200. 

The violence Tuesday cast a shadow 
over plans by the United Nations to hold 
a vote in July among East Timor's 
people on whether to remain within 
Indonesia as an autonomous state or 
become independent. 

Anti-independence leaders said they 
planned to hold more rallies in reaction 
to a call to arms Monday by the jailed 
pro-independence guerrilla leader Jose 
Alexandre Gusmao. 

Mr. Gusmao appeared, however, to 
soften his stand Wednesday, saying he 
only wanted East Timor’s people to 
defend themselves. lAP. Reuters l 
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NEW BROOMS SWEEP CLEAN — Two officials inspecting a display of brooms Thursday in Bangkok. 
The exhibition is part of a cleanup campaign to encourage citizens to make the city more liveable. 


Mahathir ; Reported Improving \ U.S.- Japan Prisoner Swap ? 

Hopes to Go Back to Work Soon TOKYO — The United States is negotiating a p 
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KUALA LUMPUR — Prime Minister Mahathir bin 
Mohamad, in the hospital for a sixth day with a lung 
infection diagnosed as bronchitis, said Thursday that he felt 
better and hoped to return to work soon. 

Speaking on state television. Mr. Mahathir said: “Thank 
God. I'm getting better. My appetite has improved. There is 
no need for anyone to worry. 

Mr. Mahathir. 73. enLered the National Heart Institute on 
Friday. Authorities say he is recovering, but his disap- 
pearance from public view has stirred rumors in financial 
and commodity markets. 

Mr. Mahathir, whose aides said he had suffered a buildup 
of phlegm, spoke haltingly and with an unusually deep 
voice. 

Mr. Mahathir had a heart bypass in J 989. but aides say his 
current illness has no connection to that. (Reuters) 


TOKYO — The United States is negotiating a pact with 
Japan to allow citizens from one country who are convicted 
in the other to serve their sentences in their homelands, the 
U.S. Embassy said Thursday. 

The idea is that prisoners would be better rehabilitated 
and reintegrated into society in their own countries, an 
official at the U.S. Embassy said. 

There are 37 Americans in Japanese prisons and nine 
awaiting either trial or deportation, and there are about 20 
Japanese prisoners in U.S. prisons. (AP) 


Malaysia Virus Stumps Experts 


Taipei Talks Tough on Beijing 


TAIPEI — President Lee Teng-hui reaffirmed Taiwan's 
demand Thursday to be recognized as an equal and refused 
to start discussing political matters with Beijing related to 
reunification with the mainland. 

"Our mainland policy construct remains exactly the 
same from start to Finish.” Mr. Lee said in his address ro an 


KUALA LUMPUR — A tropical virus that has killed 90 
people in Malaysia is the first of its kind, and virologists are 
stumped as to how it spreads, an American health official 
said Thursday. 

Nine scientists from the United States and others from 
Australia. Taiwan and Japan arrived in Malaysia several 
weeks ago to help determine the nature of the vims believed 
to be spreading from pigs to humans. 

"This is a new. previously unrecognized vims found in 
humans.” Tom Skinner, a spokesman for the U.S. Centers 
for Disease Control and Prevention in Atlanta, said. “This 
virus has never been seen before." (AP) 


advisory board on China policy. 

China retains its stance that Taiwan must be isolated and 


For the Record 


cajoled into reunifying and has offered no positive response 
to Taiwan's calls for better relations, he said. 

Mr. Lee mitigated the harshness of his remarks by saying 
he hoped that the Chinese negotiator Wang Danhan would 
have a successful visit to Taiwan. (AP) 


Top editors resigned at The Manila Times, one of the 
Philippines' oldest newspapers, to protest the owners' de- 
cision lo apologize to President Joseph Estrada for a report 
that prompted a $2.6 million libel lawsuit. The president 
responded by saying he would drop the lawsuit. (AP) 


Sikhs Flock to India for Anniversary 


. tjtrfto v Frum /•- P/eu*' 

ANANDPUR SAHIB. India — Tens 
of thousands of Sikhs from around the 
world converged Thursday on this north- 


ern Indian town as the largest gathering 
in Sikh historv marked the founding 3U0 


in Sikh history marked the founding 300 
years ago of the religion's biggest sect. 

Anandpur Sahib, or "City of Bliss,” 
which has been given a 5 billion rupee 
($117 million; face-lift for the celebra- 


tions. provided a startling aJl-white back- 
drop to Che crowds of bearded Sikhs 


wearing turbans in a multitude of colors. 

Up to 5 million Sikhs, or one quarter 
of the religion's global community, are 
expected to pass through Anandpur 
Sahib, in Punjab state, during the one- 
week anniversary. 

Sikhism is more rhan 500 years old 
But this anniversary marks the founding 
300 years ago of a militant fraternity 
called the Khalsa. or the pure, by the 
10th and last Sikh gum. Gobind Singh. 

Today the vast majority of Sikhs be- 
long to the sect. The men are recog- 
nizable by their turbans and beards. 


White-robed and saffron- turbaned 
pilgrims, on bicycles, trucks, buses and 
tractors, passed under hundreds of 
arches festooned with festive banners 
and streamers hung across the road from 
Chandigarh, the capital of Punjab. SO 
kilometers (50 miles) to the east. 

The roads of Anandpur Sahib seethed 
with pilgrims. The Red Cross treated 
more than 3.000 people for exhaustion. 

For Parkash Singh Badal. chief min- 
ister of Punjab and the Sikhs' top polit- 
ical leader, ihe event is an opportunity lo 
reassert the tenets of the faith. 

"The Sikh social order is for pro- 
viding justice to everyone, irrespective 
of caste or creed." Mr. BadaJ said 
"Sikhism is all the more relevant today 
than ever before.” 

The focus for the pilgrims was .Anand- 
pur Sahib's main shrine, the Takht Kes- 
sarh — one of the five symbolic seats of 


temporal authority in Sikhism. Tens of (ionai dispute between the religion's 
thousands of pilgrims wjited to enter the political and religious leaders. 


shrine complex. 

Sprawling tent cities have been con- 


TRAVEL UPDATE 


Cokie Roberts 
for Rotterdam? 


2 Airlines Plan Service to Libya 


Ail Things Considered*, Car Talk*, 
Morning Edition* and other NPR’ programs... heard 
around the world via radio, cable and satellite. 
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CAIRO (AP; — Egypt's national earner will resume flights 
to Libya next Thursday, a company official said Thursday, 
Egypt Air's announcement came a day after British Airways 
said it would start flying ihree Boeing 737 flights a week from 
London to Tripoli this month. The airline has never flown to 
the Libyan capital before. 

The plans follow the suspension Monday of a UN embargo 
on flights to and from Libya after Libya surrendered for trial in 
the Netherlands two suspects in the bombing of Pan Am Flight 
103 from Europe to the United Slates in 1988. 


Sikhs opposed to the faction led by 
Mr. Badal set up separate camps in 
Anandpur Sahib and held rival meetings 
and prayer sessions. 

“Badal has gathered his forces and 
made it look Dice a government cel- 
ebration.” said S.S. Bhaur. the former 
acting chief of the Kesgarh shrine. “He 
is worse than a dictator.” 

Mr. Badal called the parallel cele- 
brations "divisive.” 
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Solidly Pacifist Japan 
Rethinks Its Pacifism 

Vulnerability and Realpolitik Fuel Changes 


By Stephanie Strom 

ton YM rime* Smite 


South Korea. Japanese force. trajU.be 
required to play a substantial supporting 


TOKYO — When Japan fired wam- 


More than 45.000 American troops 
: stationed in Japan, including an sir- 


.v 

i ; - 

■* 
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ing shots at suspicious boats that ven- are s and a Marine Corps di- 

mro lie tpmlrtnal waters lSJSt CIU" , m I iird c('4trkv 


hired into its territorial waters last 
month, it was the clearest signal to date 
that this staunchly pacifist country was 
taking its gloves off. 

There is a new willingness to assume a 


vision, but the old guidelines are sketchy 
on Japan's obligations to support those 
troops in the event of a military crisis in 




*0?" Officials regard the changes as 


public role in regional defense that Japan - - withJapan at last sboul- 

has long shunned because of its mditanst to fe resDOn 'sibilitv for its defense. 

of n«* «hbors it once denng responsiomi? 


past and die fears of neighbors it once de ^f ^ Japanese consider the 

'^Japanese legislators are openly talk- 

ing about once-iaboo possibilities such terest ^attend Jy War is over. If 
as building fust-strike capabilities and «ms now that ^^ itar ilv powerful. 

fileargumentgoes. it will make the United 


■■ ■ 


operations that would expose them to 
combat. 

There are plans to buy new weapons, 
and there is a heated debate^ about 
loosening restrictions on Japan s mil- 
itary support for the Ltaited Suites in the 
region. There is a renewed sense of 
vulnerability, too, about threats from 
North Korea and even China. 

“The government has gained the con- 
fidence and courage to speak out about 
the need for a strong defense, and that's 
a very big change,” said Kenzo Y oneda. 
a legislator from the governing Liberal 
Democratic Party who has taken a lead- 
ing role in pushing for Japanese forces to 
gain first-strike capability. 

“The taboo on the discussion of de- 
fense is fading.” he said. 

The issues of defense and. more 
broadly, what defines the Japanese na- 
tion. are now being debated broadly and 
heatedly. 

“We are increasingly concerned as a 
nation that our basic defense system is 
inadequate,” Mr. Yonedasaid 

The government has authorized the 
purchase of four reconnaissance satel- 
lites for deployment by 2002. and de- 
spite China's strenuous objections, it has 
agreed to pay a significant part of the 
research and development expenses re- 
lated to building a missile-defense sys- 
tem for the region.' 


‘The government has 
gained the confidence and 
courage to speak out 
about the need for a 
strong defense, and that s 
a very big change/ 


States stay in the region, if only to keep 
an eye on what the Japanese are doing. 

‘'China and North Korea are not really 
the direct cause of the increased interest 
in enhancing defense capabilities. * said 
Masanori Nishi. an official at the De- 
fense Facilities Administration Agency. 


“They're a type of reasonable excuse." 

"The real worry,' ’ he added, “is that 
the American commitment or the logic 
behind the American participation in 
maintaining regional stability is shaky, 
that it’s necessary to encourage and sup- 
port American interest in the Far East.' ' 

North Korea is helping in that effort. 
The two ships that the Japanese chased 
March 23 are believed to have been sent 
by Pyongyang, which has become in- 
creasingly bellicose. 

In August, North Korea sent a pro- 


Discussions are under way about jectile, known as the Taepo Dong-1. 
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plans to buy airborne refueling equip- 
ment and to outfit assault ships with 
decks that would allow helicopters and 
Harrier-type aircraft to land in midsea. 

The opposition Democratic Party, 
normally somewhat dovish, has estab- 


soaring toward Tokyo. It landed in the. 
Pacific Ocean, but it riveted the attention 
of the Japanese public on the issue of 
defense in a way that little else has. 

In that sense, the Taepo Dong-1 was 
the biggest boon that proponents of a 


lished a study group to develop a policy . stronger Japanese military’ have had in 


on North Korea that is likely to include 
proposals for strengthening Japan's de- 
fense.- 


For most of Japan's postwar years, 
tide 9 of the constitution, which for- 


Article 9 of the constitution, which for- 
bids ail military activity except self- 
defense. was sacrosanct. Now talk about 
changing it has evolved from the de- 
mands of a handful of rightist legislators 


to a serious give-and-take that many feel 
may indeed lead to amendment. 

“There's been a real move away from 


st reeled on the town’s outskirts and 
communal canteens dole out free food. 

More than 5.000 police officers, in- 
cluding special anti-terrorist units, have 
been deployed in and around the town 
amid fears of a possible attack by hard- 
line Sikh separatist groups. 

“We have taken every possible pre- 
caution.” said the district police chief. 
Jaskaran Singh. “The safety and se- 
curity of the pilgrims is paramount.” 
Inaugurating the celebrations. Prime 
Minister Atal Behari Vajpayee paid trib- 
ute to the "great sacrifices” made by 
Sikhs over the centuries. 

“The birth of the Sikh religion gave 
India a new lease of life and helped forge 
unity among Indians because it is caste- 
less.” Mr. Vajpayee said. 

Although the mood among the pil- 
grims was relaxed and festive, a shadow 
was cast over the event bv a bitter fac- 


whut might be considered a pure hedge- 
hoe defense." said Richard Samuels, an 


hog defense." said Richard Samuels, an 
expert on Japanese defense matters and 
head of the Japan program at the Mas- 
sachusetts institute of Technology. 

“In full public view, there's this 
whole set of measures that the Japanese 
government is taking — sometimes with 
America's support, sometimes at its re- 
quest and sometimes despite its con- 
sternation — to shift away from a strictly 
defensive defense.” 

There is s till much traditional am- 
bivalence surrounding the subject of the 
military in Japan, where many still har- 
bor memories of the imperialistic mil- 
itarism that led to World War n in Asia 
and made Japan the scourge of its neigh- 
bo is. 

That ambivalence is reflected in the 
current parliamentary debate over re- 


years. Former Prime Minister Ryutaro 
Hashimoro, regarded as one of the more 
hawkish members of the Japanese polit- 
ical elite, has even joked privately that 
he is so grateful for that incident that he 
half considered sending Kim Jong II. the 
North Korean leader, a birthday 
present. 

But some of Japan's moves have 
alarmed its neighbors. The Chinese gov- 
ernment objects to Japan's planned in- 
vestment in a missile-defense system, 
which is likely to cast its umbrella over 
Taiwan. Beijing was angry' ; ’boul recent 
remarks by senior Japanese politicians 
suggesting that the revised guidelines 
would include China and Taiwan. 

Some Japanese are also concerned, 
pointing to similarities between Japan's 
current economic woes and a depression 
in the early 1930s. which was brought to 
an end in 1 935 by a rise of militarism that 






pulled the economy our of its slump, 
fueled a brutal regional imperialism and 


fueled a brutal regional imperialism and 
led Japan into World War II. 

The parallels are immediately dis- 
missed by those who note that the gov- 
ernment would have to invest vast sums 
of money and overcome overwhelm- 
ingly negative public sentiment to 
achieve a buildup even remotely similar 
to the earlier period. 

Nonetheless, the government recently 


visions to the military guidelines that said the four reconnaissance satellites it 


govern cooperation between Japanese 
and U.S. forces in the region, forcing 
Prime Minister Keizo Obuchi and others 
to him that they may have to water down 


intends to have in place by 2002 would 
be made by Japanese manufacturers 
from Japanese components, which sug- 
gests that there might be at least a bit of 


the proposed changes to get them an economic element to the current 


passed. 

As they stand, the revisions would 
enable the Self-Defense Forces, Japan's 
army, to support U.S. troops in “areas 
surrounding Japan," as well as lo offer 
logistic support, search-and-rescue op- 
erations and inspections of suspect 
ships. In other words, if sparks fly in the 
Taiwan Strait or between North and 


hawkish noises emanating from Japan. 

Others say Japan’s military abilities 
are already more substantial than many 
realize. Even though Japan has officially 
spent no more than l percent of its gross 
domestic product on defense since the 
1960s, the size of its economy makes it 
the world's second- or third-biggest 
spender after the United States. 
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Europe 


Forecast lor Saturday through Monday, as provided by AccuWeather. 


No Greek Travel Warnings by U.S. 
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ATHENS (AP) — Americans have not been told to avoid 
traveling to Greece during the crisis in nearby Kosovo, the 
U.S. Embassy said. 

"1 see no reason why we should do that in the present 
circumstances.” Ambassador Nicholas Burns said. 

Some tour operators said bookings to Greece had suffered 
since NATO began ai: strikes against Yugoslavia March 24. 
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More than 100 foreign tourists have visited Bwindi 
National Park in Uganda since it reopened last week after a 
four-week closure following the killing of eight foreigners by 
Hutu rebels, officials said. (AFP) 
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Kenyan police stepped up security in the Masai Mara 
national park after renewed violence between rival tribes at 
several tourist camps, officials said. i Reuters) 


A Virgin Atlantic 747 carrying 4S5 people from London to 
Florida landed in Boston when > ho crew found a suspicious 
package. An X-ray later showed lhai il contained a cellular 
phone. (AP) 
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A New York Times article in Tuesday's editions about a 
new project at the computer science laboratory of the Mas- 
sachuselLs institute of Tcchnoli »g> misspelled the name of the 
laboratory's director. He is Michael Dertouzos. 
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By Jeff w Ue T5 “ d Ja ™es Risen 

— M Yuri runes Smice 

TON — In earlj 
chived a startling report 

sS!e aid ’ were k’asfog thar they had just 
stolen secrets from the United States ami 
^ i^dKnuonnprow Beijing’snm^ 
: accordbg to U.S. officials. 

^ P rovided reliable 
m ** officials said that 

investigators took the report seriously. 

rebuilt and tested a neutron 
warhead in the 1980s, using what U S 

S!? I ^ S i‘ hav |. publicly were secret 
slo . 1 f 1 from Lawrence Livermore 
National Laboratory in California, a key 
nuclear weapons facility. Y 

1 1 ? ul l5 e . d f si S n ^ 1101 work properly. 
U.S. officials say that China’s 1988 test 
ol the neutron bomb, which kills people 
with enhanced radiation while ams£e 
relatively less material damage, was not 


successful Now,_the spy was suggest- 
ing, Chinese agents had solved the prob- 
*“ | SL Comi og *»ck to the United States 
in 15/95 to steal more secrets. The spy 
even provided details of how the in- 
formation ■ was ■ transferred from- the 
Uinted States to China, officials said. 

The report prompted a federal criminal 
investigation, but U.S. officials say they 
have found.no evidence that China has 
produced an improved neutron bomb. 

(Sandy) Berger, President 
Bill Clinton’s national security adviser,’ 
was first told of a possible new theft of 
neutron bomb data in 1996, according to 
officials who took part in the meeting or 
read the classified materials used to pre- 
pare for it. 

The briefing, these officials said, 
came weeks after the FBI gave the Eo- 
ftSy Department a report about the spy’s 
information. 

David Leavy, a spokesman for the 
National Security Council, said that Mr. 
Berger and another National Security 


Council official who attended the 1996 
briefing did not believe the neutron 
bomb issue was ’mentioned. Mr. Leavy 
said thai Mr. Berger did not Ieani of the 
suspicions until a more detailed briefing 
in July 1997. 

The spy’s report arrived as U.S. in- 
telligence agencies were examining a sep- 
arate suspected Chinese espionage coup: 
the theft of designs of America's most 
modem nuclear warhead, the W-88. . 

The disclosure of this previously un- 
known' 1996 intelligence report about 
the neutron bomb is si gnifi cant for sev- 
eral reasons. 

' • Until now, Clinton administration of- 
ficials have portrayed reports of China's 
nuclear spying as an old story. 

In a series of public statements, ad- 
ministration officials have emphasized 
that the loss of the W-8S design occurred 
in the 1980s, which was while Repub- 
licans held the White House. The officials 
have suggested that there is no evidence 
that Chinese nuclear spying continued 


into the Clinton administration. They 
have also said that President Clinton ac- 
ted quickly in response to concerns about 
security breaches at the nuclear weapons 
laboratories by issuing a presidential or- 
der in February 1998. 

Accounts by government officials 
about the neutron bomb case call both 
assertions into question. 

According to the officials, the briefing 
of Mr. Berger in April 1996 included 
evidence of the theft of die W-88 design, 
the need to increase security at the 
weapons laboratories and the report 
about the loss of neutron bomb dataL 

The While House said Mr. Berger did 
□ot tell the president or take any further 
action until more than a year later, in July 
1997, when he received a more detailed 
briefing about the W-88 theft, the neut- 
ron bomb and the ongoing Chinese es- 
pionage. 

Soon after, Mr. Leavy said, Mr. Ber- 
ger told the president about the security 
weaknesses at the laboratories and 







Panel to Query 
Starr About 
Counsel Law 


By Edward Walsh 

Washington Post Service - 

WASHINGTON — The independent 
counsel Kenneth Starr and members of 
the three- judge panel that oversees him 
will testify before a Senate committee 
considering whether to renew the in- 
dependent counsel law. 

Mr. Starr's appearance before the 
Senate Governmental Affairs Commit- 
tee on Wednesday will bring him face to 
face with some Senate Democratic crit- 
ics of his four-and-a-half-year inves- 
tigation. which led to President Bill 
Clinton's impeachment. Mr. flfoon 
was later acquitted by the Senate on 
charges of perjury and obstruction of 
justice stemming from his relationship 
with Monica Lewinsky, the former 
White House intern. 

The committee will also hear testi- 
mony from Judges Richard Cudahy. 
Peter Fay and David Sen telle. They 
make up the three-judge Special Di- 
vision of the U.S. Court of Appeals in the 
capital, which appoints independent 
counsels, although Judge Cudahy was 
not a member of the panel when Mr. 
Starr was appointed in 1994. 

Sharp criticism of Mr. Scar’s inves- 
tigation has bolstered congressional sen- 
timent to do away with the 1978 in- 
dependent counsel Jaw, which is to ex- 
pire June 30 unless reauthorized by Con- 
gress. Even many supporters of die 
concept of the law say it should undergo 
a major overhaul to limit the scope of 
independent counsel investigations and 
make them more accountable. 


Jefl MtehrlURnttn 

ARGUMENTS OVER — Susan McDougal getting a kiss from her lawyer, Mark Geragos, after closing 
statements were made in her trial for criminal contempt and obstruction of justice in Kenneth Starr’s 
Whitewater investigation. The case was expected to go to the jury in Little Rock, Arkansas, on Thursday. 


However, if the law is not renewed. 
Mr. Starr and the five other independent 
counsels in operation will continue to do 
business after June 30 under a provision 
in the statute that permits existing in- 
vestigations to continue. 

Fred Thompson. Republican of Ten- 
nessee and die committee chairman, has 
said be wants the bearings to fbens on the 
law, ndt Mr. Stair’s investigation, but the 
hearing next week will give Senate 
Denwaratetbeir fust opportunity to ques- 


tion and criticize Mr. Starr in person. 

“It’s fair to say, given some of the 
strong reactions that Mr. Starr's inves- 
tigation provoked that there will be 
some tough criticisms.” said Dan Ger- 
stein. spokesman for Senator Joseph 
Lieberman of Connecticut, the commit- 
tee's ranking Democrat. 

Mr. Gerstein_said Mr. Lieberman did 
not want to turn the hearing into “a 
referendum on Ken Starr’ * but to use the 
Starr investigation to “illuminate the. 


flaws in the statute." “He will be fo- 
cusing on where the investigation of the 
president crossed some lines, went a 
Utile farther than it probably should 
have, and see what that tells us about the 
flaws in the statute." 

A spokeswoman for Mr. Starr said he 
looked forward to testifying. Mr. Starr 
has not commented publicly on the law, 
which waS enacted after the Watergate 
scandal to shield from political influence 
investigations of high-ranking officials. 


China's spying. Asked whether he men- 
tioned the neutron bomb case, Mr. Leavy 
would reply only that he did not detail 
“each aria every allegation." 

A bipartisan congressional report on 
China’s acquisition of U.S. technology 
includes a detailed but still secret, ac- 
count of Beijing's efforts to obtain neui- 
ron bomb secrets, including reports of 
efforts during the Clinton presidency. 
But government officials say that the 
Clinton administration is resisting re- 
quests from Congress to make the more 
recent material public. 

Mr. Leavy said the administration was 
cooperating with Congress Jo decl assify 
as much material as possible consistent 
with law enforcement and intelligence 
requirements. 

Several agencies, including the FBI, 
the Central Intelligence Agency and the 
Energy Department are continuing to 
examine the case. 

The FBI has not identified a suspect in 
the case. 


Pilot Testifies 
On Crash Probe 

The Associated Press 

UNIONDALE, New York — A 
former TWA pilot who helped inves- 
tigate the crash of Flight 800 admitted in 
court Thursday that he had told a writer 
he would give “priority" to finding a 
piece of evidence that might prove the 
plane was shot down by a missile. 

But Captain Terrell Stacey testified 
that even before meeting James Sanders, 
who was writing a book on the 1996 
crash, he had become frustrated and con- 
cerned over, the way the FBI and Na- 
tional Transportation Safety Board had 
been conducting the investigation. 

In reply to questions, he said the agen- 
cies seemed to be ignoring or pushing 
aside certain aspects that he considered 
worth closer scrutiny. 

The jet exploded off the Long Island 
coast on July 17, 1 996. just minutes after 
leaving John F. Kennedy Aiiport for 
Paris. All 230 people aboard were killed, 
including 53 TWA employees. 

The government says the Boeing 747 
jumbo jet was destroyed by a fuel tank 
fire of unknown origin. 

Captain Stacey is the government's 
star witness against Mr. Sanders, 53. and 
his wife, Elizabeth. 52, a former TWA 
flight training supervisor. 

They are accused of stealing doc- 
uments and a swatch of seat fabric al- 
legedly stained with missile fuel residue. 
The FBI says the stains actually were 
from glue. 

Captuin Stacey — a 33-year TWA 
veteran who had flown the doomed 
plane from Paris to New York the day 
before the ■ crash — was originally 
charged along with the couple. He 
agreed to testify against them and 
pleaded guilty to a misdemeanor. He 
faces up to a year in prison. 


Christie Whitman 
Begins Sena te Bid 

TRENTON, New Jersey — Gov- 
ernor Christie Whitman set in mo- 
tion Thursday her bid for the Senate 
seat being vacated by the Democrat 
Frank Lamenberg with the forma- 
tion of a fund-raising committee. 

The second-term governor, long 
seen as a Republican Party star, 
ended speculation about her polit- 
ical future by kicking off an effort to 
become the first elected Republican 
senator from New Jersey since the 
1970s. 

The prominent Republican fund- 
raisers Lewis Eisenberg and Can- 
dace Straight, longtime supporters 
of the governor and other party 
moderates, announced Thursday 
that they would head the fund-rais- 
ing effort for the 2000 campaign. 

Mrs. Whitman, 52, is the first 
female governor of New Jersey. She 
would be the state's first female 
senator if she won. Her second term 
as governor is scheduled to end 
January 2002. (AP) 

Quayle to Declare 
At His High School 

HUNTINGTON, Indiana — Dan 
Quayle. a former vice president, 
will formally announce his candi- 
dacy for the Republican presidential 
nomination at a political rally next 
week at bis hometown high school 
in Indiana. 

Mr. Quayle, 52, will be joined on 
stage at Huntington North High 
School, where he graduated in 
1965. by his wife, Marilyn, and nu- 
merous state and national elected 
officials, his campaign said. (AP) 

More Bush Support 
In New Hampshire 

WASHINGTON — The endorse- 
ment-heavy presidential campaign 
of Governor George Bush of Texas 
will get another lift. this time in the 
key early state of New Hampshire. 
Senator Judd Gregg, the state's se- 
nior Republican elected official, is 
expected to announce his support 
for Mr. Bush shortly. 

Bush advisers say that Mr. 
Gregg’s support will help overcome 
the fact that the governor has fallen 
behind other candidates in organ- 
izing in the suite with the first 
primary election in the nation. 

Mr. Gregg and his father. Hugh 
Gregg, a former governor, suppor- 
ted Mr. Bush's father during his 
three presidential campaigns." The 
younger Gregg is reputed to have 
the best political Republican net- 
work in the state. ( HP) 
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A Hard Rain Gonna Keep Failing 

The early horror stories about acid rain brought a cloud of 
concern to areas like the Adirondack mountains in New 
York, where hundreds of lakes and streams can no longer 
sustain life. But the federal and state governments passed a 
variety of dean-air measures, and many people assumed 
that enough had been done. 

Not so, according to a new federal repeat, which finds that 
despite major strides in reducing air pollution, acid pre- 
cipitation remains a serious problem in the Adirbndacks and 
is a growing threat in the southern Appalachia ns , Colorado’s 
Front Range and parts of the Sierra Nevada, the Great 
Smokies, the Rocky Mountains and the Chesapeake Bay. 

The report does offer some good news. It says that 1990 
amendments 10 the Clean Air Act, which aim to require coal- 
fired power plants and other heavy industries to cut sulfur 
dioxide and nitrogen oxide emissions by half ever the decade, 
have been fairly effective. The New York Times reports. 

But the report also showed the problem to be more 
complex and intractable than had been thougbt. lt projects 
that by 2040. half the 2,800 lakes and ponds m the Ad- 
irondack* will be too acidic to sustain much life, and it 
sucuesis further restrictions on industrial emissions. 

Industrialists say the 1990 measures simply need more 
time to work, but environmental groups welcome the report 
-It bears out die warning that we issued more man 10 years 


ago thai the Adirondack^ are the canary in the coal mines,” 
said John Sheehan of the Adirondack Council. “We're dying 
first, but that doesn’t mean everybody else is immune.” 

Short Takes 

The fast-growing popularity of on-line university 
courses has produced conflict between administrators and 
faculty at some schools. At Drexel University, in Phil- 
adelphia, an administrator has asserted that the school 
should own all rights to on-line course materials, much as 
academic institutions own patent rights to their faculty's 
inventions (but share revenues). 

Many professors, reports The Chronicle of Higher Edu- 
cation, say, however, that the materials they develop for 
Internet courses are tike textbooks, and that universities 
rarely claim the rights to textbooks. 

The beloved cherry trees around Washington’s Tidal 
Basin — now, incidentally, at peak blossom — have an 
insidious enemy. Since late last week, a beaver has gnawed 
down two of die trees, as well as three white cedars. 

Biologists of the National Park Service want to catch the 
culprit, using humane traps, before it fells more. They have 
placed protective covers around some trees. 

Gregg Regan, the Connecticut commissioner of in- 
formation technology, was asked if the state had a con- 
tingency plan in case its elevators suffer a computer failure 
on Jan. 1, 2000, Governing magazine reports. 

“We have contingency plans,” Mr. Regan said. "The ; 
contingency is the stairs. ' ' ^ 

Brian Knowlton j 


SUMMIT: Zhii Sees Clinton, but They Fail to Reach WTO Accord 


Continued from Page I 

and arms proliferation have simmered 
for years. Others, such as the charges of 
Chinese spying at a U.S. nuclear wea- 
pons laboratory and of attempts by 
China to influence the U.S. presidential 
election, have flared more recently, 
feeding a persistent well of anti-China 
sentiment in Congress. 

In a remarkable measure of the degree 
to which relations have improved since 
the massacre in 1989 of student pro- 
testers in Beijing, Mr. Zhu said that U.S.- 
Chinese friendship "cannot be under- 
mined by anybody." 

“I don’t think there is any problem or 
question between our two countries that 
cannot be resolved through friendly con- 
sultations." he said. 

The remarks of both men, who held an 
unscheduled meeting of nearly three 
hours Wednesday before the formal ar- 
rival, appeared aimed at steadying and 
consolidating the sometimes jagged pro- 
gress toward normalization of relations. 

"Our interests coincide on many is- 
sues and diverge on some others,'.' Mr. 
Clinton said, adding that it was of vital 
importance for both sides to "continue 
to build a constructive strategic part- 
nership." 


Mr. Zhu, who came to Washington 
from Los Angeles, the first stop on his 
nine-day visit to six U.S. cities, said 
China was seeking a close relationship 
that would endure "for generations to 
come.” 

After delivering his remarks in 
Chinese. Mr. Zhu switched to English to 
proclaim: "I love Chinese people. 1 love 
American people. Thank you!” 

He is the first Chinese prime minister 
to visit the United States in 15 years. His 
trip followed an exchange of visits last 
year by President Jiang Zemin and Mr. 
Clinton. 

On Wednesday, administration offi- 
cials announced progress in their trade 
negotiations after China disclosed con- 
cessions on aviation, insurance and soft- 
ware piracy. 

Beijing said it would allow a doubling 
of the frequency of flights between the 
countries and a sharp increase in the 
number of cities allowed to offer con- 
nections; a new aviation pact will allow 
another Chinese airline and another 
American one to fly between the coun- 
tries, joining the three from each nation 
now in service. 

In addition. 24 Chinese cities will be 
opened up to foreign insurance compa- 
nies; previously only Guangzhou and 


Shanghai were open. 

Beijing also promised to break up its 
big state-run telecommunications com- 
pany. China Telecom, and said it would 
instruct all government agencies to ob- 
serve a ban on using pirated computer 
software. 

An administration endorsement of 
world trade membership for China still 
would require Congress to grant per- 
manent most- favored- nation status (nor- 
mal trade relations) to China. It would 
receive none of Beijing's concessions 
before doing so. 

China has had strong critics in Con- 
gress for years, ranging from conser- 
vative Republicans to some liberal 
Democrats. Some of them stepped up 
their criticism this week. 

Trent Lott of Mississippi, Senate ma- 
jority leader, expressed strong opposi- 
tion to Chinese entry into the WTO. 
saying that it would not end what he 
called the country's "predatory trade 
practices." 

Representative Nancy Pelosi. Demo- 
crat of California, urged Mr. Clinton to 
use Mr. Zhu 's .visit to increase pressure 
on China to respect human rights. 

Mr. Zhu is expected to meet with 
several members of Congress during his 
visit. 


CROSSWORD 


ACROSS 

lit challenges the 
imagination 
ia Places to find- 
tracks: am*. 
t* -Mon Flanders' 

author 
is Pique 
17 Satan 

dewnopn"*™ 

& 11 Verify 

■ i» Garden 

30 Incautious 
a Alexander 
CaKJerform 
26 Safe, on board 
ar Kajahhstan. 

once A£»r . 
jo Made eo -* 3 
way 


31 'Natural History" 
author 

aShoshortean 
language 
33 They were once 
burned 
3 * -Reader. 1 

married tan 

water 

35 Stamp ana 
package 

asSufletwithbaflor 

bass 

W 050 IP ’ 

ja People people. 

tor short 

33 Man ot choice 
41 Man sound the 
house, maybe. 
42 — Toro* 

43 Boo* category 


44 Lighter 

45 Thesis mtro? 
as* — makaa 

long story short 

«r People with 
licenses 
45 Cabinet 
.department 
si One for the road 

5 5 Auto racer 

FatH 

56 Trusted 

ee Halfway house? 
‘61 Bring’ home the 
bacon 
«2 60‘s grp- 
63 Good amount of 
money 


DOWN * 

1 Ructions 
2 -CJeopaira" star.. 
1917 

a Rub. in a way 

4 What grout may 
separate 

5 Gun 

eihmewayof- 
rAtentebased 
medical org. 
s Helpful group 

oofcne 

*08 the beaten 
track 

10 Actress Bfciktey 
of-Nashvtfe* , 
iiMrfted.wfttror 
«Bno 


13 Contemporary 

14 Sees 
n-LeroItTYs' 

conposer 
23 Additionally 
34 Early pnest 
23 Product of sifting 
27 For better or 
• worse 

23 Turned up? 

2> Joe KeSy player 
in 'Sayonara' 

31 Right 
34 Part of a hull 
37 First name in old 

TV talk 

4o Spiny stout 
«i Beehive 
protector 

44'... foreign Geld 
that is forever 
England* 
■perwer. 

*7 Iranian bread 

4a T real rudely, hi a 
way 

so Runaway 

52 Getting — 
.yeas 

53 Cty near the 

. Westerwald- 
M Unbridled 
- indulgence- 

57 Fill me ba? 
MLGcs some digs 
nSwvefor 


Solution to Puzzle of April 8 


[7 IpUIs 


TlWlOlSj 


IrtlRl I IT 


hlJLlTlH 




Is 




Pnafe bp ltmnyM0OT**!j 


• £> New York Thncs/Edited by Will 5Aorc 

For iivvESiMEivr 
INPORMAnON 

Read THE MONEY REPOST 

every Saturday in the IHT. 


Away From 
Politics 

■The former Domino’s 
Pizza mogul. Tom Mon- 
aghan. will spend S50-miltion 
of his profit from the sale of 
the company to create a law 
school meant to produce law- 
yers who will consider the 
moral consequences of the 
law from a Roman Catholic 
point of view. (AP) 

•Gun dub patrons in Mas- 
sachusetts have gone to court 
for the right to shoot at images 
of Adolf Hitler and other 
people during target practice, 
which had been banned at 
some clubs by a new slate 
law. (AP) 

• A revised plan that would 
speed deanup of the Florida 
Everglades has been released 
by the Army Corps of En- 
gineers to placate environ- 
mentalists. Key components 
of the $7.8 billion project are 
now scheduled to be com- 
pleted by 2U20 rather than 
2025. The deanup aims to re- 
store traditional water flow 
through the Everglades to save 
ihe animal population. ( API 
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Th© Refugee Drama / Concern for the People Still in Kosovo 
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Serbs Halt Expulsions, 
But Kosovars Still Face 
Chaos and Uncertainty 


By R. Jeffrey Smith 

and Daniel Williams 

Washingnm Past Senate 


BLACE. Macedonia — The govern- 
ment of Yugoslavia has moved abruptly 
to halt the expulsion of hundreds of 
thousands of ethnic Albanians from 
Kosovo Province into neighboring na- 
tions, reversing a policy that had helped 
solidify Western support for continued 
NATO air strikes against Yugoslav mil- 
itary targets. 

Government security forces began 
late Tuesday to seal the country’s bor- 
der?; with Albania and Macedonia, and 
instructed thousands of ethnic Albanians 
who had been waiting to depart to return 
home. 

Over the previous I ! days, Yugoslav 
troops and paramilitary groups had been 
ordering ethnic Albanians to flee and 
never return. 

Separately, the Macedonian govern- 
ment overnight evacuated a huge, squal- 
id encampment of refugees at Blace, on 
its border with Yugoslavia. In darkness, 
it placed tens of thousands of ethnic 
Albanians aboard buses that immedi- 
ately departed for Albania, Greece and 
Turkey. 

The move followed worldwide crit- 
icism that Macedonia had confined the 
refugees in inhumane conditions. 

The effect of the Yugoslav and Mace- 
donian actions was to begin to alleviate a 
political and economic crisis that West- 
ern officials had forecast would soon 
involve more than 500,000 refugees — 
or more than a quarter of the province's 
population of 1 .8 million before the con- 
flict began last year. 

But many questions remain about the 
fate of displaced civilians from Kosovo, 
including why the Yugoslav govern- 
ment took the action; where tens of 
thousands of ethnic Albanians who had 
been clustered on both sides of 
Yugoslavia's borders have gone; and 
how safe those still inside Kosovo 
were. 

[On Thursday, the United Nations 
refugee agency said that it was able to 
account for as many as 55,000 refugees 


evacuated from the Kosovo-Macedonia 
border late Wednesday but that the fate 
of several thousand more was unclear, 
Reuters reported from Tirana. Albania. 

[Nicholas Moms, the envoy of the 
UN High Commissioner for Refugees' 
to the foimer Yugoslavia, said the group 
believed that at Blace, “ taking the field, 
the people at the border, the people 
backed up, there were perhaps between 

60.000 and 70,000 people there three 
days ago. We can account for between 

50.000 and 55.000.” 

[He said the agency was "trying to 
find out what happened to the others and 
will follow up on any reports as to 
whether indeed people are missing and 
of course with the greatest concern for 
anybody who was actually expelled 
back into Kosovo.” 

[The UN High Commissioner for 
Refugees, Sadako Ogata, in Tirana for 
talks with the Albanian government, 
said more than 33. (XX) of the Kosovars 
had been taken to a NATO-run center in 
Macedonia. Others were evacuated to 
Albania, Turkey, Norway and Ger- 
many. 

[Later Thursday, during a visit to a 
refugee camp in Kukes. Albania, Mrs. 
Ogata said that she was “very, very 
worried” about thousands of Kosovo 
refugees apparently prevented by force 
from fleeing their homeland into Al- 
bania. She said she could not rule out that 
they could be used as human shields by 
the Serbs against NATO strikes. 

(“It started with expulsions or de- 
portations. I hope it was not stopped by 
Force.” she told reporters in Kukes, 
where up to 100.000 refugees are being 
cared for by international aid agencies. 
"We are against forceful deportation of 
people, we are against forceful stopping 
of people, and I would like to find out 
more. ] 

At the border crossing near the Al- 
banian town of Morina, relief officials 
and ethnic Albanian stragglers said that 
tens of thousands of refugees heading 
toward the frontier had been turned 
around and marched at gunpoint toward 
Prizren, the third-largest city in Kosovo. 
' Their cars and tractors were smashed. 


NATO: Serbs Accused of More Massacres 
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NATO’s frustration in the war for 
public opinion in Serbia boiled over in a 
threat to knock out the Serbian television 
broadcasting system — deliberately 
spared in die initial air raids — unless 
Mr. Milosevic allowed the North At- 
lantic Treaty Organization to broadcast 
its own version of events to die Serbian 
public for six hours daily on the state- 
owned network. 

With weather conditions improving, 
NATO said its planes carried out nearly 
400 sorties in die last 24 hours. 

Officials reported that the air raids 
over the last three days accounted for 
half of all the bombs and missiles un- 
leashed against Serbian military install- 
ations and forces in Kosovo and Serbia 
in the air war, now in its third week. 

‘‘Our operational tempo and effec- 
tiveness continues to increase/' a 
NATO spokesman said, claiming that 
the way in which Serbian forces have 
hunkered down in Kosovo showed that 
airpower had intimidated them and, in 
particular, had caused them to conserve 
and ration fuel. 

Mr. Solana said that allied planes 
would now press their attacks by fiymg 
low-altitude strikes, apparently meaning 
that ground-attack planes will dive be- 
low 3,000 feet (900 meters). That would 
expose the allied pilots to fire from raid- 
fire, multibarrel Soviet-designed anti- 
aircraft cannon, but the tough U.S. A-10 
Warthogs have armor to help against that 
danger. 

As NATO seemed to be making its 
point about the meaning of war to the 
Serbian military, Mr. Milosevic was 
striving to shape a diplomatic agenda of 
his own, with Belgrade saying that the 
Kosovo Liberation Army had been elim- 
inated in Kosovo, thus opening the way 
for ethnic Albanian refugees to go home 
and for a subsequent political settlement 
between Belgrade and Kosovo. 

What has been termed Belgrade’s 
“charm offensive" bas encouraged a 
bid for Belgrade to release three cap- 
tured U.S. servicemen, a concession 
sought by the Cypriot government with, 
backing from Greece, the NATO ally 
with the closest ties to Belgrade. 

On Thursday, a former Cypriot pres- 
ident, Spyros Kyprianou, arrived in Bel- 
grade hopeful that he could win the 
release of the three soldiers. 

But a hard-line Serbian deputy prime 
minister. Vojislav Seselj, ruled out any 
release as long as NATO continued its 
air campaign. 

While Western leaders continued to 
scorn reports of possible concessions by 
Serbia, Mr. Milosevic’s diplomacy 
nonetheless seemed to be shoring np 
domestic support, winning support in 
Moscow — and probing for any soft spot 
among the 19 NATO allies. 

Matching his timing, NATO foreign 
ministers, including Secretary of State 
Madeleine Albright, will meet in Brus- 
sels on Monday to review the military 
campaign and the outlook for a political 
settlement 

The Clinton administration and 
France have been insistent that Moscow 
should be prominently involved in a 
peacemaking role, but allied govern- 
ments have stuck io their guns, saying 
that the offensive will halt only when 
Serbian forces withdraw and the 
refugees return to their homes. 

Possibly hmting at a Western open- 
ing, Jamie Shea, a NATO spokesman, 
seemed to modify Western insistence 
that NATO lead the peacekeeping force 




Refugees reaching for bread from a truck at a camp outside Kukes, Albania, on Thursday. 
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the refugees said, and some vehicles 
were burned. 

A second crossing leading to the Al- 
banian town of Qafa e Prushit also was 
reported closed. 

The Yugoslav government has de- 
picted its decision to encourage ethnic 
Albanians to return home as part of a 
cease-fire related to the celebration of 
Easter this Sunday by the Serbian Or- 
thodox Church and other Orthodox 
Christian sects. Western officials said it 
could be a prelude to a more general 
capitulation by Belgrade or a tactic 
meant only to chip away at NATO's 
resolve to continue its air campaign. 

News of what is - transpiring inside 
Kosovo, particularly outside major cities, 
remains sparse. Three West European 
journalists who left Wednesday from 
Pristina, the provincial capital, where 
they said they had been confined by po- 
lice for several days, told colleagues in 
Blace that the road north of the border 
crossing' was depopulated. 

Until Tuesday, as many as 5.000 
refugees were moving south along that 
road, but now , the journalists said, it was 
lined only with smashed and abandoned 


cars. At a crossing west of Blace, at 
Jazince, witnesses reported that 
Yugoslav police were driving away 
people in a 25-kilometer < 15-rmIe) Line 
— people who had been waiting for a 
week to be admitted to Macedonia. 

Buses were lined up on the Kosovo 
side of the border, possibly to assist their' 
return home. But the accounts of those 
who have fled Kosovo suggest that many 
will go back to find their homes looted or 
burned. 

In Brussels, a NATO spokesman, 
Jamie Shea, expressed the alarm of al- 
liance officials, saying it was “one thing 
to push refugees over the borders, where 
the international community is now in- 
creasingly ready to deal with them in a 
humane way, but it's quite another thing 
to push them back into a wasteland 
where there is no food, very little water 
or medical supplies, where everything 
has been looted.” 

At the Blace refugee encampment, aid 
workers said they were mystified that 
some of the refugees evacuated during 
the night had. left behind prized pos- 


prized pos 
id, includin' 


sessions on the muddy ground, including 
passports, identification papers am 


in postwar Kosovo. He said Thursday 
that it “would be up to NATO gov- 
ernments to decide” on the exact form 
and circumstances in which an inter- 
national force entered Kosovo. 

This careful wording could signal a 
role for Russia, a prospect that could 
reassure Serbian opinion and ease the 
nationalist backlash in Russia against 
the NATO offensive, officials said. 

But the phrasing could foreshadow 
tougher Western thinking about ground 
forces. “It's a different way to interpret 
‘permissive,’” a European diplomat 
said, referring to Mrs. Albright’s word 
about how U.S. ground troops might be 
used A situation in which Serbian forces 
withdrew but Mr. Milosevic refused to 
sign a peace plan could be declared 
“permissive” by the Clinton admin- 
istration, so that NATO forces could 
move in to supervise refugee resettle- 
ment without risking serious resistance. 

Despite growing public calls for 
NATO to act on die ground, defense 
officials in Washington and in Europe 
have insisted that they will stick to their 
plans for an air war. Pledging to pursue 
the campaign as long as it takes to win, 
Defease Secretary William Cohen said 
after a visit to Brussels that the Pentagon 
would give General Clark all the re- 
inforcements he needed 

But there was still no indication of 
when the NATO forces in Kosovo would 
get Apache ground-attack helicopters, 
some of which are at U.S. bases in Ger- 
many and could be ferried to the area 
witltin a day, experts said There was no 
official explanation of die delay. 

NATO officials said that Belgrade 
seemed to be “shaken” by evidence of 
the military price it was paying for its 
rigid policies, but Serbian forces showed 
no signs of escaping Mr. Milosevic’s 
control or of revolting. Nor did public 
opinion appear to waver in Serbia, where 
civilians have no information except ru- 
mors about the conduct of the army and 
paramilitary police in Kosovo. 

Serbia proper has so far escaped direct 
exposure to warfare of the sort that has 
raged in other parts of the former 
Yugoslavia such as Bosnia. 

Knocking Serbian television off the air 
could be tee first step by NATO to 
widening the air war and worsening the 
hardships for Serbian civilians by hitting 
dual-use facilities such as power gen- 
erators that work for the military and also 
provide civilian electricity. The radio and 
broadcasting system, which is also used 
by the Serbian military, has become a 
priority target, France’s top military of- 
ficer said. * 'We consider it an extremely 
dangerous tool which is warping Serbs 
and we are going to break the network of 
false information," General Jean-Pi erre 
Kelche, the chief of staff of French 
forces, said at a news conference. 

The broadcast relay towers were ex- 
cluded from NATO’s initial target list by 
allied ambassadors, even though they 
carried the bulk of information about the 
war reaching Serbs, especially the coun- 
try's rural majority, now that Mr. Mi- 
losevic has shut down opposition news- 
papers and radio stations. 

Until now, the television system had 
been deemed by NATO governments to 
be a civilian facility, whose destruction 
might blur the alliance's attempt to con- 
vince Serbians that the war was aimed at 
the Belgrade leadership and not at Serbia 
or its people. 

NATO demanded three hours of air 
time on the Serbian system to show 
Western film footage and to broadcast 
allied information and positions. 



Serbians taking Communion in a Belgrade church on Thursday at the start of the Orthodox Easter observance. 

BRIDGES: NATO Bombings of Danube Crossings Halt Trade 


Continued from Page 1 

manager at Danube Shipping Co. in Pas- 
sau, Germany. “Now that has all 
stopped.” 

Despite the Balkan wars. Danube 
freight shipping has been climbing 
steadily. Romania ships a variety of 
commodities, particularly oil and iron 
ore. Bulgaria has built up a regular busi- 
ness in “roll-on, roll-off" traffic, in 
which loaded trucks are put onto ferries, 
carried to Austria or Germany and then 
driven to their destinations. 

The river has also been important for 
shipments of oil to tee West. 

European companies are scrambling 
for alternative routes. 

“This is an added burden teat will 
weigh down tee whole region,” said 
Gustav Poschalkote, chairman of Express 
Internationale Spedition AG, a shipping 
company in Vienna that normally sends 
more than 2.000 ships a year down the 


river. “It is not only trade with Western 
Europe; these countries also carry out a 
lot of trading with each other.” 

Shipping executives said that detours 
exist, but that they are more expensive 
and slower. Many products can be trans- 
ferred from ships to trains, though no 
one is quite sure about train capacity in 
Romania, and railroads are more ex- 
pensive than barges. Some could be 
shipped from tee Black Sea through the 
Mediterranean and Adriatic, but teal 
route would be several times longer than 
the Danube link. 

The disruptions have already had an 
impact on many companies in Austria, 
long a center for business with Central 
European countries. 

Lasse Is berger Holdings International 
GmbH, a construction-materials com- 
pany based in Worth. has been importing 
cement from Romania for five years. 
Now it has several shipments stranded in 
Izmail, Ukraine, near the Black Sea. 


Tribunal Airs 
Doubts After 

U.S. Warns 9 
On War Grimes 


By Raymond Bonner 

J Sen- Yurt. Times Service 


I'/ 
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food. “You don’t leave baby food, and 
you don’t leave your documents be- 
hind,” unless your exodus is orches- 
trated on short notice and without any 
choice, said Paula Ghedini, a represen- 
tative of tee UN refugee agency. 

A colleague, Paul Stromberg, also 
complained that tee speed and chaos of 
the evacuation had divided scores of 
families. , 

“We talked to a girl this morning who 
found her tether was in Turkey, her 
mother was in another transir center, her 
brother at another crossing point,” Mr. 
Stromberg sriid. 

But the process of reuniting families 
will be complicated- by tee fact teat 
Macedonia has yet to supply the UN 
agency with registration tests of the es- 
timated 70,000 refugees who had been 
moved from Blace. . 

“It certainly was not done according 
to tee principles of refugee law," said an 
official of the International Committee 
of tee Red Cross. "They were supposed 
to give tee United Nations access to tee 
site, to register tee refugees, to ensure 
they were leaving of their own free will 
and to unite families first.” * 


“We've had delays time and again, 
but we have never come to a complete 
interruption in the traffic/', said Anton 
Lasselsberger, the general manager. 
* ‘We’re studying the alternatives, but we 
can’t say yet how much damage there 
might be. 

“The big question is how long this 
will last,’ ’ he added. 

Voest-Alpine Stahl AG, a major Aus- 
trian steel manufacturer on the river at 
Linz, gets much of its coal and iron ore 
from Central Europe over the Danube. If 
deliveries become unreliable, the com- 
pany may have to depend more heavily 
on suppliers in other countries. 

The biggest disruption has been in 
Hungary, which has an extensive trade 
with tee rest of Central Europe. 

At Ferroport, one of the biggest 
freight-forwarding companies in Bud- 
apest, executives predict teat the city’s 
shipping volumes will decline by half as 
a result of tee blockage. 


WASHINGTON — While tee US. 

State Department has warned nme 
Yugoslav comowiders th ai teey face pos- 
sible prosecution for war cranes, officials 
of the international war cranes tribunal 
have raised questions about whether 
NATO actions match the rhetoric. 

"Commanders can be indicted, pros- 
ecuted and, if found guilty, imprisoned 
not only for crimes they themselves 
commit, but also for foiling to prevent 
crimes occurring or for failure to pro- 
secute those who commit crimes,- the 
State Department spokesman, James 
Rubin, said at tee opening of his press 

briefing Wednesday. - . 

MrRubin reiterated that tee United 
States would provide evidence to the war 
crimes tribunal The NATO spokesman 
in Brussels, Jamie Shea, has said re- 
peatedly that NATO governments 
would do just that. 

Bui tribunal officials seemed skep- 
tical about NATO’s commitment, and 

there were also questions as to what the ^ 

tribunal was doing to gather evidence. 

Mr Rubin said that much of tee ev- 
idence that tee United States had against 
tee nine commanders came from in- 
terviews with refugees. Villagers have 
often been able to identify military units 
operating in an area, and it would not be 
difficult for NATO to know tee com- 
manders of various units. 

Noticeably missing from tee State 
Department's list of commanders was 
the Yugoslav commander in chief and 
president, Slobodan Milosevic. 

But two senior U.S. officials, speak- 
ing on tee condition of anonymity, said 
Wednesday that they had no doubt that 
Mr. Milosevic bore responsibility for the 
atrocities and should be indicted. 

One said he would personally like to 
deliver the indictment to Mr. Milosevic. 

He added; “I think there are a lot of 
candidates that want teat delivery job.” 

The secretary-general of NATO, Javi- 
er Solana Madariaga, told the BBC that 
he would like to see Mr. Milosevic in- 
dicted. That is also the view of tee su- 
miiitary commander of NATO, 
Wesley Clark. 

One problem tee allies face in con- 
sidering whether to push for the in- 
dictment of Mr. Milosevic is political: It 
would be hard for tee allies to negotiate 
with someone indicted for war crimes. 

There is also the question of evidence. 

The United States has evidence that Mr. ■ 
Milosevic has sought to build a firewall I 
around himself, to distance himself from * 
indictable criminal acts carried out 
against Muslims during the war in Bos- 
nia. a senior U.S. official said last week. 

Mr. Milosevic has been in meetings 
where brutal operations against civilians 
were discussed, but he has allowed his 
underlings to do the talking, apparently 
fearing that tee conversations might be 
monitored by listening devices, accord- , 
ing to U.S. intelligence. And the United © 
States would be reluctant to turn over 
information for fear of exposing sources 
and methods, officials say. 

Mr. Rubin said that the State De- 
partment would make some information 
“of an intelligence nature” available Co 
tee tribunal, but he did not elaborate. 

At tee tribunal Wednesday, the 
deputy prosecutor, Graham Blewitt, ex- 
pressed irritation with NATO allies’ 
promises to help develop evidence of 
war crimes. Referring to the statements 
out of Washington and Brussels that war 
crimes were being committed and those 
nsible would be punished, he said, 
causes us some frustration.” 

Mr. Rubin named tee commanders 
who have been warned as follows: 

•Colonel Milos Mandic, 25 2d Armored 
Brigade in central Kosovo. 

•Major General Vla dimir Lazarev ic, 
Pristina Corps. 

•Colonel Mladen Ciikovic, 15th Ar- 
mored Brigade, headquartered in. 
Pristina. jjf 

•Colonel Dragan Zivanovic, 125th Mo- ” 
torized Brigade, headquartered in 
Kosovska Mitrovica and Pec. 

•Colonel Krsman Jetic, 243d Mechan- 
ized Brigade, headquartered in Urose- 
vac. 

•Colonel Bozidar Delic, 549th Motor- 
ized Brigade, headquartered in Prizren 
and Djakovica. 

■Colonel Radojko Stefanovic, 52d 
Mixed Artillery Brigade, headquartered 
in Gnjilane. 

•Colonel Milos Djosan, 52d Light Air 
Defense Artillery-Rocket Regiment, 
headquartered In Djakovica. 

• Major Zeljko Pekovic. 52d Military Po- 
lice Battalion, headquartered in Pristina. 



BELGRADE: Milosevic Culls a New Tune, a Soft One 


valdren Kmone, 7, an ethnic Albanian, waving 
Thursday as he prepared to fly to Germany. 


Continued from Page 1 

var refugees were returning home from tee border 
regions. In Belgrade's official version of events, the 
ethnic Albanians left their homes either out of fear of 
NATO bombing or under pressure from Kosovo 
Liberation Army “terrorists” in order “to stage a 
humanitarian disaster according to instructions ob- 
tained from the NATO criminals. ” 

The reversal of the refugee exodus has coincided 
with moves by Mr. Milosevic to work out some kind 
of a deal with a moderate Kosovo Albanian leader. 
Ibrahim Rugova, whose authority was severely un- 
dercut by the confrontational tactics pursued by tee 
Kosovo Liberation Army. Mr. Rugova, who has been 
under government “protection'* and is therefore 
hardly a free agent, has issued several ambiguous 
statements calling for a negotiated end to tee crisis. 

Other elements in tee Milosevic charm offensive 
include suggestions from tee acting president of 
Cyprus. Spyros Kyprianou, that tee Serbs may be 
willing to release tee three U.S. servicemen captured 
at the . Yugoslav-Macedonian border March 31. 
While suen a step is hardly likely to win over 
Western public opinion, It would at least partly 


counteract tee negative images of terrorized refugees* 
streaming across tee Koso.vo border and demonstrate 
that Yugoslavia respects international norms of be- 
havior. 

The Yugoslav Army press cento:, meanwhile, 
took Western television crews down to Pristina on 
short notice Wednesday to see the destnictipncansed 
by NATO bombing. The journalists were taken to 
bombed-out apartment buildings where there. bad 
been civilian casualties. 

A journalist on tee tour, Brent Sadler of CNN, 
reported teat Pristina seemed like “a ghost town” 
with few signs of civilian activity, among either Serbs 
or ethnic Albanians. Much of the city center was in 
ruins, he reported, and a huge column of smoke 
spiraled up’ from a fuel reserve attacked by NATO 
planes. 

The announcement by Belgrade of a unilateral 
cease-fire in Kosovo also seemed designed to win 



the Orthodox Christian Easter this Sunday, Rft ig.— ~ 
authorities demonstrated their concern for opinion in 
Orthodox countries, such -as Greece and Russia, 
which have been most critical of tee NATO bomb- 
ing. - 
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The fact that Mr. Berezovsky — free- and weak authority. What is changing 
lancer extraordinaire, in some ways the are the riches — now more scarce — the 


ih-rvw T ,KV,,auoi1s nad introduced 
thence ves as -president,,. “dtacEr 
and “vice president.” ■ 


— ‘ v * ce president.’ 

"Unemp.0^ - VSky ’ Russia ” be5 ^- 
‘u*£? Tm ?"*** Kiselyov, a television 

P T ent *“* a5 & t ' asked 
■ ^“CTfzovsky what he had meant. 

re P lie d- “I am an 
T **“* ,s an unpaid job, an 
adviser to the president’s chief of staff 

*"■ lDlhiSSenSe - ,ama 

Never did a free-lancer move about so 
freely in the upper reaches of the Krera- 
lin -— from President Boris Yeltsin’s 
family quarters, to the office of Mr. 
Ycitsms chief of staff, to Russia’s 
biggest television station, to war- 
battered Chechnya on secret missions, to 
managing his lucrative interests in oil 
refineries, airlines, newspapers and 
more, r 

So when Mr. Berezovsky was named 
this week in an arrest warrant by Rus- 
sia s chief prosecutor on fraud charges 
the significance was not lost on the coun- 
try s political elite. 


most audacious of a generation of hus- 
tler-capitalists — could be’ put on a 
‘wanted” poster was an unmistakable 
portent. 

The addition of the magnate Alex- 
ander Smolensky, who once dreamed of 
building a Bank of America in Russia, to 
the wanted list only reinforced it. 

It was a symbolic 
sign of the end of a 
brief era in Russia’s 
tortured struggle to 
put doum roots of 
market capitalism. 

The epoch of seven 
mighty business ty- 
coons, who sauntered into the Kremlin 
and brokered their connections into 
wealth and power, died last Aug. 17, 
when the ruble was devalued and the 
economy began to slide.' 

.. The plutocrats' club was known here 
as “the oligarchy,” and the crash 


players, the stakes and the politicians al 
the table. 

* ‘If you ask me about the end of an era 
— not yet,” said Olga Kryshtan- 
ovskaya, a specialist on the- Russian 
business and political elites. "New ol- 
igarchs will come to replace the old 
ones. If Yeltsin stays in power, then the 
policy of encour- 
aging the oligarchs 
Arrest warrants on win continue, and 

new ones will ap- 
pear.” 

Alexander 
Lebed, the gruff re- 
tired general and 
now governor of the vast Krasnoyarsk 
territory in Siberia, who received fi- 


fraud charges may 
undo powerful clique. 


wrecked their banks. Now many of them 


nancial help from Mr. Berezovsky in his 
election campaign, commented with be- 
musement that the current attack on Mr. 
Berezovsky was a symptom of the 
“agony” of the Russian ruling class. 
“They are all in a pinch and have 


are deep in debt and no longer wielding started sinking each other,” he said, 
much clout calling it a “wretched sight.” 

A day after the arrest warrants bad 


But the warrants for Mr. Berezovsky 
and Mr. Smolensky do not mean that 
Russia’s oligarchic capitalism has sud- 
denly given way to a new, cleaner state 
where the rule of law prevails. 

On the contrary, according to many 
analysts here, Russia remains trapped in 
a sy^m of competing financial clans 


been issued, many people here ques- 
tioned whether the announcement was 
more a vendetta than a housecleaning. 

Mr. Berezovsky, bitterly critical of 
the present-day Communists and their 
forebears, was known for a freewheeling 
political style, and he had lately taken 


aim al Russia’s cautious. Soviet-style 
prime minister. Yevgeni Primakov. 

This week, Mr. Berezovsky said Mr. 
Primakov * ‘has embarked on a most evil, 
tragic route for Russia." 

Mr. Primakov had vowed to put a few 
of the oligarchs in jail, and leading Com- 
munists in Parliament, who have backed 
Mr. Primakov, earlier this year accused 
the “Jewish bankers” of ruining Rus- 
sia. 

Six of the seven oligarchs are Jew- 
ish. 

“The fight that has started has taken 
on the form of utter arbitrariness,” Mr. 
Berezovsky said Thursday in Paris. 

The oligarchs are "impeding" Mr. 
Primakov, said Eric Kraus, chief of 
fixed-income securities for Dresdner 
Kleinwon Benson, an investment firm 
here. “Now, the question remains, is this 
just going to be Primakov’s enemies, or 
are his friends going to start taking hits? 
Russia being Russia, I would not lay bets 
on anyone close to him being tar- 
geted.” 

A key sign of their changed status is 
that the bankers no longer enjoy un- 
fettered political access. When they be- 
came wealthy in the mid-1990s, they 
profited from special favors granted by a 
weak government. 

Vladimir Potanin, a one-time Soviet 



Omr. Chntompciw Frree-Prew 

Boris Berezovsky, flanked by bodyguards, arriving at the Hotel Crilion 
in Paris for a news conference. He vowed never to return to Russia. 


trade official who quickly became one of 
the country's biggest commercial 


bankers, invented a scheme, which the 


government accepted, to auction off 
choice state-owned factories and mines 
in 1995 and 1996. 

Mr. Potanin bought Norilsk Nickel. 
Russia's huge producer of metals, and 
later snagged an oil company, Sidanko. 

Mikhail Khodorkovsky, a onetime 
Communist Youth League leader, got 
another huge oil company, Yukos. 

Mr. Berezovsky also got an oil com- 
pany, SibnefL 

The auctions were rigged in their fa- 
vor. participants have since said then. 

The oligarchs repaid the favor by un- 


derwriting Mr. Yeltsin’s re-election 
campaign in 1 996, and further rewards 
were to come. 

Mr. Potanin went into government- 
Mr. Berezovsky, too, landed a spot as 
deputy director of the Kremlin’s Se- 
curity Council. 

Their fortunes soared, but they then 
began to sour when a caustic feud erup- 
ted among them in 1997, followed by 
last year’s ruble devaluation. 

“It's clear the period of the oligarchs 
is over, said Mr. Kraus, the German 
investment specialist 


briefly 


Andreotti Prosecutor Sums Up 


PALERMO, Italy — A prosecutor asked Thursday for 
15-year jail term for Giullo Andreotti, the former Italian 


prime minister who is accused of acting for decades as the 
Mafia's main political protector. 

Delivering final statements in a trial that began in 1995, 
Roberto Scarp in ato, the prosecutor, said that Mr. An- 
dreotti deserved 12 years in prison an charges of Mafia 
association, and three more because his links to the 
Sicilian organized crime group had co ntin ued for so 
long. 

“Andreotti ’s contribution allowed Cosa Nostra to pur- 
sue objectives that it would not have been able to pursue 
with its own military structure,” he said, adding that he 
was also seeking a total ban on Mr. Andreotti’s holding 
public office. 

Mr. Andreotti, a life senator who turned 80 in January, 
was not present in the courtroom. Bat in a statement 
released from his office in Rome, he said the accusations 
were void of truth. (Reuters) 


U.S. Bombs Iraqi Missile Site 


WASHINGTON — Navy F/A-I8 aircraft bombed an 
Iraqi anti-ship missile site on the Al Faw Peninsula on 
Thursday, U.S. officials said the missile site posed “a 
direct threat’ ’ to US. fences in the Gulf. 

Nearly all U.S. strikes in the iio-fDghr zone over 


Ambroise Roux , Influential French Businessman, Dies at 77 


New York Times Service 

Ambroise Roux, a prominent and influ- 
ential figure in the French industrial and fi- 
nancial worlds who was a key adviser to 
Georges Pompidou, president of France from 
1969 to 1974, died Sunday at his home in 
Montfort-l’Amaury in north central France. 
He was 77. The cause was a heart attack, the 
newspaper Liberation reported. 

Mr. Roux’s influence was legendary al- 
though it was often wielded behind the scenes. 
After learning of his death. President Jacques 
Chirac said that Mr. Roux had beeo “one of 
the great figures of French capitalism.” 

Liberation called him “the ‘godfather’ of 
management, the Eminence grise of capital- 
ism in France.” For its part, Le Monde said he 
was “the former eminence grise of Georges 
Pompidou,” and “the person dial Francois 
Mitterrand.” another former president, 
"spoke with, and listened to." 

Until four months before Mr. Roux's death 
be was president of the powerful French As- 
sociation of Private Enterprises, which brings 
together the top executives of the 60 largest 
private enterprises in France. He was also on 
the boards of various business concerns. 

Earlier, he was director-general and then 


president and director-general of Cie. Gen- 
erate d'Electricite, the French telecommu- 
nications, transport and energy conglomerate 
that became Alcatel. He increased its work 
force to more than 175,000. 

Mr. Roux was a confidant of Mr. Pomp- 
idou, who, as soon as he was elected president, 
began addressing France’s economic prob- 
lems. The measures taken under him included 
devaluing the franc and imposing a freeze on 
prices. In the 1970s. Le Monde said in its 
Tuesday issue, Mr. Roux was “also the 
strongman of management, without whom 
nothing got done.” 

1 He sometimes sounded an idealistic note. 
In 1974, the French government proposed an 
austerity program that brought expressions of 


Giulio Einaudi, Italian Publisher 

New Yuri Times Semce 

Giulio Einaudi. a doctor, author and 
founder of the Italian publishing house he 
built into a European well spring of fine lit- 
erature, intellectual thought and political the- 
ory, died Monday at his country house near 
Rome. He was 87. 

A scholarly man, Mr. Einaudi was one of 
Italy's leading publishers on the political left 


and a leading cultural figure. During his long, 
career he befriended litenuy and cultural fig- 


anxiety from both labor and management. Mr. 
Roux, then high up in Cie. Generate, declared: 


4 ‘There is one point that I see as positive. The 
government has chosen to treat the problem of 
prices through an appeal to the social partners 
in asking each to make an effort, in appealing 
to the civic sense of us all. " 

His nature had some very human aspects. As 
he put it, he had a "horror of hard intelligence 
that reduces everything to equations.” 


ures throughout Europe. His stable of authors 
included Carlo Levi, Antonio Gramsci, 
Cesare Pavese, Natalia Ginzburg, Italo 
Calvino, Norberto Bobbie and Primo Levi. 

In 1933 he founded Giulio Einaudi Editore 
inTurin, where it still has its headquarters. His 
fledgling publishing house was in trouble for 
the duration of the Fascist dictatorship, and he 


Mr. Einaudi, who had spoken against the 
creation of NATO, scored a coup in 1964 with 
a long interview with the Soviet leader, Nikita 
Khrushchev. It was reported worldwide but 
did not endear the publisher to the political 
right at home or to official Washington. 

Despite big sales, he voiced concerns as 
long as 30 years ago about the fate of com- 
mercial publishing. 

Like other family publishers caught in mer- 
ger maneuvers, Mr. Einaudi eventually was 
unable to continue alone. In 1994, despite an 
outcry from Italian writers and intellectuals, 
control of his house passed to Mondadori. part 
of the media empire of Silvio Berlusconi, the 
right-of-center politician and former prime 
minister. Mr. Einaudi remained chairman. 


went to jail for 45 days in 1935. But the 


company flourished with the dawning of de- 


mocracy. It poured out fiction and nonfiction, 
art books, the classics and translations of 


American literature, it also was the first to 
publish Boris Pasternak's novel “Dr. Zhiv- 
ago” in 1957. when it was banned in the 
Soviet Union. 


Bob Peck, 53, an actor who became a 
veteran of the British stage and film industry, 
died Sunday of cancer, his associates said 
Thursday. The father of three was diagnosed 
with the disease several years ago. He was 
well known to audiences of “the Royal 
Shakespeare Company and the National 
Theater in Britain, but rose to international 
attention only when he appeared in Steven 
Spielberg's film “Jurassic Park." in 1993. 


southern Traqiu recent month* have been in response to 
what U.S. offi - ... - 


fficiahc call provocations by Iraq ate defense 
radars or surface-to-air missile batteries. 

The trigger for American action Thursday was the 
repositioning of die anti-ship missile launchers. accord- 
ing to Marine Sergeant John Baker, a spokesman for U.S. 
Central Command at Mac Dill Air Force Base. Florida. A 


statement issued by the command's public affairs office 
did not say whether the attack on the site had been 
successful. (AP) 


Safety Steps at Frejus Tunnel 


MODANE. France — In the wake of the fire that killed 
at least 40 people in the Mont Blanc tunnel , the French 
government announced measures Thursday to increase 
safety at a nearby tunnel on the French-ltalran border. 

Transport Minister Jean-Claude Gayssoi said the flow 
of heavy vehicles through die Frejus tunnel would be cut 
to 140 per hour, down from the current peak level of 300 
per hour. The speed limit has also been set at 70 ki- 
lometers (44 miles) per hoar, down from 80 kilometers 
per hour. - • , 

The Mont Blanc tunnel, which links France and Italy, 
has been closed since the March 24 blaze, and it will not 
be opened for several months. Almost all traffic has since 
been diverted through the Frejus runneL (AP) 


Mayans Win Dress Riding 


GUATEMALA CITY — In a victory for Guatemala's 

.nkn h,up Inno hef»n subject TO dlS- 


Mavan Indians, who have long been subject to dis- 
- • -■ *. — -* i~a that two stu- 


crimination, education officials have ruled — - - 

dents in the mountainous western city' of Quezaltenango 
can wear traditional dress after a school threatened to 
expel them for refusing to wear its uniform, officials 

* Mayan groups said the decision Wednesday was the 
first in which students of Guatemala’s Indian majority had 
won the right to wear traditional dress in a claspoom 
Education Minister Arabella Castro had ordered fac- 
ulty members from the Western National School of 
Commercial Sciences to allow the students to attend all 
classes, saying that barring them from wearing thei tra- 
ditional dress discriminated against the women s ethnic 
identity. (Reuters) 


2 Killers in South Africa 
Fail in Bid for Amnesty 


By Suzanne Daley 


New Yuri Times Semce 


JOHANNESBURG — Ruling in one of its most emo- 


tionally charged cases, the South African Truth and Re- 
coDciUation Commission has dented amnesty to the two men 


who assassinated a popular black leader on the eve of South 
Africa's first post-apartheid elections. . 

The 1993 shooting of Chris Hani, leader of the Communist 
Parly and the likely successor to President Nelson Mandela, 
sent shock waves through South Africa and threatened to 
derail the carefully negotiated transition from white suprem- 
acy. 

In its ruling Wednesday, the commission found that the two 
rightist extremists convicted of gunning down Mr. Hanj in his 
driveway had not met the criteria for amnesty. It found that 
they had failed to tell the whole truth about the event. And, it 
ruled, the men had acted without the authority of the political 
party they belonged to and therefore did nor have the nec- 
essary “political mandate.” 

The Hani case has drawn hundreds of spectators during 
weeks of hearings in Pretoria. The Hani family, the Com- 
munist Party and the governing African National Congress 
fiercely opposed amnesty for the killers. 

Janusz Walus. who fired the shots that killed Mr. Hani at his 
Johannesburg home on Easter morning in 1993, and Clive 
Derby-Lewis, who planned the killing and supplied the gun, 
were both sentenced to death in 1 993. But their sentences were 
commuted when the death penally was abolished by Mr. 
Mandela's government 

la applying for amnesty, Mr. Derby-Lewis, a former Con- 
servative Party member of Parliament said he had plotted the 
killing to create chaos and spark a rightist coup. Mr. Walus, a 
Pole who fled to South Africa in 1981 to escape from 
communism in his homeland, said he had killed Mr. Hani to 


try to stop Communists from taking power in his new home. 
leir applicant 


But during hearings into their applications, both fluctuated 
between combative and overly nonchalant answers. The com- 
mission, which has the power to grant amnesty to those who 
acted with political motive and who confess all, found many of 
their explanations to be less than truthful. 


NATO Split Over Targeting Serbian TV 


"By Craig R/Whimey 

’.Vm furl heir' Sen ue 


’ RRl -SSELS — NATO’s military.and 
civilian authorities clashed publicly 
Thursday for Uk fir* time m rhe16-day 
VuHwIa'vu bombing campaign. <bs- 
l Si on whether General Wesley 
SI alliance's U.S. commander, 
had the aulhoril} to bomb stae-eon- 

milled Serbian television off the air- 
'"’"■AToTplomats from «-■ 

IJSiJS P* '• Thursday, they «« 

rSSSSsKSES 

STA'tfSsi'gSe 

iaia Mad^a^iJ >ba< the only tele 


vision towers that were being hit were 
those that were linked to military or 
poUce. transmission networks. 

- But speaking in Paris on Thursday 
about French participation in the cam- 
paign , General Jean-Pierre Kelcbe, chief ' 
of the French general staff, accused 
Yugoslav official media of disseminating 
“hundreds of items of disinformation.*' 
He said the allies wanted to start at- 
tacking the Serbian television broad- 
caster RTS, which has been beaming 
images of destruction said to have been 
caused by the NATO bombing, and of- 
ficial propaganda. “We are going to bust 
their transmitters and their relay sta- 
tions,” General. KeJche said. “We con- 
sider it an extremely dangerous tool 
which is warping Serbian opinion.” 
Asked about General Kelche’s. re- 
marks this afternoon, General Clark's 


*5 


military command spokesman. Air 
‘ “ " WUfo 


Commodore .David Wilby of Britain, 
appeared to read from a ‘statement after . 
consulting with headquarters. 

“Serbian radio and television is an 
imsir ument of propaganda and repres- 
sion," he said. “It has filled the airways 


with hale and with lies over the years, 
and especially now. It is therefore a 
legitimate target in this campaign.' ' 

Later, he called the statement ‘ ‘a public 
armouncement” and said Mr. Milosevic 
could consider it “fair warning.” 

But the alliance's civilian spokesman, 
Jamie Shea, quickly moved to qualify 
the warning. "Many of the television 
transmission towers- are integrated into 
the command and control communica- 
tions transmission nodes of the Yugo- 
slav, armed forces, and we have been 
attacking therefore those military tar- 
gets, which may have had as a secondary 
effect damage or destruction to those TV 
towers,” Mr, Shea said. 

Silencing the adversary's propaganda 
machine was one of the first things U.S., 
French and British planes did in the Gulf 
War against Iraq in 1 99 1 , bombing ’Pres- 
ident Saddam Hussein 's television 
transmitters in the first hour" of a cam- 
paign far larger than the one in Yugo- 
slavia. But, as a European diplomat put it 
Thursday: “This is not a war, it’s a 
limited, precise use of force to paralyze a 
repressive machine." 
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Governing World Trade 


The World Trade Organization, 
which is supposed to be the key ele- 
ment of an open and f3ir international 
trading system, faces major challenges 
just as it is on the verge of being 
leaderless. 

The WTO handed down a reason- 
able ruling this week allowing the 
United States to raise tariffs on Euro- 
pean goods in retaliation for Europe’s 
failure to abide by previous WTO rul- 
ings that its banana regime wrongly 
discriminates against bananas impor- 
ted by American companies. 

Rather than promise to comply. 
European officials are talking about an 
appeal of the ruling, although it is final 
under the WTO system. Instead. 
Europe should move to comply with 
the rules in bananas as well as in beef, 
where it has also failed to carry out a 
WTO panel decision. 

The prime mover in making the 


WTO function effectively must be its 
director-general, who needs to be able 
to negotiate and arrange compromises 
at the same time he makes clear that 
rules must be Followed. Renato Rug- 
giero. who steps down at the end of this 
month as director-general, has done u 
reasonable job. but as the beef and 
banana controversies illustrate, his 
successor will face a formidable task. 

Either of the two candidates — 
Supachai P anitc h pakdi. Thailand's 
deputy prime minisrer, or Michael 
Moore, a former prime minister of 
New Zealand — might be able to do the 
job. But there appears to be a deadlock 
in choosing a leader. The United States 
is backing Mr. Moore, but has said it 
would not block Mr. Supachai. Europe 
is split between the rwo. 

It is imperative that a new leader be 
chosen before Mr. Ruggiero leaves. ■ 
— THE NEW YORK TIMES 


Lessons From Rwanda 


The Clinton administration has 
marked the fifth anniversary of the 
Rwandan genocide by extending con- 
dolences to the Rwandan people and 
urging them to “continue on the path 
of unification, healing, accountability, 
reconstruction and reconciliation.” 
This is a fine sentiment, but the ad- 
ministration would do well to direct 
some of that advice toward itself. 
Alone among the major players that 
failed to intervene, the United States 
has yet to study in any serious way the 
reasons for its failure and the lessons 
that might be drawn. 

Such an inquiry might prove painful 
for senior policymakers, starting with 
President Bill Clinton. But when em- 
bassy bombings or other terrorist at- 
tacks have claimed American lives 
overseas, the government has not hes- 
itated to form commissions to affix 
responsibility and make recommenda- 
tions to avoid recurrences. The loss of a 
half-million or more Rwandan lives 
calls out for nothing less. 

From April to June 1994. members 
of Rwanda's Hutu majority murdered 
three-quarters or more of the minority 
ethnic Tutsi. Many observers blamed 
“ancient tribal hatreds” or. alterna- 
tively. the consequences of a Somalia- 
like “failed state.” 

Bur neither explanation was accur- 
ate. according to an extraordinary and 
exhaustive account published by Hu- 
man Rights Watch last month. "This 
genocide resulted from the deliberate 
choice of a modern elite to foster 
hatred and fear to keep itself in 
power.” it argues. Rwanda’s state me- 
chanisms. far from being “failed.” 
were efficiently used to recruit, arm 
and reward killers. And rather than 
resulting from ancient hatreds, the gen- 
ocide proceeded from a years-Iong, 
well-planned campaign to create di- 
visions among people who. in many 
cases, had intermarried and lived 
peacefully together for generations. 


Mr. Clinton has acknowledged that 
“the international community ... did 
not act quickly enough after the 
killing began.” Bui his apologies 
have come hedged with excuses. 
In Rwanda last year, he explained 
that “all over the world there were 
people like me silting in offices, 
day after day after day, who did not 
fully appreciate the depth and the 
speed with which you were being 
engulfed by this unimaginable ter- 
ror.” And just last week he claimed. 
“We did do some good and I think 
limited some killing there.” 

The 789-page Human Rights 
Watch report, written by the historian 
Alison Des Forges, casts doubt on 
both statements. The United States, 
the United Nations. France and 
Belgium all received ample warn- 
ings of what might transpire and 
detailed reports' of what was transpir- 
ing. They all failed to intervene in 
any meaningful way. 

Moreover, Ms. Des Forges makes a 
persuasive case that a very modest 
force of soldiers or even a modicum 
of international pressure could have 
significantly influenced the course 
of events. 

The Human Rights Watch report is 
not, and should not be. the last word on 
the subject. The ethnic cleansing now 
unfolding in Kosovo shows how dif- 
ficult such crimes can be to forestall 
even when the international commu- 
nity chooses to intervene. 

But at a minimum the U.S. admin- 
istration should open its files to a 
wise outsider or group of outsiders. 
France. Belgium, the UN Security 
Council, the Organization of African 
Unity and Rwanda have all. in some 
form, resolved to examine this gen- 
ocide and their part in it. By doing the 
same, the United States just might 
pul itself in. a position to do better the 
next time around. 

— THE WASHINGTON POST. 


Saving the Salmon 


The U.S. Interior Department has 
listed nine more species of Pacific sal- 
mon and trout as threatened or en- 
dangered. The decision, announced 
last month, is one of the broadest in- 
vocations of the Endangered Species 
Act on record. An entire region will 
have to alter its lifestyle to comply. 

You might have expected the an- 
nouncement to produce 3n enormous 
outcry, the more so because the En- 
dangered Species Act has itself been 
under heavy- pressure lately from an 
array of critics. Sooner or later, there is 
bound to be resistance to the listing as 
its full implications unfold. Thus far, 
however, the response has been re- 
markably supportive and benign. 

The salmon are a symbol of the 
natural heritage of the region that has 
helped to draw the very people who 
now threaten the fish. Polls suggest 
that, at least in the abstract, large ma- 
jorities want to save the Fish. The cur- 
rent state and local officials whose job 
it is to draw up the necessary plans are 
likewise well disposed. 

Because they were given ample no- 
tice of the decision, they are also rel- 
atively well prepared: and because 
most of the species are merely 
threatened and not yet endangered, 
they have more lime and range in 
which to work out solutions than is 
often the case when the Endangered 
Species Act is employed. Even so, they 
have a complicated road ahead. 


Most of the watersheds in the state 
of Washington and in northern Oregon 
are implicated in the listing. The 
streams that are the spawning grounds 
of the fish have been silted up by 
logging, blocked by development, 
contaminated by the runoff of both 
cities and farms. They are blocked 
as well by the dams that produce the 
low-cost Hydropower on which large 
parts of the regional economy have 
learned to depend. 

How to undo the damage, or enough 
of it, and still preserve that economy? 
Progressive business leaders as well as 
the current crop of progressive officials 
profess that it can be done. In saving 
the salmon, the region will save itself, 
they argue, from the sprawl and heed- 
less exploitation of natural resources 
that threaten lifestyle and fish alike. 

Some state and local funds have 
already been set aside to help meet 
the costs of compliance, including 
the likely public purchase ar least of 
easements on relevant lands. The U.S. 
administration is likewise seeking 
SI00 million in federal funds in 
the pending budget. 

It will take many years for this one to 
play out. but even in the early stages it 
will be a major test of the endangered 
species legislation. Saving the wild 
salmon wDl be hard. But if mighty 
species such as these cannot be- saved, 
it is hard to know what can. 

— THE WASHINGTON POS T 
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Its First War Is a Sobering Revelation for NATO 

' terL. The Eurcpean Unionisa proof 


p ARIS — NATO's 50th anniversary 


Bv Flora Lewis 


party in Washington this month is 
obviously going to be a far more dif- 
ficult and sober occasion than planned. 
The Kosovo issue will not be resolved 
by then, though it is possible that com- 
bat operations may stop. That depends 
on Slobodan Milosevic. 

But NATO has both to look ahead to 
what is sure ro be a long, difficult 
involvement in the region and to look 
back on what it has just learned. The 
campaign thus far has been astonish- 
ingly poor. 

It is a revelation to learn that the 
great integrated military machine has 
to get the permission of 19 ambas- 
sadors to target the Interior Ministry 
police in Belgrade, to deploy attack 
helicopters against the columns of Ser- 
bian tanks and artillery ravaging 
Kosovo. The planning apparently al- 
lowed neither for had weather nor for 
Mr. Milosevic’s reactions. Burthen, it 
was the first time in its 50 years of 
existence that NATO went to war. 

That really was not the intention, 
which is why the allied campaign star- 
ted off so badly. The assumption was 
that big threats — the Cold War mantra 
of deterrence — would suffice without 
action, and if there had to be action, 
high tech would work magic in a jiffy. 

We scared ourselves more than Mr. 



Milosevic, until his deliberately out- 
rageous cruelly forced the conflict of 
will from a political calculation to an 
inescapable moral one. 

Clearly there can be no cease-fire ... 

leaving his force in place. Whether they * ‘the possibility T~v Rnrir wants to do 

have to Fight their way inorcanroll into .have to deal with Mr. Milosevi^But 1 difficulty of penetrating dosed 

whar Washington calls a “permissive could only be an interim naqpoM m 

environment/' clearly ibmwill have Sooner or later, he must ta ngte ° ^ sS^wonSn! in Novi Sad, 
io be substantial all ted land forces — account for his crimes and Serbw In Le Monde how 

and for years — if the refugees are to be organize a new ^ diseustedshe was with what she con- 

able to return and remake their lives. accepted as a respectable mer^CT of djsg propaganda about 

Priorities must be clear. First is to the international community- That is sidered ^ lhat if 

provide humanitarian relief. If that not now the case. _ ° . rrr h-minr to flee their honys. 

means broad dispersal to many distant So daeti^dpnonWrWhich cannot be because of allied bombing 

lands because the impoverished, po- addressed but must be kept in the back «t was because 
litically queasy neighborhood simply of the planners minds, ts a program for NATO. - * ■ ■ 

cannot absorb so many destitute regional security and development. 


so many 
strangers, so be it for the time being. 

But there must be no acceptance of 
the displacement, which would be a 
confirmation of ethnic cleansing. 

Nor should refugee camps in the 
nearby regions be allowed to become 
semipermanent, creating a new kind of 
Palestinian-type diaspora. That makes 
the second pnoritv the ouster of all 
Serbian armed force, including the po- 
lice. so the people can go home. The 
Rambouiliet compromise can no 
longer be made available even if this 


linked to the organizations of Europe. 

What has been happening cannot be 
left to enter history as just another Bal- 
kan war, another shift of people and* 
power to be redressed and revenged at 
some future date when there is a different 
balance of force. The old rules have been 
broken. NATO did commit aggression 
by the classical definition, but not for 
conquest, not for resources, not for dom- 
inance or any such classical purpose, but 
ro oppose barbarous behavior. 

New rules need to be developed as a 


to destroy the Orthodox world. 

That will be news to those who buy 
the “clash of civilizations” rhetoric of 
the West against Islam. In any case, it is 
important to make people understand 
that indeed this was not a war where 
anybody’s “national interest ’ was at 
stake, except the common interest of 
maintaining peace, stability and de- 
cency in Europe. 

This is a perfectly clear goal. NATO 
can and must press on to it. Anything 
jess is failure. 

Flora Lneli. 
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The Crackdown on Media Is Keeping Serbs in the Dark 


W ASHINGTON — Re- 
ports of the killing of 
ethnic Albanians in Kosovo by 
Serbian forces have shocked 
the world, prompting it to ask 
one large question: Are the 
people of Serbia objecting to 
what their government is doing 
in their name? After a week 
during which independent me- 
dia in Serbia effectively were 
silenced, the answer is now 
clear: Most people in Serbia do 
not know of the outrages being 
committed by their government 
against unarmed men. women 
and children in Kosovo. 

The expulsion of most West- 
ern journalists from Serbia in 
the wake of NATO air strikes 
was widely reported. Less at- 
tention. however, was focused 
on the media crackdown within 
Serbia, including the closing of 
Radio B92 — the country’s 
most listened-to independent 
voice — and the imposition of 
strict censorship on all other 
media reporting there. 


By Jonathan Spalter 


Just days ago. there were 
credible reports that a prom- 
inent Serbian journalist, Dra- 
goslav Rancic, was arrested for 
violating the new censorship 
laws. Most newspapers are 
either not appearing at all. or 
only in small, highly restricted 
editions: Any semblance of a 
{fee press in Serbia — and there 
w-as not much to begin with — 
has ceased to exist 

Within Kosovo, conditions 
for the media have become des- 
perate. The Albanian-language 
newspaper. Koha Ditore. was 
closed. Bajram Kelmendi. a 
prominent human rights lawyer 
who defended the newspaper, 
was murdered along with his 
two sons. A security guard at the 
newspaper also was killed. The 
paper’s journalists are in hiding 
for fear of their lives and their 
whereabouts are unknown. 

The well-planned nature of 
the crackdown on independent 


media suggests that Slobodan 
Milosevic was planning a new 
wave of ethnic cleansing in 
Kosovo before the NATO air 
strikes. But the recent actions 
against the media are part of a 
long-standing pattern. Last 
week, tee Committee to Protect 
Journalists, a nonpartisan- group 
monitoring press freedom 
around the world, reported that 
Mr. Milosevic had continually 
harassed independent media 
even before last year. Most 
independent radio stations were 
denied licenses to operate. 

The stifling of independent 
reporting means that most 
Serbs rely on Serbian state tele- 
vision for information. Con- 
sequently, there is no coverage 
of the state-sponsored mas- 
sacres of ethnic Albanian ci- 
vilians being committed by Ser- 
bian forces or of the other atroc- 
ities for which the Milosevic 
government is responsible. 


The outlook is not com- 
pletely bleak, however. Serbs 
who own satellite dishes have 
been able to get information. 
Others have been learning 
about events in Kosovo through 
Western broadcast media, and 
some through the Internet Re- 
cently, the U.S. Air Force de- 
ployed a specially equipped fly- 
ing television and radio station, 
known as Commando Solo, to 
broadcast objective and reliable 
news and information into Ser- 
bia on AM, FM and standard 
TV frequencies. 

At the moment, no one knows 
how many Serbs are receiving 
objective news reports through 
platforms such as these. But this 
important work continues. In- 
ternational broadcasters, both 
public and private, have ex- 
panded broadcasting to the re- 
gion and are main taining their 
relationship with independent 
media outlets within Serbia. 

In addition, courageous non- 
governmental organizations 


around the world are taking 
steps to assist Serbian jour- 
nalists and others in getting the 
word out about what is hap- 
pening in Kosovo. Eventually, 
because of the nature of modem 
communications and the use of 
the Internet, people will learn 
the truth about events there. 

Whatever the views of the 
Serbian people about Kosovo 
and its place in Yugoslavia, they 
surely do not approve of their 
government killing thousands 
of innocent men , women and 
children in their name. Sooner 
rather than later, the people of 
Serbia will leant the truth about 
Kosovo and the awful cost of -- 
Mr. Milosevic’s policies noi 
only for all of Yugoslavia, but 
also for the entire region. 

The writer is associate di- 
rectur for information and chief 
information officer at the US. 
Information Agency. He con- 
tributed this comment to the 
International Herald Tribune. 


America, Too, Should Take In Refugees From Kosovo 


W ASHINGTON — To 
anyone who has seen the 
pictures of tens of thousands of 
Albanian Kosovars on the no- 
man's land outside the Mace- 
donian border, the prospect of 
now putting 20,000 refugees 
behind barbed wire at the 
Guantanamo Bay Naval Base in 
Cuba ought to be chilling. 

The UN High Commissioner 
for Refugees has asked coun- 
tries to take in refugees from 
Kosovo to relieve the pressure 
on Albania. Macedonia and 
Montenegro. It is admirable* 
that the United States has joined 


By T. Alexander Aleinikoff and Kathleen Newland 

political asylum under U.S. 
law, as they could if they were 
brought to U.S. territory {in- 
cluding Guam). 

The refugees should not be 
taken to Guantanamo. Isolating 
them in a remote alien outpost 
is unnecessary and inhumane. 
Although their basic physical 
needs could be met at Guan- 
tanamo, they will live in a camp 
under military control — with 
little or no access to family or 
other support organizations in 
the United States. Such con- 


Germany. Turkey, Canada, 
Norway and others in offering 
refuge. But none of these other 
countries is refusing to allow 
the refugees to enter their 
territories. 

. The U.S. government says 
that temporary arrangements 
are necessary lest more durable 
protection be seen as giving 
in to ethnic cleansing. But a 
less praiseworthy motive may 
lie behind the decision to 
use Guantanamo. Refugees 
held there cannot .apply for 


Investors in Russia , Beware 


N EW YORK — As Russia 
pleads with the Interna- 
tional Monetary Fund for 
money to keep it t'rom de- 
faulting on its international 
debts, the country ’s govern- 
ment seems to believe that an 
LMF seal of approval will lead 
to a resumption of the flow of 
private capita] into the coun- 
try. Don’t bet on it. 

To understand why private 
investors should be ’hesitant, 
consider the case of Yukos. 
Russia's second-largest oil 
producer. 

The tale is a complex one. 
in which paper is shuffled 
as rapidly as aces in a game 
of three-card monte, in which 
judges with no apparent ju- 
risdiction issue rulings, and 
in which oil is sold for ab- 
surdly low prices. 

The losers are investors in 
the three oil companies that 
Yukos controls, known as 
Yuganskneftegaz. Samara- 
neftegaz and Tomskneft- 
Once those were hot stocks: 
now they are all but unsalable. 
An investment of $3,000 at 
the end of 1996. divided 
equally among the three, 
would have grown ro more 
than S 1 1 .000 by the following 
August. Now it is worth about 
SI 50. down 98 percent. 

World oil prices are de- 
pressed. and Russia's economy 
is in crisis. But those factors are 
not enough to account for the 
decline in share prices, in 
which one subsidiary that pro- 
duces oil worth $2” billion a 
year now is valued at about S22 
million. The price has tumbled 
as it became clear lhat the 
shareholders would not benefit 
from the sale of that oil. 

This has happened despite 
Russian laws teat purpart to 
provide protection for minor- 


By Floyd Norris 

ity investors by giving them 
representation on corporate 
boards and tee right to veto 
deals smacking of conflict 
of interest. 

At shareholder meetings of 
the three subsidiaries last 
month, plans were approved to 
allow Yukos interests to buy 
oil from the subsidiaries for 
three years at $1.50 a barrel, 
about a tenth of the world oil 
price. Those meetings also ap- 
proved issuing huge quantities 
of shares to unnamed investors 
in return' for promissory notes 
issued by other Yukos sub- 
sidiaries. That will dilute tee 
rights of other shareholders. 

What happened to tee Rus- 
sian laws giving rights to 
minority holders? Groups of 
such owners had vowed to 
defeat the proposals, but they 
were baited from voting. A 
judge had ruled that since the 
minority holders all planned 
to vote’ the same way, they 
must be in league with one 
another and therefore in vi- 
olation of antitrust laws be- 
cause they had not registered 
as such. The minority share- 
holders were not invited to the 
hearing that led to the ruling. 

Western investors say teat 
tee Yukos actions are ap- 
palling even by Russia's low 
standards. 

“No one can believe that 
anyone would be so blatantly 
erode,” said Michael Hunter, 
the president of Dart Man- 
agement and a director of one 
of the subsidiaries, adding 
teat Dart underestimated the 
level of corruption when it 
made its investments. 

John Papes h of Misoli En- 
terprises. an affiliate of Dart. 


said, "This brazen asset grab 
takes tee violation of Russian 
law and international stan- 
dards of corporate governance 
to a new low.” 

If the Russian government 
does nothing to protect the 
shareholders, it will send a 
clear message. But even an 
honest government cannot pro- 
tect investors without help. 

The Yukos tactics are 
reminiscent of the fight for 
control of the Erie Railroad 
in tee United States in 1867 
and 1868. Cornelius Vander- 
bilt tried to buy a majority 
of the stock, only to find that 
directors^ led by Jay Gould 
were printing more shares. 
Bote sides got judges to issue 
rulings, amid suspicions of 
bribery. 

For a time, Mr. Gould could 
not enter New York except 
on Sunday, when tee custom 
of the time barred people 
from being arrested. The 
minority shareholders, most 
of teem from England, were 
treated badly. 

None of that kept the 
United States from becoming 
tee world’s premier economy. 
Along the way such abases 
led to the rise of J.P. Morgan, 
whose early power came from 
tee fact teat English investors 
trusted him. 

If Russia is ever to become 
an economic success story, its 
oil will play an important role. 
But before that happens, a 
Russian Morgan — someone 
who understands Russian capi- 
talism and earns tee mist of 
overseas investors — will have 
to come along to assure that a 
dollar invested is not sure to 
become a dollar stolen. The 
Y ukos affair shows Russia is a 
long way from that goaL 
Thr New YiwL Times. 


finement (a polite word for de- 
tention) can only add to their 
incredible trauma. The United 
States can readily absorb 
20,000 refugees. 

President Bill Clinton has 
tee authority to admit the Koso- 
vars to tee United States as 
refugees. This would give them 
a status that can ripen into 
permanent residency. It would 
also make them eligible for 
an array of refugee benefits, tee 
costs of which are likely to be 
far less than the costs of hold- 
ing teem at Guantanamo. Be- 
cause the number of refugees 
would be less than 3 percent 
of the total number of persons 
displaced, it is hard to see bow 
it would signal support for 
ethnic cleansing — if NATO 
remains firm in tee demand 
that tee Kosovars be allowed 
to return. 

If a less permanent status is 
preferred, the Kosovars can be 
brought to tee United States and 
given temporary protected 
status. In tee past, this has been 
granted to persons already in 
tee United States whose home 
country is witnessing civil war 
or natural disaster. It has 
served, in effect, as 3 deferral 
of deportation. 

In fact, the United States 
granted temporary protected 
status to persons from Kosovo 
already in the United* States 
as of June 1998 and has 
just announced plans to extend 
it to any Kosovar who has 
arrived there as of this monte. 
But this will not cover refu- 


gees- brought to Guantanamo. 

In contrast. European coun- 
tries have used temporary pro- 
tection as an admission pro- 
gram when individual screen- 
ing of refugees was judged im- 
practical Several hundred 
thousand Bosnians and Croats |£ 
were granted refuge in this w - 
manner in the. early 1990s. 

Admitting the Albanian- Ko- 
sovars- under temporary pro- 
tected status would not entitle 
teem to permanent status nor to 
benefits usually afforded refu- 
gees. But it would permit or- 
ganizations and private citizens 
who stand ready to provide 
assistance to give tee human as 
well as material support so des- 
perately needed. 

The U.S. government may 
be concerned teat those gran- 
ted temporary status could ex- 
tend their stays in tee United 
States by applying for political 
asylum. But tee numbers 
wUl hardly overwhelm tee 
system. 

Moreover, if NATO is suc- 
cessful in securing a Kosovo 
to which it is safe to return, 
teen many -Kosovars will voI-'Mi 
untarily choose to return — or r 
their asylum claim may prop- 
erly be denied. If NATO is 
unsuccessful, they are entitled 
to asylum. 


* 


The writers are senior 
associates at the Carnegie 
Endowment for International 
Peace. They contributed this 
comment to The Washington 
Post. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1899; Motor-Car Mail 

PARIS — Two motor cars will 
commence to cany Her 
Majesty’s mails m London it- 
self, tee postal authorities hav- 
ing decided to give tee new 
means of locomotion a fair trial 
with two motors built by the 
Daimler Motor Car Company, 
and when tee very busy season 
arrives a third will be employed. 

The cars will be used for tee 
parcel post and for the convey- 
ance of letters as well, and it is 
certain that their employment in 
tee general service will be an 
excellent test of their utility. 
They have quite as great a car- 
rying capacity as the two-horse 
vans, and each weighs rather 
more than two tons. 

1924: Religious Signs 

CONSTANTINOPLE’— The 
French and Italian schools in 
Constantinople have been 
closed by Turkish authorities. 




as tee religious emblems in the 
classrooms had not been re- 
moved in accordance with tee 
recent decision of tee National if , . 
Assembly. - U'- 

1949: World View 

PARIS — Principals of inter- 
national schools in half a dozen 
countries met for a conference 
which marked “the first lime iii 
history that any group of school 
people has sat down to consider 
die matter of educating boys and 
girls for an idea of citizenship 
teat includes not only heir own 
country but a sense of respon- 
sibility for humanity. ” Ail have . 
as a primary objective tee de- 
velopment of a world poinr of 
view. Among subjects discussed 
were practical means of student 
and teacher exchanges, and stepdk. j,: 
that might be taken to facilitate ’ - 
tee establishment of an inter- 
national secondary school diplo- 
ma which would be valid for 
college entrance in any country: 
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Now Is Hardly the Time to Play the Russian Card 


AITASHINGTON - The Clinton ad- 
“V ministration was right to reject 
Slobodan Milosevic’s cease-fire propos- 
al. Entering into negotiations now with 
Serbia, which has largely achieved its 
milhaiy goals in Kosovo before NATO 
has achieved much of anything, would 
be an admission of defeat’ 

So why. then, has Vice President A1 
Gore culled on Prime Minister Yevgeni 
Primakov of Russia at this moment to 
work on an agreement with the Serbian 
dictator*? Playing the Russian card now 
legitimates Mr. Milosevic's horrendous 
uci ions in Kosovo and exposes the weak- 
ness of the NATO alliance. 

The North Atlantic Treaty Organi- 
zation and Russia should eventually co- 


Bv Michael McFaul 


operate in the Balkans, as they did in 
Bosnia, but only when it serves the in- 
terests of both. Today, such cooperation 
would serve only the Russians. 

Let's not forget Mr. Primakov's sim- 
ilarly inopportune actions during the 
Gulf War. With Iraqi troops occupying 
Kuwait, he traveled to Baghdad to urge 
Saddam Hussein to negotiate a settle- 
ment. At the time. Mr. Hussein was all 
roo eager to talk peace since he had 
already, achieved his military goals. We 
rightly rejected such a proposal. 

If Mr. Primakov begins a shuttle di- 
plomacy operation between Belgrade 


and the capitals of Europe today, he 
could create momentum for a negotiated 
settlement at precisely the moment when 
it is most convenient for Mr. Milosevic. 

In raising a peace initiative now, Mr. 
Primakov also would strengthen Rus- 
sia's hand in Eastern Europe. NATO 
needs time — and probably ground 
troops — to achieve success against 
Serbia. Beginning peace negotiations 
now would doom the Kosovars, make 


by appearing to resuscitate their coun- 
try's influence abroad and to diminish 
that of the United States. 

"Beyond this, Mr. Primakov will not 
offer his good offices without a price. At 
a minimum, he will probably expect 
more loans from the International Mon- 
etary Fund and forgiveness of Soviet and 
Russian debts. Linking U-S. security in- 
terests in Serbia withlMF loans would 
be disastrous for American foreign 


Paris Would Still Be Lovely 
Without the Curls of Smoke 

By Geneva Overholser 

P ARIS — They say you can't go headlines such as. “When Parents 
home again, but to an inhabitant of Smoke, Children Cough." 
iwo decades ago. Paris in 1999 looks French efforts exceeded American 


future NATO operations more difficult policy — and for Russian reform. 


to muster, and impede future NATO 

expansion eastward. 

It could even help to unravel the al- 
liance altogether. Such an outcome 
would be ideal for Mr. Primakov and his 
allies within Russia, who can gain votes 


Work With Moscow on a Kosovo Settlement 


C AMBRIDGE. Massachusetts — In- By Celeste A. Wallander 

creasingly. discussion of options to 
salvage the disastrous policy on Kosovo 

ha* turned to a ground- force intervention, ership that muiri lateral security cooper- 
Should ihe United States decide it must ation has no future. 

.slop the humanitarian crisis it has helped The implication would be for Russia 
in create, it \vi 11 face a major obstacle to to rely only upon its own military power, 
such a mission. Intervention without rather than what it sees as one-sided 
Ruvtiun participation. .will lack legitim- cooperation. Russia's decision to send a 
acy and is likely to be the final blow reconnaissance ship, and possibly war- 
against meaningful Russian security co- ships, to the Adriatic is a sign that Rus- 
operaiion u »h die West for a long time, sian policy is moving in this direction. 

Circumvention of the UN Security The urgent need to occupy, and prob- 
Council in order to launch air strikes ably partition. Kosovo is clear. The in- 
ugainst Yugoslavia unilaterally and temational community' is going to have 
solely on NATO's terms was a mistake, to impose a settlement. 

By excluding Russia from the single By its geopolitical position, its eco- 
nicwf important decision about European nomic potential over the Jong term and 
security that has been made since the end its overall military capability*. Russia is 
of the Cold War. NATO and the West one of Europe's great powers. It is in 
have severely undermined support in NATO’s interests that the settlement of 
Russia for security cooperation. the Kosovo crisis be done in cooperation 

So far. Moscow has said that it will with Russia, under authority of the Se- 
continue to cooperate on important se- curity Council. Only in this way wifi the 
curity issues, especially nuclear nonpro- military mission and the political set- 
1 1 feral ion and arms control. But the West dement have (he international legitim- 
>hould not believe that Russia has an acy they need. 

unconditional interest in cooperation. Is Russian cooperation with NATO 
A unilateral NATO occupation of possible even now? Yes. because Rus- 


Bv Celeste A. Wallander For its part. Russia's security elite has 

to accept that a humanitarian crisis exists 
and stop’ making excuses for Slobodan 
ership that muiri lateral security cooper- Milosevic. 

ation has no future. An international occupation to par- 

The implication would be for Russia tition Kosovo and restore its Albanian 
to rely only upon its own military power, population could achieve active Russian 
rather than what it sees as one-sided support and Russian military pa rticipa- 
cooperation. Russia's decision to send a tion. While not as modem or as suc- 
reconnaissance ship, and possibly war- cessfully reconstituted for post-Cold 
ships, to the Adriatic is a sign that Rus- War missions as NATO forces, Russian 
sian policy is moving in this direction. military forces are capable of traditional 
The urgent need to occupy, and prob- missions of territorial control and de- 
ably partition. Kosovo is clear. The in- fense and would reduce the need for large 
temational community' is going to have numbers of American ground forces, 
to impose a settlement. Intervention with Russia also will be 

By its geopolitical position, its eco- more effective in containing Serbia. By 
nomic potential over the long term and participating on the ground. Russia can 


its overall military capability’. Russia is 
one of Europe's great powers. It is’ in 


reassure itself and its domestic critics that any other country, bee. 
the settlement is being implemented as deemed too big to fail. 


First. IMF money cannot guarantee 
Mr. Primakov's lasting cooperation. Asa 
potential presidential candidate he must 
be responsive to growing anti-Western 
sentiment among Russian voters fust and 
Western concerns second. 

More important, paying Mr. Primakov 
to mediate would undermine the IMF as 
an effective agent of economic reform in 
Russia. If the Fund cannot credibly com- 
mit to the conditions it has already laid 
down for loaning money, its leverage 
over the Russian government would be 
next to nil. This Ls precisely what oc- 
curred in 1996 and 1997. when the Clin- 
.ton administration made an exception for 

Linking U.S. security 
interests in Serbia with 
IMF loans would be 
disastrous for American 
foreign policy - and for 
Russian reform. 

Russia that it would not have made for 
any other country, because Russia was 


as lovely as ever and remarkably the efforts in some ways. Tobacco ads 
same — except for theceUphones. have been off billboards in France 
Sure, things that make wance feel since 1993. They are only leaving the 


more like America are everywhere. Not American landscape this month, as 
just McDonald's, but all the common part of the tobacco industry's settle- 


experiences of similar Western democ- 
racies. French newspapers, like Amer- 
ican ones, dwell on a sex -in-public-life 
scandal on the one hand and worry over 

MEANWHILE 

inadequate numbers of women in elect- 
ive offices on the other. Merger mania 
reins here as well as in the United 
States, with talk of the automaker 
Renault's interest in Nissan and the 
attempt of Banque Nationale de Paris 
to take over Soei£te G 6 n£rale and Pari- 
bas in order to create the world’s 
largest banking group. 

Even the vaunted wench respect for 


“stem democ- mem with state attorneys general, 
rs, like Amer- It was France that gave us Joe 
-in-public-life Camel. He was first drawn for u 
nd worry over French advertising campaign in the 
- - '70s after Mrs. Veil banned the use of 
LE live models — a move of uncertain 

success. Young smokers at the time 

omen in elect- said that sensual photographs of curls 
Merger mania of blue smoke were more appealing 
n the United than any pair of smoking lovers, 
re automaker “Gi lanes have never been so enti- 
issan and the cing," a young smoker told me then. 
>nale de Paris £ terms of the amount of tobacco 
lrale and Pari- consumed per person. America still 
the world’s outranks France considerably. But in 
the percentage of people who smoke, 
ch respect for France ranks higher, though well down 
tring. The ag- from when Mrs. Veil began her cam- 


privacy may be diminishing. The ag- from when Mrs. Veil began her cam- 
gressi vely acri vist gay group. Act Up, paign. T wenty years ago. more than 44 
has been pressing to “out" a member percent of French adults 18 and over 
of Parliament who is said to be gay. smoked. The rate was down to 33 
A leading female tennis player re- percent by 1993. In the United States at 
cenlly announced she is a lesbian. the beginning of Mr. Califano’s effort. 

But for all the things that show how the rate was about 35 percent. By 1 993. 
alike we are growing, there is so much it was down to 25 percent, 
more of what makes France so French. No doubt some of the perceived 

Parisians are still arguing about which difference reflects varying patterns 


of the grand schools are grandest — about where smoking is allowed. 


NATO's interests that the settlement of agreed among the great powers. By in- It was a mistake then, and it would be 


the Kosovo crisis be done in cooperation 
with Russia, under authority of the Se- 
curity Council. Only in this way wifi the 
military mission and the political set- 
tlement have (he international legitim- 


votving the Russian military. NATO 3 nd a mistake now. 

Russia can build on the positive expe- The United States has a strategic in- 
rience of the Russian military in Bosnia, teresc in encouraging market reforms in 
It is a serious mistake not to see the Russia that should be pursued independ- 
difference between a Russia that cannot ently from its strategic interests in Ser- 


acy they need. do anything to stop the United States and 

is Russian cooperation with NATO a Russia that actively cooperates in the 


Kosovo would substantiate the Russian 
security elite's wildest fear: that the 
L'niied S tales means to use a restructured 
and expanded NATO to revise borders 
wherever it sees fit in Eastern Europe 
and the former Soviet Union. This would 
convince even Russia's moderate lead- 


sia’s stake in che crisis has little to do 
with Serbia and everything to do with 
Russia’s role in European security. Rus- 
sian objections are not to the use of force 
per se but to the use of force by NATO, 
unconstrained by the United Nations and 
without regard to Russia. 


areas of security that most engage Amer- 
ican national interests. America's lead- 
ers should remember that cooperation 
ended the Cold War. 

The writer, an associate professor of 
government at Harvard, contributed this 
comment to The Washington Post. 


LETTERS TO THE EDITOR 


Alienating Russia 

Who would have thought 
any of us would live to see the 
fall of the Soviet Union? And. 
this miracle having occurred, 
who would have thought a 
president of the United States 
could be so obtuse and 


1 iceman. The current action 
has alienated the Russians, 
the Greeks, the Chinese, most 
of the members of the Com- 
monwealth of Independent 
States, and. one can safely 
assume, Pakistan. India and 
most of Africa. 

It has set an unfortunate 


stumble- footed as to alienate precedent for more powerful 
a Russia that only a few years states to interfere in die in- 


ago was doing its best — 
against enormous odds — to 
adopt an American-sty’le 
economy and American-style 
democracy? 

With little delay, and ap- 
parently no forethought, this 
foreign-policy untalented ad- 
ministration invited three 
former members of the 
Warsaw Pact to change sides 
In NATO — embarrassing 
Boris Yeltsin and giving his 
political enemies the am- 
munition they need to appeal 
to revanchist sentiments, rais- 
ing the serious threat of re- 
turning Russia once more to a 
slate of antagonism to all 
things Western. 

Charles de Gaulle was 
many tilings. But slow on his 
foreign-policy feet he was 
not. One can imagine that the 
first thing he wou Id have done 
would be to agitate for giving 
Russia a seat in the North 
Atlantic Council — probably 
with Russia remaining out- 
side the NATO command 
structure, as indeed France 
has been since l%5. 

Given the prestige of I 
NATO membership and a 
voice in NATO political de- J 
liberations. Russian political 
and military egos would have I 
been massaged and the appeal , 
of Russian extremists effec- 
tively neutralized. The Ro- 
manian and Bulgarian econ- | 
omtes would no longer i 
remain stalemated in their re- | 
form programs because of the I 
fear of Russian reversion. Nor 
w iili Russia a member of the 
North Atlantic Council, 
would NATO be subject to 
fear-driven appeals for mem- 
bership from nations that can 
contribute little to the com- 
mon defense, while imposing 
enormous new burdens and 
risks on current members. 

• Moreover, had Russia 
•early been given a seat in the 
North Atlantic Council, we 
might well have avoided the 
current bitterness over 
NATO's involvement in the 
Balkans. We wifi never know 
w hether, with the prestige of 

NATO membership behind 
him. Mr. Yeltsin might have 
prevailed in his negotiations 
with Slobodan Milosevic. But 
at least we would have been 
spared Russia's believing its 
voice has been ignored. 

It was unwise in the ex- 
treme to get involved in 
Kosovo, where U.S. national 
interests are not directly in- 
volved. This was Europe's 
■roblem and Europe should 
nave been left to handle it. 
if it were to be handled from 
ihe outside at ail. NATO was 
created for self-defense, not 
to serve as the world's po- 


remal affairs of weaker neigh- 
bore. And it may well have 
prejudiced the willingness of 
NATO members to commit 
their forces’ in the future. But 
now that we are there, all must 
agree it would be disastrous 
not to prevail. 

Perhaps the clouds of the 
present imbroglio have a sil- 
ver lining. It may not be too 
late to offer Russia member- 
ship in the North Atlantic 
Council. 

This might assuage the 
feelings of alienation and bit- 
terness which have accom- 
panied the Kosovo interven- 
tion. And it would give Mr. 
Yeltsin a new and more secure 
platform from which to renew 
his approaches to Mr. Milo- 
sevic. hopefully permitting 


some form of reasonable set- 
tlement short of sending U.S. 
and other ground troops into 
Kosovo For an indeterminate 
but undoubtedly long stay. 

DAVID TIMMINS. 

Geneva. 

The writer is a former ex- 
ecutive officer of the . US. 
Mission to the North Atlantic 
Treaty Organisation. 

A Presence in Serbia 

In response to the report 
“Belgrade Keeps Control of 
Cross-Border Media ” (April 
tl: 

The independent press has 
been able to maintain a pres- 
ence in Serbia thanks to a 
distribution system begun in 
July by the Association of 
Private Media of the Federal 
Republic of Yugoslavia with 
funding from the govern- 
ments of Switzerland. Nor- 
way and Germany. 

The company, APM Trans- 
Press. has delivered these pa- 
pers — albeit in censored form 
— every single day of the 
bombing along two of its four 


cof^fcstatanatfonal. 7. 8. 9- jidn, Paris, France 


eco-strategii 


ompetitivr 


The new competitiveness 
will be environmental 


ECO 99. the international 
conference on integrating 
environmental strategies 
into industrial practices: 
June 7 - June 9 1999, at 
La Matson de la Chimie, 
28 bis rue Saint 
Dominique. 75007 Paris, 
France. 

Simultaneous translation 
in English, French, and 
Japanese. 


THEMES: 

The creation of value 
within a competitive 
context: 
eco-effidency. 

The changing relations 
between industry and 
government on 
environmental questions. 

The financial-issues 
affecting the industry/ 
environment interlace. 

SPEAKERS: 

More than sixty top 
industrial, financial and 
political decision-makers 
from 22 countries. 


SPONSORS: 

• ELF 

• ADEME 

• BUSINESS 

AND ENVIRONMENT. 
CUTTER INFORMATION 
CORPORATION 

■ DUPONT 

• ECO BILAN 

• EUROPEAN 
ENVIRONMENT AGENCY 

• 6AZ DE FRANCE 

• GT STRATEGIES + 
SOLUTIONS 

■ INTERNATIONAL PAPER 

• TAIHEIYO CEMENT 
CORPORATION 

•XEROX 


THE WO RLD'S PHUT NEW SPAPER 


Details and registration information, contact 
A.CE. Penny Alien and Christophe Bonaza 

T: 33 (o) 1 55 69 61 59 - F: 33 (o) 1 45 43 11 87 * Web site: http://www.eco 99 .OTg 


routes. The important point 
here is that once the era of 
wartime content is past, these 
papers will remain as a conduit 
for alternative information. 

LARRY KILMAN. 

Paris. 

The writer is director 
of communications, of the. 
World Association of Ne*s-' 
papers, which together with 
Unesco helped to create the 
distribution system. 

Not ‘Cleansing’ 

Why do we grace the ap- 
palling inhumanity in Kosovo 
with the label “ethnic cleans- 
ing’’? The process is one of 
racial persecution by dispos- 
session and banishment. 
Hopefully the media can in- 
troduce a concise phrase that 
truly conveys the repugnance 
and condemnation which the 
process deserves — perhaps 
“racial banishment.” “racial 
dispossession,” “racial de- I 
porta tion” or “racial viola- 
tion.” 

MAURICE OSTROFF. 

Heiziiya, Israel. ] 


bia. Right now. NATO would bring a 
weak hand to the negotiating table. 

Only when the “facts on the ground” 
have changed in favor of the alliance 
should the Clinton administration enter- 
tain cease-fire proposals, or think of let- 
ting Mr. Primakov act as intermediary. 

The writer, a senior associate at the 
Carnegie Endowment for International 
Peace, teaches political science at Stan- 
ford University. He contributed this 
comment to The New York Times. 


Letters intended for publication 
should he addressed " Letters to the Ed- 
itor” and contain the writer's signature, 
name and fid I address. Letters should he 
brief and are subject to editing. We can- 
not he responsible for the return of un- 
solicited manuscripts. 


and which of the great wines are 
greatest They're still wearing stylish 
scarves, drinking wonderfully rich 
coffee and eating sublime three-hour 
dinners — and sneering at the gauche- 
ness of a request for ordinary tap wa- 
ter. They're stifi eajoytng a remark- 
able number of paid holidays — and 
talking about taking even more time 
off in order to reduce unemployment. 

One thing familiarly French is (ess 
endearing: Paris feels remarkably 
smoky — dramatically smokier than 
Washington. To sit at a Paris table is to 
breathe smoke, and to be struck anew 
by how powerfully anti-smoking the 
United States has become. 

Not that the French haven’t woiked 
at it. When I lived in Paris 20 years 
ago, the U.S. secretary of health, edu- 
cation and welfare, Joseph Califano, 
was thick into an anti-smoking cam- 
paign — and so was his French coun- 
terpart, Simone Veil, nicknamed 
“Madame Anti-Drogue.” Her anti- 
tahac efforts banished “le beau cow- 
boy Marlboro ” from French cinema 
screens and filled newspapers with 


Moreover, the rare in Washington, 
where less than 19 percent of adults 
smoke, is significantly below the U.S. 
national average of 23.2 percent. And 
a World Health Organization official 
told me that French rates are dropping 
steadily, thanks to a still-tougher law in 
1992. The real story with cigarettes, of 
course, is decline in the West and rapid 
gains in developing countries, to whom 
both French and American tobacco 
companies export in great numbers. 

Meanwhile, Paris dailies were fo- 
cusing on a new attitude toward a dif- 
ferent and traditionally French health 
problem, alcoholism. In publishing sta- 
tistics showing France first in Europe in 
alcohol consumption. Le Monde noted 
that when such news broke in the past. 
Frenchmen shrugged, as if overcon- 
sumption were in their genes. Now. 
said the paper, there is greater concern. 
Who knows? Over the next two de- 
cades. Gitanes and Mari boros may dis- 
appear, and alcoholism decline. Some- 
thing else will replace the cell phones. 
But Paris will always be Paris. 

T lie Washington Post. 
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4. Scandinavian International 
Management Institute 
FRANCE 

5. EAP 

6. EHEFCEDS 1 

7. ESC 

8 . ESC Toulouse 

9. European Institute of 
Purchasing Management 

10. IFAM 

11. JSG. 

12. University of Southern Europe 
GERMANY 

13. Haus der Technik 

14. Hochschnle Bremen 

15. WHUKobleitz 

16. ZenfrtunfurEuxopaisdie 
Imegraaonforechung 
NETHERLANDS 

17. Amsterdam Institute of finance 

18. NIMBAS 

19. Rotterdam Softool 
of Management 
SWITZERLAND 

20 . Business School Lausanne 

21. Foundation Lead 
UK 

22. European Business School 

23. University of Bath 

24. University of Cambridge 
USA 

25. Arizona State College 
of Busi ne s s 

26. Darden Graduate School of 
Business Adm. 

27. < Duke University Fuqua. School 
’ ofBuainess _ 

28. Hawaii Pacific University 

29. EeDog Graduate Sdiool 
of management 

30. MIT Sloan School 

31. MIT, The Professional Institute 

32. Preston University 

33. University of 
Califcznii/Hiverside 

34. University of Maryland 
University College 
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Home Address: 
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35. European University Centre 
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Q 52 . International University □ 

_ 53. Webster University . □ 
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__ 54. American Uni ve r sity □ 

D 55. London School of Journalism □ 
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s 57. Schiller University □ 

□ USA . 

□ 58. Ross University □ 
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oogg Schools 
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International Franchising 


Setting Up Shop, Globally 

Franchising has became an international business model. 


F ranchising is big busi- 
ness today, and dial 
meads new challenges 
for businesses that use fran- 
chising as a distribution meth- 
od. A "major focus for highly 
developed U.S. franchisors is 
expansion into overseas mar- 
kets with high potential. 

Only 13 percent of U.S. 
franchisors have operations 
overseas, according to Marcel 
Portmann. director of inter- 
national development for the 
International Franchising As- 
sociation. This leaves plenty 
of room for expansion. In ad- 
dition, many U.S. franchisors 
are going public to help them 
raise funds for expansion. 

The time is right, says Le- 
onard Swartz, worldwide 
managing director of fran- 
chise services at Arthur .An- 
dersen LLP: “Many compa- 
nies that use franchising in the 
United States are finding a 
saturation of market oppor- 
tunities. and thus are looking 
to international markets to 
continue expanding their 
business. Also, companies 
want to go overseas because 
of die many opportunities 
there are in new markets.” 
The granddad dy of fran- 
chising may be McDonald's, 
but the hamburger king has 
been knocked out of first 
place in Entrepreneur 
magazine's Franchise 500 
1999 listing of the top 100 
franchisors by Yogen Friiz 
Worldwide, a frozen yogurt 
franchisor. Other types of 
franchisors are coming up 
fast, among them Mail Boxes 
Etc. ( MBE). number seven on 
the list. Based in San Diego. 
MBE, a wholly owned sub- 
sidiary of U.S. Office 
Products Company, is the 
world’s largest franchisor of 
retail business, communica- 
tions and postal serv ice cen- 
ters. with more than 3.700 
independently owned centers 
around the wodd. All of 
MBE's international expan- 
sion is done through master 
licensing agreements. Its 
199S sales totaled SI. 4 bil- 


lion. Peter Holt, vice pres- 
ident international for MBE, 
sees one of the major chal- 
lenges lacing the company 
today as '“identifying and 
bringing in the highest quality 
people to our business in or- 
der to successfully develop 
the concept of MBE outside 
of the United States." 

MBE chooses master li- 
censees based on their past 
success in business. "We 
don’t have time to teach the 
master licensees how to be 
successful in business." he 
says. "Also, we're looking 
for someone who has the abil- 
ity to develop a dispropor- 
tionate market share of our 
market concept That means 
human resources, also re- 
ferred to as business skills, 
financial resources and polit- 
ical resources, because in 
some countries if you're not 
connected politically, you 
can't do business easily in that 
country. We also want 
someone who has an under- 
standing about local retail 
markets. Finally, and perhaps 
most importantly, we are 
looking for someone who has 
a shared vision, who under- 
stands the MBE concept in 
the United States and then has 
vision to do the same thing in 
their own country. 

Seeking real professionals 
Frank de Lucia, international 
franchise director for Sir 
Speedy. Inc. agrees that busi- 
ness acumen is an essential 
criterion in the choice of mas- 
ter franchisees. “We're not 
looking for mom and pop." 
he says. “We're looking for 
someone who can put togeth- 
er a team to not only operate a 
flagship center that can be 
used as a training center, but 
also to recruit and sub-fran- 
chise. We also want someone 
who can organize the mar- 
keting for that country using 
the materials that we 
provide." Sir Speedy, Inc., 
also in the Franchise 500 top 
100. is a California-based 
franchisor with 818 centers 


Looking for International Franchise Opportunities? 
Just published - New 1999 Edition 
International Herald Tribune 

International Franchise Guide 

The definitive* guide devoted sulHj to lnlcmaiinnal Franchising, 
master franchises and area development opportunities. 

Detailed, up-ln-date profiles on (lie worlds leading Inler- 
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F r Serving the Growing 
Small Business Market 
Worldwide 


Ma;i Bvxrt Eic <MBEi is ihe largesi 
w\.:!dwide irj'uhive nenrnik of 
business, communication ami 
postal sen i-:e .'rniers. With over 
3.7/1 retail centers ■.•pen 
worldwide and master franchise 
agreements in place in over oO 
c .entries, the MBE concept olfers 
one-ssop convenience and 
personalized nine-saving business 
solutions for oistviners globally. 
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worldwide offering printing, 
copying and computer ser- 
vices to small and medium- 
sized businesses. Its total es- 
timated 1998 sales amounted 
to S500 million. 

After traveling around the 
world to investigate potential 
markets for MBE. Mr. Holt 
has found that the company's 
concept works in both highly 
developed markets like 

Canada as well as in under- 
developed markets like 

Venezuela, where in spite of 
economic and political ups 
and downs, there exist some 
of the highest sales in MBE's 
system. Even after Mexico’s 
financial crisis. MBE contin- 
ues to thrive, with 58 centers 
located in the country. In 
Europe. Italy is MBE’s most 
successful market “The con- 
clusion I've drawn," says Mr. 
Holt “is that MBE works just 
about anywhere you put it if 
you have the right master li- 
censee and the right people 
driving the business.” 

One factor be says tltat 
must be taken into consid- 
eration is that costs can be 
higher overseas. According to 
Mr. de Lucia, the cost of 
opening a Sir Speedy abroad 
is between 10 percent and 15 
percent higher than in the 
United States. “We try to or- 
ganize our vendor packages 
according to the vendor sup- 
port offered in each country to 
keep the costs to a reasonable 
level,” he says. "We will 
help out if we can purchase 
the equipment in the United 
States cheaper than if the 
master licensee tried to buy it 
in his or her country. We 
would then ship everything to 
the franchisee, and die ship- 
ping costs would be passed on 
to the franchisee. The key 
thing forus is not so much that 
they have the equipment — 
it's that they have the support 
from the vendor." 

One of Sir Speedy's 
biggest overseas challenges. 
Mr. de Lucia adds, "is to 
match up the vendors and the 
equipment to meet the spec- 
ifications of a Sir Speedy. The 
corporate office helps with all 
of if from start to finish." 
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CAR AND VAN RENTALS 

• 15 years of uninterrupted 
devdpment (+20Vyear). 

• Listed on the Paris 
Stock Exchange. 

• Original and unique 
positioning in the market 

• Training and on-going 
support offered. 

• Now offering master 
franchise opportunities 
woridwtde. 

For mom information 
please contact 

Yves Forgeur 

Tel: +33 (0)1.41.27.49.18 
Fax: +33 (0)1.41.27.49.49 
www-ada-tocation.com 


Retail Travel Globalisation 

A World of Opportunity! 


Are you successful in the business of travel 
distribution and interested in exploring the benefits 
of a global alliance? If you have a significant presence 
in a mature outbound market, we should talk!! 

We are Unigfobe Travel, the feading international 
franchisor of retail leisure and corporate travel 
agencies. Our network of more than 1000 locations 
and Regional Master Franchisors covers 22 countries 
in Europe, Asia and the Americas. By harnessing 
technology, service innovation and increased agency 
efficiencies, UNIGLOBE is securing its place as an 
undisputed leader in this dynamic industry. 


OF 
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•total- Henry 

Head of htonelmal Development 
UNIGLOBE TRAVEL (INTERNATIONAL) INC 
VANCOUVER CANADA 
Tet CUCM) 71B-2S14 Fa*. (604) 718-2578 







Franchisors have been able to chart a smooth financial course, allowing them to compete with Fortune 500 companies. 


According to Mr. Swartz, 
the pitfalls ~rhat franchisors 
must watch for in overseas 
markets include "franchising 
prematurely, franchising with 
insufficient financial re- 
sources. lack of long-term 
planning, poor implementa- 
tion. failure to adequately 
screen potential franchisees 
and the selection of a weak 
trademark." 

To U.S. franchisors in sim- 
ilar market niches who are 
considering overseas expan- 
sion, Mr. de Lucia offere this 


advice: "You can't just take a 
system tltat works in the 
United Stales and put it into an 
overseas market and expect it 
to work. You must devote the 
talent the resources and 
money' to adapt the concept to 
fit die international market. 
You should be prepared to 
find the right vendors and re- 
sources in order to make sure 
that your system works as 
successfully overseas as it 
does in die United States. If it 
doesn't work in all locations, 
it will affect vour brand.” 


Mr. Swartz agrees that 
products and services must be 
adapted to meet the local mar- 
ketplace. "from a customs, 
religious and taste point of 
view." He defines the most 
important factors for the suc- 
cess of a franchise overseas as 
sound and prctftable business 
at home, adequate financial 
resources, dedicated interna- 
tional team patience, the abil- 
ity to listen and adapt, regular 
international visits and the 
right partner to work with in a 
foreign market 


Mr. de Lucia sees a flat- 
tening in the market right now 
be cau se of die economic 
crises in Asia and Latin 
America, but he remains op- 
timistic about the industry's 
future: "The economy is the 
nut to crack -right now,” he 
says, “but we are confident 
that the right partner is out 
there — it's just a more con- 
servative atmosphere. We are 
not seeing that business- ro- 
bustness needs have been re- 
duced — we just see a more 
conservative nature for an in- 


vestor. Growth expectatioi 
are currently conservative.' 

A recent survey. V 
Swartz says, shows that U. 
franchisors are most inte 
ested in North American ms 
kets outside the United Stan 
followed by Western Euro] 
and Latin America. MBE 
currently concentrating ’ 
sales efforts in northe 
Europe, South Korea and t 
Caribbean, while Sir Speei 
is looking at Japan. Korea a 
Europe. 

Heidi Ellisi 


Do the Franchise Shuffle 

Franchising keeps up with the fast pace of todays business environment. 

W ith companies mer- Universe operations to con- to expanding the Bln 
ging and being sold centrate on its core Radio- brand, but the chalient 
at dizzvine rates. Shack stores, the company that Blimpie stands for s 


W ith companies mer- 
ging and being sold 
at dizzying rates, 
franchisees fear that manage- 
ment changes may affect their 
bottom line, particularly if a 
new company lacks fran- 
chising experience or fran- 
chises become only one part 
of the corporate mix. 

"It depends on how 
changes are executed.” says 
the International Franchise 
Association's Don DeBolL 
"Most franchisors recognize 
that value is in the brand name 
and consistency, and that 
value and service exist at the 
consumer level. So maintain- 
ing those assets intact has to 
be at the top of the list in any 
acquisition." 

When Tandy Corp. sold its 
Computer City and Incredible 


Universe operations to con- 
centrate on its core Radio- 
Shack stores, the company 
was bucking the multiconcepr 
franchise trend. “Radio- 
Shack is Tandy,” says Le- 
onard Clegg. RadioShack's 
dealer franchise vice presi- 
dent. "If you're looking for 
new formats, forget ~ it” 
Aware of market saturation. 
RadioShack Select was con- 
ceived to permit stores to 
open a RadioShack as a store- 
within-a-store. 

Blimpie Subs & Salads is 
taking the opposite route , pre- 
paring to roll out three new 
concept restaurants. Pasta 
Central. Maui Tacos and 
Smoothie Island are all on 
offer to existing franchisees 
who want to “co-brand” lo- 
cations. “We have looked in- 


Contro! a Country 
With Master Rights 
jm* for 


FRENCH CAFE-BAKERY 
An Vnencan success ««n tn* tare ai 
fttHK»coawt(ngwst3«idBSnce iWI 

• Comprehensive training 
•Ongoing Support 
•Store design 1 
MASTER LICENSES 
MASTER FRANCHISES 

COHTACTOUS HOT YORK OFFICE 
FAX: (21 21 044-0269 
TEL: (27 2)770-5940 
VEB: www.lecrolssanTshop.com 

Enercprrorur 600 


Develop oar global chain 
and tarn substantial 
Income fna sales and 
service fees from our joint 
venture franchise program. 
Now 400 ♦ in 15 Countries. 

MEET OUR EXECS 

In Washington, DC in April 
Stephanie Abrams 
Executive Vice President 
(201) 567-8500 ext 23 
www.travelnetw orfc .coiw 
SAbramsfN ra vpotxom 


■ SIC billiQn party goods industry >s booming-and 
no one brings more to the party than Party Land 

- AH ;h? training, support & buying power to 
make you a success • Minimum investment 
only S189K 

■ Currently in 17 Countnes and 25 states in the 
U.S including South Africa. Singapore. Portugal. 
Ireland. United Kingdom, Puerto Rico, Dominican 
Republic. Mexico, Saudi Arabia, Lebanon. 

LAND-0 


to expanding the Blimpie 
brand, but the challenge is 
that Blimpie stands for sand- 
wiches.” says the group pres- 
ident, Joe Morgan. 

Smaller franchisors gener- 
ally buy or introduce com- 
patible franchise concepts. In 
the midst of acquisitions or 
brand-building, a franchisor 
must reassure its existing 
franchisees. “There is a dL 
gestive process.” says AFC 
Enterprises. Inc.'s chief ex- 
ecutive officer. Frank Belatti, 
of the franchise conglomer- 
ate's acquisition last year of 
Seattle Coffee Company and 
Cinnabon. “We're in that 
phase: trying to incorporate 
systems, employees and fran- 
chisees along with the busi- 
nesses.” He adds that each 
company needs to be inte- 
grated while strictly main- 
taining its autonomy. 

The message from man- 
agement to franchisees must 
be clear, he adds: “We take 
the impact as seriously as you 
do. Our vehicles for growth 
are the same as yours. It’s 
important they understand 
that we are very franchise- 
oriented." What really in- 
terests franchisees, however, 
is the possibility of becoming 
“multiconcept” players, il- 
lustrated by the co-branding 
of Popeyes Chicken & Bis- 
cuits restaurant, one of AFC's 


The wonderful smell 
of success 


Over 200 units in Canada, 
USA, UK & Russia 
Franchising Opportunities 
Available iiu 
England, Scotland, Wales, 
Poland, Middle East & 

Other Markets 
For more information call: 
416-234-2800 
Fax 416- 234-5744 1 

greatcanadianbageLcom 
UK queries: 44-181-449-5690 | 


International Franchise 
Expo Starts 

From April 9 to 11, the Washington, D.C. Convention Cent® 
is host to the international Franchise Expo, the “World's 
Premier Franchise Event,” sponsored by the Internationa 
Franchise Association. The expo offers approximately 30C 
exhibits, ranging from well-known brands to the upend 
coming. Visitors can sample products and services, anc 
meet the seasoned executives behind the companies. A six 
track comprehensive curriculum of seminars and symposia 
are to be presented by industry experts, and will provide in 
depth coverage of key franchising issues. 


flagships, with Cinnabon. 
Many franchisees may 
already own a piece of. real 
estate too small for a Popeyes, 
but perfect for the smaller 
Cinnabon store. By acquiring 
franchise concepts that can be 
Co-branded with existing out- 
lets, Mr. Belalti adds, “We 
don’t have to overbuild a 
franchise in any markeL” . 

- Do franchisees resent a 
company selling competing 
franchises in the same area? 
Mr. Belatti acknowledges 
that some Churchs Chicken 
(another AFC venture) and 
Popeyes have opened near 
each other, but, he notes, 
“We take up locations that 
would have been taken up by 
a competitor anyway." He 
adds, "most concepts thrive 
on competition." 

The Dwyer Group consists 
of six home-service fran- 
chises. Each franchise in the 
group represents the same 
customer base, so multiple 
franchises are a distinct pos- 
sibility. Franchisees are “al- 
ways fearful when adding a 
concept, [about] who gets fre 
most attention," notes Dina 
Dwver-Owens, the com- 
pany's chief executive of- 
ficer. “But as the Dwyer 
Group grows, they grow. It 
gives the franchisees more 
opportunity. If there are only 
two franchise companies, 
then they’re ‘not as strong as 
seven concepts." 

Tricon Global Restaurants 
provides an example of a 
franchise being spun off from, 
rather than merging with, a 
conglomerate. The company, 
which left PepsiCo two years 


ago, has Pizza Hut, Kentuc 
Fried Chicken (KFC) c 
Taco Bell restaurants aim 
the wold. Tricon has enoi 
faith in the franchise cone 
to begin selling off its rema 
ing company-owned stores 
franchisees. “Franchisees 
closer to the customer ; 
better able to run the rest 
rant." says Tricon’s pn 
dent, David Novak, who, 
president of KFC and Pi 
Hut before the spin-off. r 
resented management's cc 
mitment to the franchisees 

"We are now a focu 
restaurant company." 1 
Novak says. “We have 
distractions.” As proof 1 
relationships with franc his 
have improved, he c 
same-store sales increases 
all three brands in 199S for 
fust time in 10 years. N 
important Mr. Novak sz 
Tricon has coordinated 
franchises. Formerly, e 
brand was a separate cor 
rate flefdom operating i 
itself; Taco Bell someth 
found itself in the situatioi 
bidding against KFC fc 
piece of real estate.Today. 
combined brands can exer 
collective clout when buj 
supplies or property. 

Mr. Belatti stresses the 
vantages of a conglomei 
* ‘We continue to generate 
ficiencies that ultima 
wind up positively affec 
franchise operations,” - 
says. Is AFC. t hink ing 
adding more franchises- tc 
company's already form 
ble roster? . “We're alv 
kicking the. tires,” he say 
Steve Weins 


The BLIMPIE- Franchise. 

Once-in-a-Hfetime opportunity! Master Franchises available. 


Become s Part of the Team that has: ▲ A 34-year proven 
performance record ▲ Over 2.000 restaurants worldwide 
▲ Consistency ranked among Entrepreneur Magazne's TOP 20 overafl 
A A simple novcooking operation 


(770) 984-2707 ext 123 
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SUBS C SALADS 
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Profit 


The worlds best-known consumer 
electronics retailer is offering 
exciting opportunities in 
distribution 8 local dealerships. 

Contact 

Radio5)MdE International 
ItewlusliMsGrMf .. 

*W Throckmorton, SurU BOO 
Fort Worth, TX 76102 
FaK 817-415-3805 
Ftona: 817-415-3475 


RadioShack 


SUB 




Sandwiches & Salads 

• Low Sun Up Costs 


« Quality Products 

• We Sake Our Own Bread 
■ Area DewsJopsrB and ‘ 

Infcvidual FranchWs Waned 

* Over 13.500 restaurants 
woddwida, 69 countries 
For More Information 
Calkl -203-877-4281 
Fax+ 1 -203-876-6688 
Write 325 Bic Drive 

Milford, CT 06460 U.S.A. 

e-mail and internet 
franchise @ subwgy.com 
http-V/www.subvray.com 
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International Franchising 
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Science and Cool Jazz 
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gone before. 
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- there are 600.000 fra n - 


Birdland is a franchise of 
an entirely different feather. A 
renowned New York - City, 
jazz club, it is franchising its 
famous name and its doutibr 
booking major acts. For co- 
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for rhu kind offenchise that AnSciS fial ^ hisecs ^ uch 

cun grow lias become “any- gl 

jhmg time-saving.’’ As dual- -and helping hands 

• h ? Useho,ds become AquAid Franchising Ltd.. a 
wound Britisb-based supplier of wa- 
'r^iK 0 ^ te ^ysP^pPfesen- ter coolers with combined an- 
wrall> have more disposable nual sales, of around £225 

Iff J”* B)im - million, is an unusual fran- 
C ' aiads. for one, chisor with a charitable mis- coucn potato, including ftre- 

?* on * Eor every bottle of water Fit and Kictep^^-^ for 
Central, will appeal to work- it sells. 65 cents goes to the children. hS Scienceis a 

chanty Christian Aid for 
Third World- water projects. 

Says Paul Searle, managing 
director of AquAid, “Every 
year, each water dispenser 
that we site raises enough 


a franchise is also self-lim- 
iting, and Mr. Kaufman is 
considering only major cities 
that can support a jazz club.. 


Fun and good for you, too 
Several com parlies are focus- 
ing on the plight of the junior 
couch potato, including Pre- 


ing parents by offering com- 
plete meals as well as more 
traditional eat-in restaurants 
and single-portion iakeouts. 


Creative ideas— 


four-year-old franchise that 
exercises young children's 
minds with interactive sci- 
entific activities. In addition 
to traditional advertising in 
the Yellow Pages or local 


. ~ ..... wt »«»«> raougn me renew rages or local 

raponsfoility money to bring two children newspapers, Mad Science 
nnponait devel- in a country like Ethiopia wa- franchisees visit local schools 


important devel- in a country like Ethiopia wa- 
opment spurring industry di- ter for fre rest of their lives. ” 
\ ersifi cation. Naut-a-Care, The company is currently 

for example, is a franchise of looking for master fran- 
ntanna-rpving barges that chisees in nine West Euro- 
change a boat's oil without pean countries. “We intend to 
having to put it in dry dock, establish links with leading 
As well, consumers’ concerns charities in each of the coun- 
about recycling are increas- tries where we establish a 
mg. Mr. DeBoIt says, and par- master franchise, •’ says Mr. 
ents are becoming more bar- Searle. 



We Are Family 


Collaboration is the ke\‘ to success. 


gain-conscious — especially 
w hen they have young, fast- 
growing children to buy 
products for. Grow Biz In- 
ternational a multiconcept 
franchisor, has developed 
three franchises that buy and 
sell used 


Another new kind of ser- 
vice being offered by fran- 
chisers is security. Mace Se- 
curity Center (retail stores). 
Security World International 
(personal, auto and home pro- 


franchisees visit local schools 
and give free demonstrations. 
This unusual, concept has 
proven so successful that Joel 
Lazarovitz. marketing and 
sales coordinator for the 
Montreal-based company, is 
considering developing sim- 
ilar concepts, such as Mad 
Math or Mad Languages. 

For established franchises, 
growth strategy reflects the 
need to diversify geographic 
and product bases. Uniglobe 
Travel focuses its growth on 
nearly every market outside 
the United Slates. Like many 
franchises. Uniglobe grants 
master licenses for one coun- 


Many franchisors have their sights set on maintaining a strong presence on Wall Street. 






SLV5 


„ — tection systems) and Safe Not 

l goods, keeping still- Sorry (cfrildproofing. senior 

- serviceable items on the mar- care and pet control) are fian- try ora group of smaller coun- 
ket and out of the landfills — chises addressing growing tries. The master licensee, in 
a*; well as creating bargains global concerns for personal turn, sells franchises within 
,*3lf o r the shopper. For the ath- and property security. that territory. 


Another travel agent. 
Global Travel Network, 
grants master licenses, but 
also has expanded overseas 
by converting existing travel 
agencies into franchisees (as 
in Greece), or by granting a 
license io already-existing 
agencies (as in Morocco). 
Global Travel Network Ex- 
ecutive Vice President 

Stephanie Abrams believes 
that franchises must be more 
flexible if they want to expand 
into overseas markets. 

“We’re looking for good 
businesspeople, however 
they come about.” she says. 

Sometimes geography can 
constrain growth. Le Crois- 
sant Shop cannot go west of 


the Mississippi River because 
raw. frozen dough does not 
travel well, explains Amaud 
Thieffry. vice president of op- 
erations. The company has 
explored co-branding, in 
which more than one fran- 
chise operates in the same lo- 
cation. but Mr. Thieffry says 
their small shops cannot sup- 
port more than one franchise 
in the same location. 


Broad appeal 

Some companies expand 
their existing brands by pur- 
chasing a franchise that com- 
plements the existing one. 
After Atlanta-based AFC En- 
terprises, Inc. bought Cinna- 
bon and Seattle Coffee Com- 


pany last year, AFC’s meal- 
based franchises. Churchs 
Chicken and Popeyes Chick- 
en & Biscuits, broadened 
their appeal. “We tiy to ac- 
quire products and brands 
with high brand appeal” says 
Frank Belatti, AFC’s chief 
executive officer. “They’re 
also highly franchisable and 
cany wholesale and grocery 
applications beyond retail.” 
Like these two franchises. 
Pasta Central also carries gro- 
cery items. Joe Morgan. 
Blimpie’s group president, 
calls this trend a “groceron,” 
combining aspects of a typ- 
ical restaurant with a grocery 
store or gourmet deli. 

S.W. 


A Franchise’s Best Friend: The Happy, Loyal Customer 


They 're out there somewhere, and franchisors are aware that with all the shopping possibilities today, they • must win, and keep, the consumers heart. 


F aced with a wealth of choices — from catalogues to outlet 
stores to the Internet — consmsas are beconmg harder to 
woo. "Consumers continue to be more and more fickle." 
poles Bill Fromm, chief executive officer of Kansas City-based 
Service Management Group. wiacK measures customer satis- 
faction for several franchises, “The challenge is to build re- 
lationships." With brand loyalty a relic, franchisors face the same 
problems as other consumer companies in today’s highly com- 
petitive marketplace. 


The local level 

TIk- true strength of the franchising industry lies not ai corporate 
headquarters, but at the •'franchisee branch of&ae,” according to 
H£hc international Franchise Association’s Don DeBolt An en- 
trepreneur brings a spirit of ownership to his franchise that the 
manager of a company outka can never match. These owners also 
Mjluc'cusiomers all the more because their investment — often 
dieir life's savings — are tied irflo their business. 

Franchisors "may have one big advantage: Their local 
manager will not play the role of company yes-men. < ‘The big 
difference between franchises and company-owned stores is 
die sales process of the marketing plan.” Mr. Fromm says. 
•* rhey have to persuade independent businessmen to go along 
with the company plan. ’ ’ This also means tha t franchisees are 
not afraid to buck management. 

On die other hand, franchisees “push back ideas, Mr. 
Fnmim adds. “They tue closer to the customer in some 
instances, and the franchisor is advised to follow their lead.' ’ 


process, customers answer questions, and the information 
gathered is passed along to the marketing department 

“Customers can begin, to be taken for granted,” warns 
Stephanie Abrams, executive vice president of the Global 
Travel Network. “We tryTrard not to forget that the customer 
can “fire* us at any moment by taking business elsewhere." 
The Global Travel Network builds customer loyalty with a 
frequent flier-type program — every dollar spent earns an 
additional mile toward a new trip. 

Franchisors use the Internet to scout another elusive cus- 
tomer — the prospective franchisee. With die solid economy 
and low unemployment, “[people are] less likely to seek other 


ways to ftiriher their career objectives, such as franchises.” 
Mr* DeBolt says. Several companies report franchise sales 
resulting from leads found on the Internet 
Those newly minted franchisees become part of an industry 
' in which customer loyalty is essential to survivaL According to 
Mr. Fromm, customer loyalty is greater among franchises than 
corporate stores, which is why some companies convert 
outlets to francliises. “Generally, when you see franchisors 
who have both company stores and franchisees, the franchise 
stores operate with better numbers." Mr. Fromm says, "be- 
cause senior manaeement is closer to the firing line.” 

S.W. 


“ International Franchising” 
was produced in its entirety by the Advertising Department of the 
International Herald Tribune. 

Writers: Steve Weinstein in New York 
and Heidi Ellison in Paris, with additional reporting 
from Meg Whipemore in Delaware. 
Illustrations: Karen A. Sheckler-Wilson. 

Program Director: Bill Mahder. 


Teamwork in research 

Franchisors also use the fianchisee to help gather customer 
information. .At every Fairfield Inn. as part of the checkout 


MASTER FRANCHISE 


OPPORTUNITIES 


Ihi-. unique Iranthise delivers ; educational 
and fiilr-rwining hands-on activ ities which 
-••Ark children's interest m science... 


Pn ’grains run indoors or outdoors, in 
museums, and theaters, for dawe* 
r.'rii*"* & events. Low overhead, high nuc- 
and excellent growth prospects. For 
inhibited candidates 



Tel- (514) 344-4181 - Fax: (514) 344-6695 

' franchise@tnadscience.org 
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Hurry. 

Potential Customers Are Lining Up. 



Can yon caicene a better Child Care Learning Center franchise program? 
We can't. Which explains how we've became the largest In the world. From 
complete mana gement and training p ro grams to state-of-the-art curnca- 
Imn and security jouH receive every advantage needed to make a positive 
difference in a child’s life.. .and yours. 

To learn more about us, call IfTmD TEMP' 
601-287-2250, tax to 561-237-3450 I U 1 Biv jljPlfci 


or visit us at www.tutorthne^tom- 



OUTBACK STEAKHOUSE® SEEKS 
INTERNATIONAL FRANCHISEES 


Outback Steakbouse® the number one 
ranked, kill service casual dining concept in 
the United States, Is seeking, qualified 
international franchise partners for various 
regions throughout Asia, Europe and South 
America. 


For additional information, qualified parties 
should inquire via facsimile to the attention of 
Burley Moss, Vice President International 
Development at Fax; 404/231-2167. E-mail: 
burtey@outbackintl.com or visit our website at 
www.outbackinti.com 


Our Goal Was Success! 



“1 chose a Steam atic Master Franchise 
with the goal of building a lucrative, self- 
sustaining business. After less than two 
years we have built our franchise into one 
of the top leaders in cleaning and 
restoration services in Brazil. 
Fundamentally, it was a result of hard work 
and good support from Steamatic 
Headquarters.” 

“I recommend Steam auc to anyone 
aspiring 10 build a succesful business!” 


1 - 817 - 332-1575 

Fax:817-332-5349 
bsim5@steamatic.com 
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TEACHING ENGLISH 
IS BIG BUSINESS! 


Globalization and the Internet are fueling an 
exciting industry - English Language Training. 
Established in 1972, with more than 250 centers 
currently operating in 15 countries. Wall Street 
Institute is capitalizing on the extensive need for 
English language training. 


MASTER FRANCHISEES WANTED 


We are seeking partners interested in development 
in Asia, Europe and the Middle East We offer 
a turnkey system with excellent support 
in management, operations, marketing and 
staff training. For more information, contact 
Danny Fischer at the International Develop- 
ment Department of Wall Street Institute. 
Phone: +34-93-306-3311, Fax: +34-93-301-0240, 
e-mail: wsi.info@educate.com 


Visit us at the following Franchise Exhibitions: 


Washington, EX! (9-11 April). Stand # 242 
Frankfurt (22-25 April). Stand # D41 




Wm SHEET KfllUlE 


www.wailstreetmsiitate.cxMn 


Wall Street Institute is part of Sylvan Learning 
SYSTEMS. INC*, a S600 million global education network. 


F ranchise companies have embraced a new management 
philosophy: to be "extremely progressive and col- 
laborative.” according to the International Franchise 
Association's Don DeBolL The franchisee is looked upon as a 
“partner, investor and research department” he says. Such 
thinking reflects the bottom-up style of franchising today. 

"Our client is our franchisee,” notes the Global Travel 
Network’s Stephanie Abrams. She calls the company's fran- 
chisees her “family.” and adds: “We work for them, they 
don't work for us. If it's best for the franchisee, it has to be best 
for the company.” 

As Mr. DeBolt points out the Big Mac was not developed 
in McDonald’s headquarters, but by a franchisee in Pittsburgh, 
who discovered that regular hamburgers did not satisfy - steel- 
workers’ healthy appetites. "So, in a progressive system, 
which is more and more the rule, collaboration readily takes 
place.” Mr. DeBolt says. "Someone is taking tlte initiative at 
the customer level.” 

“The best ideas have always come from the franchise 
body,” says Joe Morgan, group president ofBlimpie's Subs & 
Salads. “Nobody knows die day-to-day operations better than 
the field general. Bottom-up is not just a management speak 
cliche. It's the only way in this competitive environment that 
our business can survive.’’ 


Steak sales at stake 

Outback Steakbouse 's management has become a case study 
at the Harvard Business School. When Outback went public in 
1991. the company bought out its U.S. restaurants. The 
resulting hybrid combines the best of franchising with cor- 
porate ownership. Store managers make an initial investment 
in the restaurant; in return, they receive a salary and 1 0 percent 
of the restaurant's cash flow. 

According to Burley Moss, Outback’s vice president of 
international development, the average manager makes well 
over SI 00.000 annually, "so there’s very little turnover.” 
Outback has further streamlined operations by decentralizing 
the decision-making process. Instead of reporting to middle 
management, regional operations managers report directly to 
Atlanta headquarters. What Mr. Moss calls the resulting 
"internalized franchise-type system” has created owner-op- 
erators with an independent outlook. "The franchisee is really 
a partner,” Mr. Moss says. Outback repeats the process 
overseas. Each entrepreneur invests money for a five-year 
commitment and. in return, receives a salary, which varies 
according to local pay scales. 

Many franchisors are initiating new programs to maintain 
partner relationships with franchisees. Tricon Global Res- 
taurants, a multiple franchise spun off from PepsiCo, recently 
held its first-ever U.S. franchise leadership summit Company 
leaders and franchisees from all three companies shared 
practices and explored cross-branding opportunities. 

Steamatic has developed an extensive intranet that enables 
management to "chat” in real time with franchisees. Like 
Steamatic. Global Travel Network added an intranet system 
two years ago to distribute flyers, direct mail pieces and 
promotions more quickly. "What used to take two weeks is 
now immediate.” says Ms. Abrams. 

Above all. franchisors need to select entrepreneurs who will 
be team players. "You need someone financially qualified.” 
says Le Croissant Shop's Amaud Thieffry. "You have to tell 
potential franchisees they're buying a system. They need to 
follow iL not reinvent it.” Of course, he adds, he listens to any 
and all suggestions, as long as they do not detract from the 
franchise's basic concept. SAY. 
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If you would like to receive further information 
on the advertisers who appear in our 


International Franchising 
Sponsored Section 

on Friday 9 April, 1999 
please complete this coupon & send it to: 

THE INTERNATIONAL HERALD TRIBUNE 
c/o GABLE MARKETING LTD. 

St Mary's Mill, Ghalford, Stroud, Gloucestershire, 
GL 6 8NX, England 
ffcx:44 .1.4S3.886.287 
E-mail address: john@gahle.star-co.uk 
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Into the Mists of Borneo’s Kinabalu 


By Thomas Fuller 

hiienuttiowl HtrolJ Tnhune 


T AMAN KINABALU. Malaysia 
— It is a peculiarity of the human 
race to spend time and money on 
things that cause pain. Some- 
times this is called a vacation. 

That's just one of the thoughts that 
raced through a climber’s mind during 
the relatively quick, but brutal ascent of 
Mount Kinabalu, one of Southeast 
Asia’s tallest mountains. Another 
thought: If you like the Stairmaster. 
you'll love Mount Kinabalu. 

By Himalayan standards Borneo’s 
highest peak is a bunny trail. By the 
standards of just about anywhere e Ise it's 
a serious contender. At 4,095 meters it’s 
almost as tall as Mont Blanc in the 
French Alps. 

But unlike Western Europe's highest 
peak, you don't need any sophisticated 
gear to get to the top. It's cold, but there 
is no snow to contend with. Kinabalu's 
trail is beautifully maintained with 
wooden railings and ropes and — re- 
markably — a flush toilet about every 
kilometer. There's a rest house half way 
up that serves decent food and hot and 
cold drinks. 

And that's what's so difficult about 
Kinabalu: its deceptiveness. The trail is 
straightforward, but it challenges the fit- 
test of visitors with an unrelenting climb, 
8.72 kilometers straight up. The path 
almost never levels out, just continues 
up and up like a giant staircase. (Also, 
unlike Mont Blanc, there’s no cable car 
to bring you half way up the mountain 
before you start your climb.) 


For those visitors whose major source 
of exercise most of the year is moving a 
computer mouse back and forth across a 
desk. Kinabalu will leave you very sore. 

So why bother? For one thing, tall 
mountains on this scale are rare in South- 
east Asia. IGnabalu is the highest peak 
between the Himalayas and far-off New 
Guinea. You begin the climb through a 
steamy, tropical rainforest and end up on 
a near freezing, treeless slab of granite. 

The reward comes at the top: a 360- 



NYT 


degree view of Borneo’s rainforests and 
the edge of the South China Sea. Kinabalu 
gives climbers this spectacular view, but 
only on her own terms: Soon after the sun 
comes up. clouds and mist often gather 
around the summit, reducing visibility to 
a few dozen meters. So the best lime to 
reach the top is just before sunrise, which 
requires a dark, predawn trek across die 
moon-like rock face to reach the summit 


by 6 A.M. It is not difficult to understand 
why for centuries Mount Kinabalu has 
held a special place in the traditions and 
rituals of the -people of northern Borneo. 
There is a weirdness in the way the moun- 
tain seems to attract and cling to all the 
mist and clouds of the area. 

To the Kodazandusuns, the dominant 
ethnic group of northern Borneo, Mount 
Kinabalu is the place to which the spirits 
of the departed travel, a shrouded sum- 
mit that claims their dead. 

And if recorded history is to be trus- 
ted, they wanted Mount Kinabalu to stay 
that way — a place where only ima- 
ginations and spirits traveled. The 
mountain is a million years old, but the 
first recorded ascent was by a British 
man in 1851. 

Hugh Low, an adventurer with a taste 
for botany, led an expedition to the top 
and gave” his name both to the summit 
(Low’s Peak) and several plants he dis- 
covered along the way. 

AN EASIER TIME of it The climb up 
Kinabalu today, of course, requires none 
of the bushwhacking Low and his fellow 
climbers endured to reach the top. 

At base camp, there are climbing fees 
to pay. reservations to make for a bed in 
the half- way hostel and a mandatory 
guide to hire. Visitors then hop in a van 
that zigzags up the unimaginatively 
named Power Station Road to the trail- 
head. From there, it's a straight, sweaty 6- 
kilometer climb through thick jungle, 
lifting cramped legs up the rocky path. 

Unlike other mountains that reward 
climbers with spectacular and galvaniz- 
ing views in the early stages of an ascent. 


Kinabalu hides its splendor until a few 
hours from the top. Most views through 
the trees are obscured .by the almost con- 
stant mist dial hovers around the base. 

A few hours into the hike the trees 
become shorter and the undergrowth 
sparse. And as the jungle thins out, so 
does the air. The change in atmospheric 
pressure can make an air-tight bag of 
cashew nuts swell up like a balloon. 

Less than three kilometers from the 
summit is the hostel where climbers usu- 
ally spend the □ ight in Spartan dormitory 
rooms. The hostel’s restaurant has de- 
cent food, beer and plenty of hot tea. But 
sleep comes fast at high altitudes and 
□early eveiyone is in bed by 8 P.M. 

A few hours pasi midnight the hostel 
comes alive again, breakfast is served and 
several dozen groggy climbers, wearing 
winter coats, hats and gloves, drag their 
sore muscles out the front door. 

With flashlights illuminating their 
uih, the climbers form a constellation of 
nickering lights up the side of the moun- 
tain. R's about four hours to the summit, 
with short steps and deep breaths. The air 
is crisp and the rock face eerie, lighted 
only by the moon and stars. 

As the sun comes up, it fills die sky 
with reds, oranges and yellows, lighting 
the weird rock formations nearby and the 
jungles far below. Whipped by the wind 
that comes up with the sun. climbers 
begin the long hike down the mountain, a 
9-kilometer, knee-breaking descent. 

Trekking up the mountain is the next 
batch of visitors, sweating, panting and 
wondering why they spent time and 
money to put themselves through such 
pain. 
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Trekking past South Peak on the way to the summit of Mount Kinabalu. 


Tasting the Drama of Jerusalem 


By Deborah Sontag 

ftVir KiirA Ttntcs Service 
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ERUSALEM — The typical 
tourists in Jerusalem fill their 
days with official sites — from 
the Yad Vashem Holocaust me- 
morial to the A1 Aqsa Mosque — be- 
cause there is so much history to be seen. 
But the real, throbbing, conflicted city 
often gets overlooked. 

Jerusalemites like to appreciate their 
hilltop city in two ways: by rising above 
it, in the perpetual search for the best 
view, and by plunging deep into its di- 
verse neighborhoods. To listen to locals 
describe the special light of the city as it 
jances off the white stone buildings is to 
.iear a rhapsody of affection; to watch 
them argue city politics over a pile of figs 
in the marketplace is to see a different, 
more complicated kind of passion. 

Perhaps the most engaging way to 
stand above the city and at the same time 
explore the line between East and West, 
ancient and modem, is to walk the turr 
reted ramparts of the Old City’s walls. 
They offer panoramic vistas and glimpses 
into the private workaday world within. 
Think of it as an initiation, an overview 
and a tease before you explore such 
neighborhoods as the Ultra-Orthodox Mea 
Shearim. the Arab parts of East Jerusalem 
or the bendy, secular German Colony. 

Stand at the Damascus Gate, above the 
market where old women sell bunches of 
mint, and work your way around. From 
within the Old City, it is hard sometimes 
to see beyond the tourist stalls and the 
pesky, would-be guides. But when, from 
the walkway, you peer inside at the 
strings of laundry hanging like necklaces 
between satellite dishes, you realize that 
this is a small, teeming metropolis — 
40,000 people — Jews. Christians and 
Muslims packed together — a unique 
social experiment in a stunning setting. 

Israel is in the midst of a volatile 
campaign leading up to the May 17 
elections, in which the identity of Je- 
rusalem is the subject of fierce debate. 
The posters, the rallies and the politi- 
cians are everywhere now; that is the 
living event of the moraenL 

There is also a string of important 
holidays. At II A.M. on Israel’s Me- 
morial" Day, which this year falls on 
April 20. a two-minute siren will sound 
and life in Jerusalem will halt. Drivers 
will step from their cars and workers 
from their offices to participate in a 


national minute of silence for Israel's 
many fallen soldiers. 

Then, starting at sunset on April 20, 
the mood shifts dramatically as the coun- 
try ushers in its Independence Day. It is 
Jerusalem's biggest party of the year. At 
almost every plaza, including Indepen- 
dence Park and Zion Square downtown. 
Israelis get together for folk dancing, 
free concerts and hourly fireworks dis- 
plays. Everyone wears outlandish hats 
and twirls noisemakers. Be warned: It is 
a custom to bop people on the head with 
plastic hammers and spray them with 
Silly String. 

The sprawling Israel Museum, with 
exhibits ranging from fragments of the 
Dead Sea Scrolls to video art. considers 
itself Israel's Metropolitan Museum of 
.An. Visitors can lose themselves there 
for a full, varied day; children love the 
youth wing and the climb-on sculptures 
in the playground. Through June 8. 
“Magic Looms" features a display of 
rare carpets on loan from Turkey. From 
May 28 through the end of the year, 
‘Drink and Be Merry: Wine and Beer in 


eny: 

Ancient Times" explores drinking prac- 
tices in antiquity. The museum is on 
Ruppin Way near Parliament. 

On May 5 at the Jerusalem Theater, 20 
Marcus Street, Shlorao Artzi, one of 
Israel's most popular singers, will per- 
form. His style is folk-rock; the lyrics are 
in Hebrew and it is a consummate Israeli 
experience. 

Seeing the Sights 

After walking on the walls of the Old 
City, fry plunging beneath. The tunnels 
under the Western Wall can be toured 
with a guide. The tour, winding through 
ancient aqueducts and quarries, explores 
the underground remains of the Temple 
Mount, as excavated so far. Emerging 
from down below, you are at the West- 
ern Wall, a moving religious experience 
for some and for others a fascinating 
glimpse -of the ultra-Orthodox in sway- 
ing prayer — or on the Sabbath, in joyful 
song and dance. 

There is almost too much to absorb in 
the Old City, not only the clash of dif- 
ferent cultures — Armenian. Jewish. 
Christian and Muslim — but also of com- 
merce and faith. On the Via Dolorosa, 
where you often see Christian pilgrims 
dragging a giant crucifix through the Sta- 
tions of the Cross, you can also sample the 
most delicious hummus in the city. Y ou 


can buy the latest Reeboks in the Muslim 
quarter, then ascend to the Dome of the 
Rock, where Islamic prayer and music 
mingle inside the gilded octagonal struc- 
ture. The excellent Tower of David Mu- 
seum, near the Jaffa Gate, gives a great 
overview of Jerusalem's history, with ar- 
tifacts. holograms, videos and diaramas. 

Try investigating neighborhoods, too. 
Wander the German Colony, near the 
railway station, with its boutiques, wine 
shops .art cinema and sushi bar. to get a 
tasre of fairly affluent secular Jerusalem. 
Or venture, respectfully and modestly 
dressed, into Mea Shearim to see the 
modern-day version of an old shtetl. 
Walk up Agrippas Street to the Shuk, or 
Mahane Yehuda open-air market, where 
you can buy olives or apricots, or pub- 
hop in the Russian compound. 

gettino a bite There is only a handful 
of fine restaurants in Jerusalem, but 
many pleasant ones in great settings, and 
some genuinely funky dirt-cheap places 
in colorful neighborhoods. 

Many consider Arcadia, in an al- 
leyway off 1 0 Agrippas Street, to be the 
city’s all-around class dining establish- 
ment. Set in an elegant old stone house 
with courtyard, it offers inventive 
cuisine that makes good use of local 
ingredients. For starters, there is a 
pumpkin soup, delicately spiced with 
oranges, cinnamon and cayenne pep- 
per, or a cold vegetable teirine that 
layers goat cheese with eggplant, dried 
tomatoes, grilled peppers and swiss 
chard; for entrees, red mullet filet on a 
bed of white beans; and for dessert, a fig 
tart filled with almond cream. Dinner 
for two with wine comes to SI 25. 

Dama. at 3 Horkenos Street, is a 
strikingly beautiful Moroccan restau- 
rant, and its ornate casbahlike decor, 
with materials and workers from Mo- 
rocco, a former enemy of Israel, is a 
culinary dividend of the peace process. 
Costumed waiters offer gracious ser- 
vice to Western-style tables or low- 
slung banquettes piled with colorful 
pillows. The cuisine combines savory 
and sweet flavors. Specialties include 
the traditional pasriila, a flak}- pastry 
filled with chicken and almonds, and 
tagines (stews) of meat, fish or chicken 
cooked with fruits or vegetables. Din- 
ner for two with wine is about S100, and 
a sampling menu is S43 each. 

Jan’s Tearoom. 5 Chopin Street, is 
fun. In an Ali Baba-style cave hidden 



The ramparts of the Old City, above, and a market near the Damascus Gate in the Old City 


beneath the Jerusalem Theater, dining is 
Bedouin-style or at a table. It specializes 
in Middle Eastern-style comfort foods: 
fresh salads, vegetable tortes, goat- 
cheese steaks, rich pies for dessert. $3.7 
to $50 for two, with wine. Cash Only. 

From the terrace of Cacao's, the res- 
taurant at the Cinematheque, 1 1 Hebron 
Road, the views of die Old City walls are 
lovely. Salads, home-made pasta and 
salmon many ways. Dinner for two with 
drinks costs $37.- 

At 4 al-Zahara Street in East Jeru- 
salem, the National Palace Hotel's roof- 
top restaurant serves excellent Middle 
Eastern food, from salads to shish ke- 
babs.. Expect to pay S34 for a complete 
meal for two. including soft drinks. 

C AP A STROLL through Mea 
Shearim with a crispy ball of fried 
chickpeas at Shlorao Felafel, in 
the heart of the neighboring Bukharan 
Quarter on David Street. It is the oldest 
felafel stand in Jerusalem. The current 
proprietor is the third-generation Shlo- 
mo. He sells two balls for 25 cents; for 
splurgers, an oversized Iraqi-style pita 
with felafel, assorted salads and tehina 
sauce is $3. 



MOVIE GUIDE 



Catherine Deneuve and cast in a scene from Gabriel Aghion s Belle-Maman. 


Belle-Maman 

Directed by Gabriel Aghion. France. 

Grandma Nicou (Line Renaud) is gay, her girlfriend 
Brigitte (Stephane Audran) is quite mad, her daugh- 
ter Lea (Catherine Deneuve) is a very free spirit and 
her granddaughter Severine (Mathilde Seigner) is an 
uptight lawyer — it can happen in the best of 
families. This is an ideal dysfunctional family. Gab- 
riel Aghion tells us, in a camp comedy of mores in 
modem France. On Severine' s wedding day. her 
husband, Antoine (Vincent Lindon), fails for his 
mother-in-law. When the couple flies off to Mar- 
tinique, helle-maman is again the main attraction; 
she soon becomes an obsession. Of course, there 
would be no 4 ‘Belle-Maman'* without la belle Den- 
euve who relishes a free fall from ice-queen heights. 
Poor Severine got all the wrong genes. When Lea 
sings at Grandma's birthday, you can't help thinking 
of the young Deneuve in "Les Parapluies de Cher- 
bourg." another kind of mother-daughter story. 
Renaud is fun as foul-mouthed grandma. Daniele 
Lebrun is exquisite as the alcoholic other mother-in- 
law, and Seigner comes off her lawyerly perch and 
turns out to be as crazy as the best of them. Daniele 
Thompson wrote the script with Aghion. They try to 
keep tripping the light fantastic, but run out of comic 
inventiveness. We grow weary of dirty jokes in 
repetition, lulls and lapses. And then there’s that cell 
phone bleating. away, a reminder of maddening 
modem communication, until it becomes so in- 
trusive that someone finally flushes it down the 
toilet. In this comedy, the style runs to anything goes, 
and there goes the magic. (Juan Dupont, IHTl 


Cookie's Fortune 

Directed by Robert Airman. US. 

The sweet assurance and guerrilla wit of Robert 
Altman’s vintage ensemble films make a serenely 
captivating return with "Cookie’s Fortune." In this 
■seamlessly copacetic treat, Altman once again 
dreams up a well-rounded community of symbiotic 
oddballs, then effortlessly lures the viewer into 
their world. With a fine cast working on a single, 
nicely eccentric wavelength, he and the screen- 
writer Anne Rapp turn picturesque Holly Springs, 
Mississippi, into a hotbed of grudges, power 
straggles, family secrets and historical footnotes, 
all presented with the same rueful overview. “On 
this site in 1897,” reads a sardonic sign in the local 
liquor store, “nothing happened.” “Cookie’s For- 
tune” enjoys every bit of mischief thaL Holly 
Springs has to offer. It especially notices the racial 
contrasts. The film opens in a blues club where a 
sultry black singer (Ruby Wilson) makes the at- 
mosphere instantly inviting; then it checks out what 
the white folks do for entertainment. At the local 
church, rehearsals are in full swing for a play about 
Salome and John the Baptist ("Excuse me, head 
coming through!” says the prop man) under the 
aegis of Camille Dixon, played by Glenn Close as a 
ladylike monster who insists on sharing a writing 
credit for “Salome” with Oscar Wilde. The film 
has its own Salome story waiting in the wings. But 
first it must introduce the ‘beautiful friendship be- 
tween good-hearted Willis Richland (Charles S. 
Dutton, appealing and rock solid in this central 
role) and crusty Jewel Mae (Cookie) Oreutt ( played 


touchingly by Patricia Neal in a rare screen ap- 
pearance). The film teases its audience with the 
possibility that a black man may be breaking into a 
wealdiy old white woman’s house in the middle of 
me night, but in fact it's only Willis stopping by on 
a friendly basis. These two have a cozy rapport of 
long standing. Willis is closer to Cookie than anv of 


long sianains. Willis is closer to Cookie than any oil 
ha white relatives happen to be. Camille, playdg 
diabolically well by Close, barges resentfully] 
through the story, pnoyed by the wealth of her 
Aunt Cookie, the pliant dizziness of her sister Cora 
(Ja Lianne Moore) and the general existence of 
Lora s tomboyish daughter Emma (Liv Tyler), who 
prefers working with catfish to any daintier pro- 
fessjon. Tyler, who fits right into the Altman en- 
semble style, makes it easy to understand why 
&tuna is adnured by a police rookie (Chris O’Don- 

P f ? m l, Tora (L y le Lovett) wi* 

* e “lm is loaded with local color, ft 
ml ° lhc va gueness that has weakened 
AUman s secondary work. Nor does it strain for 
way ' for instance; "PreT-a- 
evocative John Grisham 
3, The Gingerbread Man," this one does not 
IeiTain ’ P^eSing instead to 
I Ws wonde * years in the 

J Cookm s Fortune" is lighter and Ies« 
haunting than Altman films of that 1 era it is al*' 
and direct. T^dir^Sr^ 

S5 
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GOOD TRAVEL DEALS 


NEW ZEALAND 


EQUATORIAL 


LUFTHANSA 


QATAR AIRWAYS 


SWISSAIR 


DUKES 


GLEN EAGLES 


GRAND HYATT 


MILLENNIUM 

GLOUCESTER 
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Singapore to Fly-drive-stay package for 1 , 188 Singapore dollars (S685) per person, twin 

New Zealand sharing, includes round-trip from Singapore to Auckland and the choice of 
three days’ car rental and three nights’ accommodation or six days’ car 
rental or six days’ accommodation. For travel until July 31. (65) 535-5912. 

Shanghai "Festival Package" rate S80, double or single, in "deluxe" room ($40 more 
for upgrade to studio suite) includes use of health dub and pool, shuttle to 
Oriental TV Tower. The Bund and Ya Garden, 2 P.M. check-out. Until Aug. 
31.(86-21)6248-1688- 

London to Round-trip for £229 ($366). Minimum stay seven days - maximum stay 1 

Vancouver month. For departure by June 30. Traitfinders (44-171 ) 937-5400. 

London to Dubai Round-trip for £247 (S395) from London Heathrow. Some conditions appty. 

For departure from April 1 1 to June 30. Traitfinders (44-171 ) 938-3366. 

China to Round-trip from Shanghai or Beijing to Zurich for 6,300 yuan ($760). Until 

Switzerland i May 15. (86-21 ) 6375-821 1 or (86- 1 0) 65 1 2-3555. 

w Her e ""t o sf ay • • V. 

London Ten percent discount on singles. £166 (S265), and doubles. £180. to IHT 

readers who mention this offer when they book. Until May 31. (44-171) 
491-4840. 

Scotland “Perthshire Package" for £290 ($464) per person per day indudes VAT, full 

board, use of fitness center and spa treatments, unlimited access to sports - 
golf, clay-pigeon shooting, falconry and horseback riding. Until April 30. 
nun .glenetighsxim 

Hong Kong “Privilege Plan" rate of 2,150 Hong Kong dollars ($277) for a garden-view 
room indudes airport transfers, pressing of one suit on arrival and free laundry, 
breakfast free local calls, 6 P.M. check-out, 15 percent off business-center 
charges and no supplement for double occupancy. Until Dec. 23. 

London "Spring Special" two-night weekend package for £99 ($158) a night for two 

people indudes English breakfast VAT and a bottle of Champagne in the 
room on arrival. Until April 30. (44-171) 331-6195. 


THE REGENT 

Thailand 

1 Four-night "Discover Thailand” package for $920 per person (twin sharing) 
includes two nights in a mountain-view suite at the Regent resort hotel in 
Chiang Mai. with use of tennis dub and spa, and two nights at the Regent 
, Bangkok, with use of fitness center and pool. Plus American breakfast and 
airport transfers for both properties. Until Sept. 30. (66-2) 254-6930. 

SHANGRI LA 

Hartm China 

Opening rate of 40 percent off all rooms includes breakfast Until May 31 . 


Guides to London Food and Beer 
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By Roger Coliis 

tiiltriMlh-iiiil Hcruhl Tribtm ■ 

L ONDON has come to rival Paris 
and New York as one of the great 
eating capitals of the world, with 
more than 8.500 restaurants and 
70 different kinds of cuisine. You don't 
have to go into the grandest restaurants 
to eat well. But straying into the wrong 
places can lead to some diabolical (and 
wallet-threatening) experiences. 

Help is at hand with the publication 
this month of “The Rough Guide to 
London Restaurants” by Charles Cam- 
pion (£6.99. about S 1 1) — a pocket-size 
guide that devotes a page to 320 eateries 
where you can eat well for £35 a person, 
or less. In some haute cuisine restaurants 
that may mean keeping to the set lunch, 
while in some bargain ones it might 
cover a slap-up meal for four. 

The. guide divides London into five 
sections (Central; City and East; North; 
South: West), then breaks these down by 
neighborhoods, with restaurants ar- 
ranged alphabetically in each section 
and maps for getting there. There is an 
index of restaurants by cuisine along 
with a list of Campion's favorites. 

■ 'There are 30 guide books to London 
restaurants.” Campion says, “but they 
are all divided up by cuisine, which 
assumes that this is your first criterion 
when choosing a place to eat. It shouldn't 
be. That’s why I split London into vil- 
lages. If you’re meeting friends in Cam- 
den your best bets might be Greek or 
Spanish: in Brick Lane or Southall they 
might be Indian. You don’t say. 1 need 
Turkish, I'm going to go across London 
to Stoke Newington. It’s the other way 
'round. But you want to know about chat 
oddball great restaurant, too: whether it's 
a star like Chez Bruce in Wandsworth or 
a brilliant restaurant-pub like the Angle- 
sea Arms in Hammersmith. This is a 
personal selection, not a reference book. 

I would be vety happy for you to take me 
to dinner at any of diem.” 

Campion gives a spread of prices for 
each restaurant. The bottom figure is 
“whai you can get away with as a real 


cheapskate' 1 and the top figure is whar it 
would cost “for a bit of a blow-out.” 
“The difference in cost can be im- 
mense.” Campion says. “I didn't want 
to include any place where you couldn't 
go and have something to eat and a glass 
of wine for £35 per person." 

If you haven’t tried Coniston Bluebird 
Bitter, Goff’s J ouster or Rooster Scorch- 
er, or compared a Flying Herbert 
(“pleasantly hoppy”) with London 
Pride (“an award-winning bitter with a 

g ood malty base”), then you need “The 
lood Beer Guide 1999,” published by 
CAMRA (The Campaign for Real Ale). 

These are among the champion beers 
featured in the 26th year of this classic 
publication, which lists around 5,000 
pubs serving real ale - — cask-condi- 
tioned (meaning unpasteurized) draft 
beer, served without gas pressure by a 
handpump at room temperature (well. 
O.K.. warm) along with details of 600 
breweries big and small and the 2.700 
beers they produce. 

The second edition of “Room. at the 
Inn.' 'by Jill Adam, published this month, 
is a guide to good vaJue bed-and-break- 
fast accommodation at British pubs, also 
published by CAMRA. Among the cri- 
teria for inclusion is that pubs serve a 
decent selection of real ale. More than 500 
inns in England. Scotland and Wales are 
listed with bed-and-breakfast prices from 
£15 to more than £45 a person (all rig- 
orously recommended by local CAMRA 
members and inspected by the author). 

When you 're staying in a pub you have 
every excase to wrap yourself around a 
Big Breakfast. Local treats include the 
Full Welsh Breakfast of bacon, tomatoes, 
wild boar or venison sausage, black pud- 
ding, tried eggs, mushrooms, laver bread 
and cockles. And there are pubs where 
you can wake up to fine fish — without 
which no Victorian breakfast was com- 
plete. The Dog Inn at Over Peover in 
Cheshire, for example, serves a choice of 
grilled Manx kippers (two) or poached 
haddock. At the Clytha Arms in Gwent. 
Wales, you can enjoy smoked sea trout 
with poached eggs for breakfast along 
with leek and laver bread rissoles. 


“Room ai the Inn" (£H.99) and “The 
Good Beer Guide 1999" (£10.99) are 
available at British bookshops or from 
CAMRA (44-1727) 867-201. 


An American Express “Business 
Travel Barometer" survey of 270 cor- 
porate travelers at the Business Travel 
'99 exhibition in Loudon revealed: 

• Ninety-eight percent believe that 
“mobile working" — doing the job 
back in the office as well as on the road 
— is important for company productiv- 
ity. Seventy-five percent say e-mail is 
vital for staying in touch (a third access 
their e-mail* three or more times a day), 
compared with 32 percent who rely on 
mobile phones. Only 26 percent work 
during a flight (2 percent use on-board 
telephones), and 54 percent prefer to 
relax in the air. B u i work ing at the uirpon 
has become more popular — 34 percent 
would like virtual offices and work- 
stations, 16 percent would like meeting 
rooms and 9 percent would appreciate 
video-conferencing facilities. 

• Eighty-four percent look forward to 
using self-booking technology to make 
their own travel arrangements. A quarter 
predict that self-booking will be the most 
important technology in the next year: 
55 percent say the Internet will be the 
most important new technology in the 
next century and 1 3 percent believe that 
“smart cards" will change the face of 

. corporate travel. 

• Sixty percent say speed is most im- 
portant when checking-in for flights — 14 
percent would like a separate check-in for 
business travelers. Wasted time at air- 
ports is a major frustration. A third com- 
plain about Having to check-in early and 
26 percent complain about flight delays. 

• Forty percent have used no-frills air- 
lines in die Iasi 12 months and 56 percent 
plan to use them again soon. 

•Forty-three percent choose a hotel 
on quality of service, compared with 14 
percent who believe that cost is crucial. 

Rover Co! Us con he reached h\ fav ai 
(33-4) 93-74-77-92. 
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ARTS GUIDE 


C LITTLE GREEN MEN 

By CitriMi ipher Bin kley . 3<m /»* igcs. 

>24 95. Rtiinh w House. 

Reviewed by Carolyn See 

J OHN BANION. a tedious but cov- 
ertly sweet Washington pundit in his 
late 40s. is- out practicing his golf stroke 
one Jay when he finds himself jiggered 
up into a flying saucer, poked, prodded 
and ".stretched" in a most unsettling 
lash ton. and then dropped back down 
onto the lush greens of the capital's most 
. Prestigious country club. 

J The whole thing is way too embar- 
rassing and way loo strange, so Bunion, 
after a few hours of indiscreet babble, 
doesn't talk about it. Aliens don’t fall 
w nhin his province of worries. His wor- 
ries are more appropriately the likes of: 
Will the president still be coming to 
dinner next weekend after Bunion" has 
, .insulted hint extra* agantly and ruthlessly 
1 'it his Sunday morning talk show? 

But when it happens again the “ali- 
en" experience sinks in. Whar else can 
li.mion do but talk about it? When St. 
Paul gut pitched off his donkey on the 
>.o i«* Damascus, he didn’t keep on 
being a pagan, did he? One's life is 
K'Uiid to change, and Bunion's 
speeches, talk shows and syndicated 
U'lunins become informed by a wholly 
new subject mailer: What do Congress 
and the administratim) plan to do about 
these agyiessive superterresinaj.s? For- 


get the Russians, taxes, the Balkans: 
We’re being invaded; we have been in- 
vaded by freaky’ aliens! 

The reader already knows that these 
“aliens” are the invention of an obscure 
and very effective U.S. agency called 
MJ-12. Its 12 bureaucrats have been on 
the job since 1 947, the height of the Cold 
War. staging encounters of the Third 
Kind — hauling overweight women up 
out of Target parking lois for what may 
be the best sex of their dreary lives, 
mutilating cattle, spreading pernicious 
rumors. A disgruntled MJ-12 employ- 
ees. Nathan JScruggs. denied a transfer 
once too often, watches John Banion's 
insufferable show after a dozen too 
many Bloody Marys, tinkers with his 
computer and arranges for an abduction 
of rhe owlish, clueless pundiL 

But these abductions, over the past 50 
years, have been meant to function only 
as a sop and divertissement for the un- 
derclass. « No woman of means has ever 
been jerked up out of the Saks parking 
lot toting herFerragamo purse.) The MJ- 
12 bureaucrat has made a serious mis- 
take in the Bunion matter, and like bad 
primer on a cut-rate auto paint job. the 
concerns of the American unwashed be- 
gin to leak up into the Establishment. 

Bunion’s previous life is shattered, 
but it begins to come together again in a 
most interesting way. He loses his Sun- 
day morning talk show and his corporate 
sponsor, but as one audience disappears, 
another one. far more vigorous, enthu- 


BRIDGE 


siastic and twice as goofy, rises up to 
take its place. There are thousands of 
citizens out there who have been levered 
up into saucers for magic afternoons of 
weird sex and — finally! — a little 
attention. These people crave a credible 
leader, and John Banion is their man. He 
gets a new show. “Saturday." His new 
sponsor is the undignified “Gooey 
Lube,” and his viewers become legion. 

Christopher Buckley's knowledge of 
the ruling class and its whimsical ways is 
what grounds “Little Green Men” and 
makes you smile the whole time you’re 
reading n: So The president- is coming to 
dinner this weekend, is he? Some of us 
may remember William F. Buckley Jr.’s 
account of a week in his own life, pre- 
dicated on that dizzying hypothesis: The 
president may be showing up for dinner 
on the weekend! What a strange and 
heady concern. Without belaboring any 
of this. Buckley's son Christopher com- 
pares and contrasts two kinds of gentle 
lunatics: the disheveled, uaeducuted. 
badly dressed space “experts." and the 
Pamela Hanimans. Vernon Jordans. 
Henry Kissingers who more or less run 
our tottering* republic: Who gets the 
Crazy Prize? It's a toss-up. 

I haven’t given away the plot here, 
merely the exposition. It’s such a sweet 
treat to watch this silly but knowledge- 
able story play out. 

Carolyn See reviews regularly for The 
Washington Post. 


By Alun Truscotl 

T HE semifinals of Vander- 
bilt Knockout Team play 
:U the American Contract 
. Bridge League’s Spring Nu- 
^ ?i«’ii.ils m Vancouver. British 
Ci.i|umhia.h,id an inlcmadon- 
.i! flax or. Three of the four 
participating squads included 
Luiopi-aii players who had 
won iniernaiionul titles. 

Lorenzo Latina and Al- 
irciin Versace of Italy were 
i earned with George Jacobs. 
Ralph Katz. Peter Woichsel 
and Alan Sonlay. T7iey faced 
\d.nn Zmud/iiiski, Cezary 
LLilicki. M.irek Szymanowski 
nn! Krzysztof Manens. of 
Poland, plus Grant Baze and 


Tipton Golias. The only sur- 
viving four-person squad was 
Geir Helgemo of Norway. 
Tony Foirester and Andrew 
Robson of England, and Rita 
Shugart. They opposed the 
only remaining all-American 
group: Steve Robinson, Peter 
Boyd, Kit Woolsey. Fred 
Stewart. Michael Becker and 
Michael Kamil. 

The most disastrous defense 
of the Vanderbilt was perpet- 
rated on the diagrammed deal 
by a former world champion. 
Hugh Ross, who told the story- 
on himscl f. As West, he 
opened two no-trump and 
heard a Staymun three -club re- 
sponse. He would have bid 
three diamonds to deny ma- 
jors. but South made that bid 


first East's penalty double 
ended the auction. East-West 
can make seven efubs. 

West had to decide which 
ace to lead. If he had chosen a 
black ace and continued. 
South would have made just 
five trump tricks and lost 
i. 100. The heart ace would 
have helped South, but the 
penalty would be 500. wheth- 
er the next lead was a black 
suit or a heart 

But Ross led the diamond 
ace. hoping to stop a ruff. He 
could now have led a black 
suit, collecting 200. or played 
the ace and another heart to 
score two ruffs and 500. But 
he led his remaining trump. 
South. Dick Bruno, drew 
trumps and gave up a heart 


trick, scoring 670. Ross's re- 
sult was 2.8 10 below bidding 
and making seven clubs. 


NORTH 

* 10 9S5 4 
v 3 663 
■>5 

* J 94 


WEST (D) 

• A Q7 
v A92 
■> A 4 

* A Q 10 8 7 


EAST 
* K J 8 3 
75 

: J 8 7 2 
4K632 


• 2 

"• K Q 10 7 4 
< K Q 10 9 6 3 

*5 

Both sides were vulnerable The 
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Vienna 

Ku nst historis ches Museum, let: 

(1) 525-240, closed Mondays. To 
May 2: "Barbarian Jewelry and Ro- 
man Gold: The Szilagysomlyo 
Treasure.” A display of gold ob-. . 
jects excavated in Romania (then 
Hungary) in 1797 and 1889, that' 
testify to the relations between the 
Romans and the eastern Teutons 
during the 4th and 5th centuries. 

■ <*»«■>« 

Montreal - 

Montreal Museum of Fine Arts, 
tel: (514) 285-1600, dosed Mon- 
days. To June 13: “India: A Cel- 

d silver comb from the Tang Dynasty and a 
anniversary of India's indepen- Ming headdress ornament, also silver. Ill Hotlg hong. 


bidding: 
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West led ihe diamond ace 


1997." Commemorating the 50th 
anniversary of India's indepen- 
dence. the exhibition consists of 
240 photographs taken in India by 
Indian and Western photograph- 
ers during the past 50 years. 
Works by Henri Cartier-Bresson, 
Margaret Bourke-White. Raghu 
Rai. Swapan Parekhand Dayanite 
Singh document Indian events and 
personalities from the Indepen- 
dence to the present The exhib- 
ition will travel to Chicago. 
www.mfa.qc.ca 

Paris 

Gaieties Nationals du Grand 
Palais, tel: 01-44-13-17-17. 

dosed Tuesdays and May 1. To 
July 12: ” L'Art Egyptien au Temps 
des Pyramides.” Documents the 
arts of the Old Kingdom (c. 2700- 
200 B.C.). when the pyramids were 
built, the temples were decorated 
with colored reliefs and the tombs 
were filled with furniture, jeweiry 
and crafted objects. The exhibition 
will travel to New York and 
Toronto. 

M GERMANY 
Tuebingen 

Kunsthalle, tel: (7071) 9691-0, 
dosed Mondays. To June 27: 
"Wassily Kandinsky. Paintings. 
Watecoolors, Drawings. 1904- 
1944." On loan from the Centre 
Georges Pompidou in Paris, a se- 
lection of more than 1 20 works cre- 
ated by Kandinsky (1866-1944), 
mainly after 1910. 

ww. kunsthalle-tuebtngen. de 

« H G K Q N G 

University Museum and Art Gal- 
lery. tel: 2975-5600, dosed Sun- 
days. To July 4: "Adornment of the 
Body and Soul: Andent Chinese 
Ornaments from the Mongdiexuan 



Collection." A selection of about 
250 personal ornaments dating 
from the Waning States to the Ming 
period and made of bronze, bone, 
gold, silver, jade, agate, amber and 
other semi-precious stones. 
www.hku.hk 

B ITALY 

Bologna 

Galleria d'Arte Modems, tel: 
(051 ) 50-28-59, dosed Mondays. 
To Aug. 29: “Anselm Kiefer Stelte 
Cadenti.” More than 30 recent 
paintings, lead sculptures, books 
and installations. The German 
artist (bom 1945) portrays the lead- 
ing figures of German history and 
culture, landscapes that have been 
destroyed by war as wen as natural 
scenery, pyramids and starry skies, 
depicting a world where nature, cul- 
ture. history and myths coexist. 
www.gaHeriadartemodema.bo.it 

Florence 

Palazzo Strozzi, let: (55) 21-52- 
7i , open daily. Conbnuingf To Ju- 
ly 4: "Arte Sublime nell'Antico 
Egrtto.” A loan of statuary and ar- 
tifacts from the Egyptian Museum 
In Cairo .They document the evo- 
lution of art from Bie Old Kingdom. 


2.500 years before Christ to the 
New Kingdom and the arrival of 
Greek civilization and culture. 

■ JAPAN 

Kyoto 

National Museum of Modem Art, 
tel: (TO) 761-4111. dosed Mon- 
days. To June 6: "Visions ot the 
Body: Fashion or Invisible Corset.” 
Explores the relationship between 
fashion and the status of women in 
society. 

www.morrtak.go.jp 

Tokyo 

Tokyo Fu]f Art Museum, tel: (426) 
91-4511. Continuing/ To Aput 18: 
“A 4000- Year Art Expedition: From 
Ancient Egypt to Andy Warhol." 
Approximately 200 paintings, 
sculptures and photographs cov- 
ering the Egyptian, Greek and Ro- 
man periods through the Renais- 
sance to the 20th century. 

Asian Civilizations Museum, tel: 
332-3015, dosed Mondays. To 
May 30: “Eternal Egypt." Explores 
Egyptian daily life and afterlife with 
1 20 items, on loan from the British 


Museum: sculptures, figures and 
amulets in precious stones, jewelry 
and a mummy in its coffin. 
web.nhb.gov/etemalegypt 

M UNITED STATES 

New York 

Museum of Modem Art, tel: (212) 
708-9400, dosed Mondays, To 
June 1 6: "Sigmar Polke: Works on 
Paper. 1 963-1974.” More than 1 80 
drawings and gouaches ranging 
from small ballpoint drawings to a 
senes of monumental works from 
tiie 1 970s. The exhibition will travel 
to Hamburg. 

www.moma.org 

Washington 

Hirshom Museum and Sculp- 
ture Garden, tel: (202) 357-2700, 
open daily. To May 9: “Faces of 
Fnendship: The Art-World Circle of 
Joseph and Oiga Hirshhom in 
Documentary Photographs." 
Artists and politicians were asked 
by Mrs. Hirshhom to send in- 
scribed photographs as Christmas 
mementos for her husband. Her 
project turned rapidly into an 
archive of hundreds of images, 
from which approximately 50 have 
been selected for this exhibition. 

CLOSING SOON 


Asia 

April 11: "The Cobra Movement 
50 Years." Hong Kong Museum 
of Art. in Kowloon, Hong Kong. 

Europe 

April 11: “Patrick Caulfield." Hay- 
ward Gallery, London. 

Apnl 11: "Zang Tumb Tumb; The 
Futunst Graphic Revolution." Es- 
torick Collection of Modem Itali- 
an Art, London. 

April 1 1 : “Francis Picabia: Las Nus 
et la Methode." Petit Palais, 
Geneva. 

SUMMER FESTIVALS 

Tel Aviv, Israel 
The Felicja Blumental Interna- 
tional Music Festival, tel: (972-3) 
695-73-01 . fax: 695-8099. May 70- 
15: Hosted by the Tel Aviv Mu- 
seum of Art. the festival opens with 
a five-pianist marathon with music 
by Chopin. Paderewski, Szy- 
manowski and Villa-Lobos: fea- 
tures appearances by the pianist 
Louis Lortie and the Israel Smtoni- 
etta Beer Shava and recitals by the 
sopranos Kanta Mathla and Alison 
Pearce, who also gives three mas- 
ter classes. 

www.btumenra1-festival.org 
Compiled by Elisabeth Hopkins 
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Using fhe Power /'/ astir Increased Assets' 

Air Raid Bewilders Montenegro 

NATO Missiles Stir a Political Reaction in Serbia's Reluctant Ally 


By Blaine Harden 

PODGORICA. Montenegro — Alter 
.1 week in w hkh Montenegro uax spared 
air altjcks. NATO aircraft have fired on 
a Vugo-lax Army missile buttery in this 
small Y ugo- lav republic. 

The attack came alter a Yugoslav 
missile a as launched at NATO planes 
fly my over the mountainous republic on 
i heir wax in bc-inb targets in neighboring 
K"so\ k. as cording lu a Stale Depart - 
men i official in W ashington. 

Ol tic ia Is in the pro- Western Monte- 
negrin government agreed with Wash- 
ington's version of events, saying that 
NATO hjd hit tout military targets near 
the capital Tuesday night, causing no 

civilian casualties and no significant 
damage to civilian property. 

The official- sjid NATO planes had 
launched the missiles and bombs alter 
they came under anti-aircraft fire. 

The Yugoslav 2d Army in Monte- 
negro. w hid) is 1 1 iv nl to the regime of ihe 
President Slobodan Milosevic and has 
about 1 2-tllX 1 troops here, announced 
that NATO's missiles and bombs hud 
aimed :ii civilian targets m the city . 

The txw-Jed metal remains of what 
appeared, by its English language mark- 
ings. to be a N AT O missile were seen by 
Western reporters in a residential neigh- 
borhood in the center of Podgorica. An 
explosion there broke a few w mdosv s hut 
caused no other damage. 

The army did not pros ide information 
. *n any damage to its fac ilities, but a State 
Department official said a Yugoslav 
missile launcher had been destroyed. 

Attacks on Montenegro have cju-ed 
severe political problems for President 
Milo Djukanovic, who was elected in 
JomT by promising voters that u turn to 


the West would bring Montenegro peace 
and wealth. 

This poor mountainous republic . w ith 
a population ol about 640.000. is in the 
Yugoslav alliance with Serbia, but it is 
split between those who support Mr. 
Djukanovic's shift to the West and those 
who believe that Montenegrins should 
be loyal to their Seibkm Orthodox broth- 
ers and support the Milosevic gov em- 
inent ill Bclgude. 

NATO bombings seem to have upped 
the balance in opinion balance, for the 
moment at least, against Mr. Djukan- 
ovic. He and his ministers have been ■ n 
the defensive for the last two weeks. 
After a meeting last Friday with army 
generals, government officials here 
agreed to major changes - m state and 
private television coverage of the war in 
Kosovo. They issued orders that have 
eliminated nearly all rebroadcusls of re- 
ports from CNN and other Western new s 
networks. 

The bombings have also rev ivificd the 
pro-Milosevic Socialist People's Party, 
which was soundly beaten last year in 
parliamentary elections. The party on 
Wednesday night staged its fourth con- 
secutive pro-army. anti-NATO ccncert 
here. 

After the concert, several thousand 
noisy supporters of the pro- Milosevic 
party, many of them waving a vulgar, 
fictional obituary of Secretary of State 
Madeleine Albright, marched front the 
city's central square toward nearby gov- 
ernment buildings. 

The crowd broke up peac efully heft >re 
reaching the government center 

Robert GeThard. the U.S. special en- 
voy to the former Yugoslavia, said from 
Washington in a phone interview, that 
the Clinton administration w as in regular 
contact w ith Mr. Djukanovic, explaining 


to him why the NATO attacks Im’-c 
occurred against target- m Mi'nicncgi" 
and reassuring him of U.S. stippoii 

"From Ihe Very beginning "t tin*- 
campaign, xve knew and we icl Djiik.iit- 
ovic know. that there were ceri.un nun 
i mu I military targets ili.n we were going 
to have In hit in Montenegro, .md he w.i- | 
well aware of it.'" Mr. Li el bald ■••uvl. 
“The only time that vie Inive .iviuuMy 
targeted ground insinuations in Monte- 
negro was oil tile first and -v-mid day "! 
the campaign." 

Mr. Gel bard added ili.it lie t-KI Mi 
Djukanovic on several occasions. in- 
cluding a telephone conxet ■..moil '* ed- 
ne-duy’. that while tlieie vvere ii«« nioie 
sites in Montenegro on the N.A 1 U target 
1 ist. if missiles were fired .u .lift i -if I >> 

the planes were caught m Yugoslav anti- 
ai rerun radar. NATO w oitltl react 

In an interview Sunday night. Mr 
Djukanovic said he had argued ba 
months with the Americans that si homb- 
tng attack on Yugoslavia w.«uKI weaken 
his government and raise the w illiilgnc-* 
of pro- Mi Insex ic forces here i" try 
stage a coup. Mr. Djukaii"' ic w a - highly 
critical of Mr. Milosevic in llie inler- 
\ iew. hut stopped short of dcdai mg ilia’ 
he wanted Montenegro i«» -ecede 1’inili 
'Jugoslavia. 

Political analysts here -ay that ilk J 
bombing has strengthened support toi 
Mr Milosevic and that any ieleien«lun. 
on secession would fail by an nt».*i- 
whelniing margin 

The government ««| Momcnegi* . m 
sharp contrast with the autlvniiC' tr 
Belgrade, hjs welcomed loretgn fui 
nabsts. Bui the welcome ends when ie- 
p» triers come across mcmbcis <>i die 
Yugoslav Army. Tho-e troops have de- 
tained at least six telex i-l»>n eicx* - in the 
last two weeks. 


NATO Commander Asks I Kosovar Rebels 


Allies for More Air Power 


Bv Sreven Lee Vlyers 
and Michael R. Gordon 


BRUSSELS — NATO's senior mil- 
itary commander. General Wesley 
Clark, wants significantly more Amer- 
ican and allied warplanes to intensify the 
alliance’s attack on Yugoslavia, and the 
Pentagon has assured him he will get 
xx ha lex er he needs. 

With the allies continuing to rule out 
gruiind forces and engaged in a military 
operation tougher than expected. Gen- 
eral Clark has been forced to seek still 
more air power and employ new tactics. 
These have included stepped-up patrols 
over Kosovo, luring the Serbs out of 
their hiding places so they can be 

bombed and low-lex el attacks. 

As the third xxeek of bombing began. 
General Clark s.tid lie xxus considering 
several options to further expand the 
alliance's striking poxver. but declined to 
dl.se lose details. 

A senior NATO official said the gen- 
eral wanted "vastly increased assets” 
ov er the H H» airc raft" already involved. A 
major ami xv ould he to improve NATO's 
ability to bomb Yugoslav armored 
forces in Kosovo. 

Secretary of Defen.se William Cohen. 
whc» met with General Clark on Wed- 
nesday at the general's headquarters 
near Brussels, said the Pentagon would 
prox ide whatever forces the commander 
needs. 

" Whatever General Clark feels he 
needs to carry out this campaign suc- 
cessfully. he will receive." Mr. Cohen 
said. 

Since the raids began on March 24. 
the United States and its allies haxv 
steadily increased the number ot aircraft 
involved in the attack. 

After the Yugoslav military surprised 
N ATO by launching a brutal campaign 
to evM ethnic Albanians from Kosovo, 
the number of warplanes grew from 4.50 
l<* more than oftft. including 75 combat 
anil support aircraft mi the aircraft car- 
rier Theodore Roosevelt, which joined 
the raids on Tuesday. 

On Wednesday night. NATO flew 
43‘> bombing, frgiiluig anJ support mis- 
sion-. the largest number since the cam- 
paign began. The planes pounded com- 
mand posts, fuel depots, air defenses 
and. according to a NATO military 
spokesman, scored it- first major 
"breakthrough" against Serbian forces 
m the field. 

That occurred when a patrol of British 
Harrier jets caught a Serbian armored 
column un the move north of Pristina 
and attac ked it w it h clusicr munitions. A 
NATO spokesman. Commodore David 
Wflhx . said that some of ihe seven to 1 2 


vehicles in that column w ere damaged or 
destroyed. 

But" the spokesman acknowledged 
that other attempts to bomb Serb 
columns were not successful. 

Both sides, however, appear to be 
preparing for a long and grueling fight. 
Yugoslavia's strategy is to ride out the 
allied air strikes in the hope that NATO's 
unity will crack. On Wednesday. West- 
ern "military officials said the Serbs are 
continuing to hunker down and hide 
their tanks and heavy weapons in 
churches, forests and near civilian build- 
ings. 

The alliance ha*, sought lu counter the 
Serbs by employing new tactics. One 
approach, un allied military officer said, 
has been to maximum the element of 
surprise. 

Serb forces, for example, hjd become 
accustomed to leaving their hiding 
places soon after allied military planes 
pass uverhead. trying in lake advantage 
of gap- in the allied pairul- to attack the 
ethnic Albanians. 

So NATO warplanes haxv been chan- 
ging the timing of their combat flights to 
make them less predictable. Sometimes 
planes hjve been sent soaring oxer Serb 
positions xx ith other allied aircraft flying 
close behind. NATO has also stepped up 
its daytime patrols, hoping to catch Serb 
columns on the move. 

"We have ramped up operations." 
Commodore Wilby said Wednesday. 

* • We are keeping a i rent ft o ver t he a rea us 
long as possible." 

British Harriers, lor example, are no 
longer attacking in groups of -ix aircraft. 
Instead, they are attacking in pairs, 
which maximizes the lime they can l"tter 
over the battlefield. 

The French, loo. hux e stepped up iheir 
low- level attacks, using Jaguar and Su- 
per-Eiendard aircraft. Even with better 
weather and new tactics. General Clark 
made it clear that Yugoslavia's military 
remained a potent enemy that required 
still more firepower. 

"Yugoslavia Iijs a very, very sig- 
nificant military inftustructurc and a full 
array of military forces, with alternate 
and secondary positions, xvith storage 
depots, very well concealed and dis- 
persed." he said. "There are many, 
many targets that have not been struck. 
We know where they are. We're coming 
after them." 

At General Clark's request, the 
United States has already dispatched an- 
other dozen F- 117 Stealth fighters and 
five B- 1 bombers. 

The Pentagon has jIso approved the 
deployment **f 24 Apache helicopter 
gun-hips to Albania, although officials 
said it could take a week nr longer to 
send them. 


Reported Aiding 
Allied Air Strikes 


PARIS — French radio |«uun.i- j 
lists reporting from areas in Ki isu\ n 1 
that are held by separatist llglneis | 
said Thursday that the rebels vxei e in i 
contact with NATO and providing | 
information to help allied aii > 
.strikes - . j 

"The KLA is still operational." 
said Nicolas Poincare on Francs-- [ 
Inter radio, referring to the Kosov.. . 
Liberation Army. He reported that ; 
he wax in a valley surrounded by | 
high miovx -capped mountain- w here ; 
the ethnic Albanian lighters .ij>- [ 
peared to be in cntml. 

"There are no cars, no electricity . , 
the soldiers travel on hi >rsebas k.' ' he ; 
said frum a rebel command post. ; 

The young officer in charge . 
claimed that although the rebels had j 
lost ground ro Serbian finves tn the . 
past xxeek. they still controlled 40 ' 
percent of the province, he -laid 

He quoted the commanding oi- > 
fleer ax saying that the North At- ; 
(antic Treaty Organization -trike- 
were helping the rebel- in survive ■ 
against Serbian attac k. especially by . 
destroying bridges that reduced die ; 
enemy's mobility. 

"The KLA is in contact with ! 
NATO and indicates which target 
to strike, especially bridges." Mr. • 
Poincare said. 

Four journalist- representing 
RTL radio. Radio France, the new - 
paper Le Monde and Radi" Ft a tic.- 
Internationale entered xx.-icn. 
Kosovo overnight Wednc-dax .» v - 
compunied by member- of i!k 
Kosovo Liberation Army. 

Most journalist- were lorecd t < 
leave Kosov... at ihe -lari vi lift 
NATO air campaign, and l ; 'ie 
French radio and print i- •urn-ili - i • 
were among the tew who had man- . 
aged to return. 

Thomas Legrand R I L radio 
al-o rep. irtcd that the guerrilla light ^ 
er- xx ere in c ontact w lib t he all ie - ' H : 
said the rebel- needed extra weapon-. 
and that tighter- he had seen mainly 
had outdated light ami-. 

"The Serbs arc h,n mg great d;j- 
ficuliy in get ft'-m one p.-mi n- 
;tn other since the beginning oi ili..- . 
conflict." the RTL radio repot t ■ 
said, quoting an unnamed rebel , 
commander. 

Another journali-t. Frank Ber- 
rouyer. told Europe l that he had 
reached a rebel-lie! J area where 
three \ i Mages were resisting Serbian ■ 
forces and where no home- had ; 
been burned down. Mf7* A/* . [ 


Civilian Sites Also Hit as Bombs Rain on Pristina 


By Paul Watson 

■ fl-u. . , 

PRISTINA. Yugoslavia — NATO 
did not discriminate between ethnic 
gr»»ups wlien ns air -trike- killed at lea-t 
IP civilians and injured 15 in the center 
of Ko.-oxo's capital. 

A family of live ethnic T urkx. three of 
them children, died Wednesday morning 
xx hen NATO rockets blaster! one of 
Pro! inn's oldest neighborhoods, redu- 
cing several houses to burning rubble. 

A Serbian neighbor, three Serbian 
men working ai a nearby post njficeaiid 
tdeph-»ne exchange and an elderly Ser- 
bian man wore also killed in die attack, 
residents said in interview*.. 

On the heaviest mght ol bombing here 
sin-e the North Atlantic Treaty Orga- 
nization first attacked Yugoslavia two 
week.- ago. xi ave after wave of bombers 
struck central Pristina just past mid- 
night. 

\n ethnic Albanian couple were eat- 


ing bread amid shattered glass in their 
small, dark kitchen Wednesday after- 
noon as the last flames burned through 
Iheir «e.\l~door neighbor’s house. 

They were dazed, bloodied .md fight- 
ing back tears ax rhex wondered whal 
had become of Ihe people next door. 

The couple, ages 64 and 77. were too 

frightened to give their names because 
they had fought the blaze themselves 
w ith a garden hose w hilc the Serbian fire 
brigade concentrated on other buildings. 

But as rhex led a foreign jounult-t 
through the ruins, they left no doubt w ho 
they blamed. 

"1 will send the bill to Mr. Clinton." 
said the man. a retired professor. He 
gestured at the smoldering destruction 
That surrounded him. "He has to pay tor 
all of this. We are nor soldiers. We are 
civilians.” 

The attack vx j- concentrated on sev- 
eral government buildings nearby: the 
headquarters for the Provincial Exec- 
utive Council, the national bank lower. 


the social sevurily admini-irjtiuii ,«». { . ' 
p**si uffice. 

All -uttered heavy damage 1V> *m 
era! bombs or missile- . but the -i\ -i.»i* 
Provincial Executive Council huiidinj 
where Kosovo s tup Serbian olfj*. iaf. 
Zoran Andjelkovic. had his oilicc. 
sufl c-red the hardest hit. 

The -huck waxe frum the humbs a.,. 

-o powerful that it <njppeJ dozen .•! 
limbs from tree- and -mia-hcd p|,it v 
glas* windows in shop.* and ic-laiii.uii-- 
hundreds of yards away . 

The raids also knocked out the w.:iei 
supply in Lcnirul Pristina .?id blew up „ 
fuel storage site north of thq city at De\ ct 
Jugovica. setting oft j huge" lire ihai 
spewed black smoke hundreds ol vard- 
into the sky. > 

In xyhat appeared to be {m attack •*£, 
large fuel tanks near Pristaia's ratlwax 
smiion. a bomb lm u nearfy Orihodov 
Christian cemetery and blew a crater 
about >ix meters deep, and l \ ice:» v. jJ t -. 
where several Serbs' qr.ixej u-ed :<* tv 
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mi ILS. Foil Back Use of Troops 


By R icli.tr J Morin 
kMiil L’i.'iulid IX\mc 
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and M p'.-iccni 'uppi.Tk-d sending 
gmund iri’i»ps, ini” Scrhut !•» remove Mr. 
Mil-cMc iV.’in power. a finding thill 
may >uy iwre .tlvui ihe public's anger 
■•will Mr Mil.-sevk ih.ui n» prelerenee 
l.'i w I ij i could Im ii min a him ulv. march 
to huiil J.»vwi ilk- Seth le.idci. 

A i”i.i! »'l 1.011 i.indomly selexieJ 
adult' -..cie imeivu-wcJ Monday and 
Tuesday mghis for this survey. M.irgin 
i'l '.impling crr»r im* ro-nli" Ki-ed on Hk 1 
i** 1 . il sample i* plii' ”r iniiiUN ' per- 
leiitage pomis. 

Diliei |i”ll ro'iilK suggest many 
\i i iei ic, in*, slid are ii”l willing i*i trade 
Me li-.es ni L.S v»li.1ier* lor |vace in 

*1 K1 M I l m 

Al;.. , ui hall ”1 lh» •*'C polled said ihcy 
:«r unv. dling i*> !(*».■ aii\ L S. si*|dier> lu 
lvlp I ir mil I’e.i'.e i” Ki’s’iiii. 


■ Mihst Soe Drawn-Oiil CunllirL 

T^u weeks into the NATO air cam- 
paign acainsi Yiiijuslavia. most Am^r- 
icaiu* expect the conflict there to druu on 
l\»r m>*nihx or \ears. in involve the de- 
pjiwnient ol U.S. j:ruiind troops arui to 
*. .uise the loss of Ameriean lives, ac- 
cordmii lu the latest New York 
Time.s/CBS News poll. 

A major il\ or Americans support Mr. 
Clinton's policy in the eontlict. the poll 
shows, with percent expressing ap- 
proval. >i percent voicing disapproval 
and 1 1 percent unsure. But lewer than a 
iliird of the SI I adults interviewed by 
phone Monday and Tuesday said they 
thought the current bombing campaign 
against Mr. Milosevic's forces would 
stop ’ 'ethnic cleansing" in Kosovo. 


Support Grows Among French 
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! AK)S -- A growing number of 
Fiiiclt people approve of ihe NATO 
sines .igainsl \‘ugos(.iv ia. and mosl fa- 
'••i 'ending ir-.i’j's i. • Kos.ivo to protect 
teliicVs. an • *pirii* *ll [s-ll sh. «wed. 

k-Tiuans. however, ■•pposed sending 
gioi id /j. -I *p- in the pr*-t Mice bj a mar- 
gin -I 4‘» percent to 31 peivent who 
f.oo.-d j}»e n».*\e. according ioa p,i|J by 

ihc ii-\\ 'paper Die Woehe 

In -raike. half of the lespondents to a 
f M A 'pinion poll conducted Tuesday and 
\\ edi. “Sclav lot i lie French daily news- 
papcrLe P.nisien '.ud they approved of 
ihe mi sile sinl.es and bombings, up from 
4ii pcmil in the last surwv. conducted 
Marcl^bOT 


The disapproval nue fell to 35 percent 
from 4b percent. 

Since the attacks began. President 
Jacques Chirac has made 'two addresses, 
broadcast on national television and ra- 
dio. to justify the participation of French 
forces in the strikes. Prime Minister Li- 
onel Jospin, faced with opposition from 
his Communist coalition partner, has 
also defended the French involvement. 

The poll showed that the number of 
respondents who approve of the French 
involvement rose to 5X percent from 46 
percent in the previous survey . 

Influenced by images of thousands of 
Kosovars fleeing their homes, the poll 
sin i\i ed 5X percent of respondents were in 
favor of granting them refuge in France. 
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mi Outpouring of People ‘s Aid 
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• h . I’.m siibiub. they head h>r the Red 
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aly 'i:ii”Uin.i los-.uc Ausscr.iy. who is 
>.• II’A i mg i iplv ]■• send [■ • ihe relugcvs 

• *l K> 

\i' \H'scr.iy. i' u . remains unper- 
Urn.-.i .-•.-.•ii v.lieu a Woman wheels up a 
s : rt Idled 1 ! 1 1 soflee. ch<k<'laie aiul 

c .imeil ii mu. ill k’s swiiily. she repacks 
ilf goods into cari> l\v c.ilegory. 

Siic \.‘liiiiievrcd If help ill the food 
drive b.-c.iu-e 'lie wax moved In ihe 
■Mleiuig she has seen on television — 
■it'! b .\aiise she knows more than most 
h -.. »los..- (>• home tlie Kosovo refugee 
’ i s i • i' Si ij years ago. she and Tier 
iaturly weic flic lelugees. (leeing suh- 
ui h:m r.m* and ihe N.i/i im nvler* on lout, 
r irh iheii Ivl.-nging' in a pushcart. 

■ M all l'i ni g' back memories u| ilc- 
' i-I. aC”. 'he , -.ii*l " see lilosc 
f .'ople lea.e then homes with nothing 
:i” il-'Jhv-.. n-> papejs. ^specially the 


■ ci. The Scrh-led troops and police 
.ue jss^sins." 

Thegnernmentsoi Europe may have 
mixed J 'dings .ihoul taking in refugees 
li”in K*so\ o. hut l heir people are racing 
ahead ..(them The food drive in France 
has hrtughl in 2St.MH.Mj tuns of dona- 
tion-.. h Kalmar. Sweden, pev.ple 
donated oeii computers to be sold jt a 
lund-rai'.T. In Britain, more than S5 
million v.is cused in less than 24 hours. 


with call* 
line-* 

lively da 
kills and w 
leave Genu. 


Hooding 3.4110 telephone 


two planeloads of food. 

iter-purification equipment 
ty tor Albania and Mace- 
donia. The Danish Red Cross has N ent 
lour trucks ai d a plane carry ing food and 
medical slip lies to Albania, enough to 
help 50J W elugees. In Italy, so many 
donations hjve n> Hired m that the Red 
Cross lus fsked that contributions of 
food, c killing and bedding Iv suspended 
1 vc. i use tlure is no more room lo sture 
i hem. 

"hahaiis have been incredible." said 
Lucia Alleirn- a spokesman for the Red 
Cross, which, along with ihe city of 
Rome and C :>rii;is. The l.u eest Roman 


Catholic volimieer organization in Italy, 
is collecting money and material for the 
refugees. An Easter Sunday campaign in 
Rome yielded 62 ions of food and other 
items. 

There seem to be two main reasons for 
the outpouring. First, for the rich nations 
of Western Europe. Yugoslavia, of 
which Kosovo is a prov ince, is virtually 
a neighbor. Second, the torment of 
Kosovo is personal: Many people, such 
as Ms. Ausseray. find in the crisis echoes 
of Europe's two devastating wars this 
century. 

European Union ministers agreed to 
spend S23U million on aid for the 
refugees and to help Kosov n\s neighbors 
cope wiih them. That government 
spending outstrips private aid for the 
moment, but the spirit of giving is in 
evidence across Europe. 

At the Crete i I supermarket, the French 
Red Cross vice president. Emmanuel 
Beranger. said he spoke to a school class 
about the volunteer relief effort. 

■'They asked a lot of questions." he 
said. "They mixed up the Serbs and the 
Albanians, but what they know is that 
children are suffering." ’ 


il ''^53 


HE INTERMARKET 


GENERAL 



Anthony Robbins 


iM. 1 ."IJIMS « I sill Vf-'S I.-I i.\i;h Ii E 'O- 
n: in: u.K. ini: 'K ir fviHtfiO • 


Business Travel 


1 ji-Suvineis Class Tr* 

. .r ?; -.r *j.- .mw 

* t?I- * •-! : - Lt*-! 1 .0.*2-l3i T?t 

- - ■-* • =U.-i 1 . 71 *- 

•i; <r:-: v . ji.juWrf. .-;ri 

ttjj -V.T.VI imper3lconsuiurtsxoni 


Business Opportunities 


OFFSHORE 

COMPANIES 

Csrcrry.jMs 5rv.:s 


-- • k: j 

./ •' SOVCM M 

• ii' J- fjr. IftKr -j- 


trusts^ ltu 


TEL. 0171 351 9452 
FAX. 0171 376 7478 


^n.-cjnceinonts 


:t*-.7E o : r/'lLciil'j” . 


■i.U vrg 

FiT L ■Sr.ajP'jlT 

.'*• ■ * -i-. rji.lrf V 1 <iXl 


Ail- Rentflls 


tia: iuTc cfmgi pra:::e- 


Legal Services 


DIVCSCE ifl I jj : 


Business Services 


ATELSM f.WIWG£a3tfr LTD 


VCUF OFFICE m itxcsn 


CrrSHC-flE COUP AMES rd li-.r r*c- 
■ 4J :SI r-l 

=i. j; -j- Mt 

. -WAf'.'i- 


Financial Services 


PRIME COLLATERAL 
INSTRUMENTS 

raw; ; j- u*c<r 

:: •: .1. T* -|C|ri.: Jnil 

j-i-n .’...-^vi'ies 

.v;- ifcats. 

- •' 7r"-. v* 

-. i j*as 

'-:,r • '.-s ri/.Ji: 

SEPnESENWTIVE 

rir-iiru iV- ±-LOi<M 
'.p ; .-r m iiiijlcr- 

VSITtfS CASUAL CONSULTANTS 
l.T.-esimert fcanheft 
lejll Venhn Blvd. Sure 999 
Enaro. Caiitomw 91436 U.SA. 
Fj* No* |B18 1 905-1698 
TeL i818;_78M«2 

- -Vi J £» -^>'.•1 Ww '? U" 


GUARANTEED 
SOLUTIONS 
TO FUNDING 
PROBLEMS 

y? £. : i i; ep-i* 

= k-- 

•3T» *.*. r,=:. *.'tHui?s 

.i-.r.i T>::-*v.r. 

:-.j r?-:?:: 3-:.-* J J5 | f»:*--i 


a. 1NTERKDURES 
ri” LfliRNATtONAL, INC 

FAX: (63-2) B48-5273 


FINANCIAL SERVICES 


I FUNDING PROBLEMS?! 

for 

SOLUTIONS 
Contact 

BANCOR 

OF ASIA 

Bankable guarantees 
to secure funding 
lor viable projects - 

VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 

Long term collateral 
Supported guarantees 
Fa a (63 2' S 10-9284 
Tel. 163-2) 894 5353 
vvww.bao.com ph 

1 m-rtiH-l tif-.-f 

a*.*- 1 - .-m-n -..on It-Il 


TELECOMMUNICATIONS 


kallbaclz 


New Lower Rates! 

Call the U.S. from: 

France :....20C 

Germany. 2K 

Italy 25$ 

Japan 214 

U.K 


No Ddposil • No Minimum 
No Setup Fees • No VAT 


Instant Activation 
Itemized 6- Second Biffing 
24-Hour Customer Service 


J Agents cdl 1.206479^816^ 


Tel: 1. 206.376. 1962 
U.S.: 1.800. 945. 1626 
Fax: 1.206.376.1963 
www. kallback.com 
Email: infoSkallbacR.com 


Employment 


Educational Positions Available 


TRANSFER CHAUPS ELFSEES * 

vx».r.*i ta fipew.-isJ TE^l s:.T4is 

t*M -irirf-We FJr cr fjr’irfre 
*'.?:■ i rr.-s - Fl-s;* :-wikI 
i-crin*. Lte-L'-a Vi ?anj ;«? i^yy 


http^/nw.ihl.com 



^®nie©cfi3 


irha-n "* 


more 
:©r=s world-wide, 


With all those places to fly to, the world’s a lot easier 
to get around too. So relax. Think your thoughts. And 
leave everything else to us. Swissair. We care. 


For booking and information, 
or to get our new timetable , visit: 
www.swissair. com 
or call your travel agent. 




swissair 


£ GS * 




\7 





\ 



■#fc 



INTERNATIONAL HERALD TRIBUNE, FRIDAY, APRIL 9, 1999 




NYSE 


Thursday’s 4 P.M. Close 

The 1300 mint traded stocks of the day. 
Naflomride pikes not reflecting late trades else where. 
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Jobless Rate 
Palls a Bit 
In Germany 

But Data Cast Doubt 
On Hope for More Drops 

fa Oar Stiff From Dapatchn ■ 

NUREMBERG — - German unem- 
ployment fell in March by 3,000 from 
Oie previous month, to a seasonally ad- 
justed 4.07 million, according to official 
data released Thursday. 

But the Federal Labor Office, fore- 
casting a similar development in April,’ 
said any improvement was largely sear 
sonal and that Germany’s weak eco- 
nomic growth was holding back any 
significant change in the highest un- 
employment since the 1930s. 

In an effort to stimulate sluggish 
economies in the European single-cur- 
rency zone, of which Germany is a part, 
the European Central Bank reduced its 
benchmark interest rate Thursday by 
half a percentage point, to 25 percent 
The 1 arger-than-expected cut was the 
first reduction since the euro was in- 
troduced in January. The Bank of Eng- 
land also lowered interest rates after 
growth in Europe's third- largest econ- 
omy virtually ground to a halt 
Lower borrowing costs could lift con- 
sumer and corporate spending and may 
lead to weaker European currencies, 
ihaking exports more competitive, 
economists say. 

! The German unemployment race, 
which is based on unadjusted data, fell - 
to 1 1.1 percent, compared with 11.6 
percent in February. On a seasonally 
adjusted basis, unemployment re- 
mained steady at 10.5 percent. 

Casting doubt on future improvement 
in the job market, meanwhile, was a 
Finance Ministry report that new orders 
in the manufacturing industry fell a lar- 
ger- than -expected 1.7 percent in Feb- 
ruary. Orders have fallen seven out of 
the past eight months alongside slump- 
ing business confidence. 

“The short-term outlook remains 
bleak,*' said Geriof de Vrij, an analyst at 
ABN-AMRO Bank NV in Amsterdam. 

Helping reduce die drag of slowing 
economic growth on Germany's jobs 
market were mild weather and gov- 
ernment-sponsored job creation pro- 
grams. unemployment numbers are 
also shrinking because the total work 
force is declining, a resultof the aging of 
Germany's population, the labor office 
said. 

Thedropinancmpkjymcnt'Sraspre- . 
dominantly a result of seasonal influ- 
ences,' ‘ said Bernhard Jagoda, the pres- 
ident of the German Labor Office. “The 
weakness of the economy at the mamenl 
won’t allow much more than that.” 
Unemployment declined by 6,000 in 
Western Germany and rose by 3,000 in 
the five Eastern stales, which account 
for a tenth of Germany's total economic 
output. Without taking seasonal changes 
into account, the total of unemployed in 
Germany declined to 4.29 million 
people from 4.46 million in February. 

Business confidence in Germany and 
France, Europe’s two biggest econo- 
mies. has dropped to its lowest level in 
two and a half years as a result of weak- 
ening exports. The chief economist of 
the ECB, Otmar Issmg, said last week 
that growth in the euro zone was * 4 weak- 
ening significantly.” 

In Germany, manufacturers from 
DSM NV, a chemicals company, to 
Tarket Sommer AG, the world’s biggest 
hardwood flooring maker, have said 
that slowing growth in Europe and key 
export markets has reduced demand and 
put pressure on prices, prompting them 
to shed jobs. 

The European Union last week cut its 
forecast for growth in Germany this 
year to 1.7 percent from 23. percent. 
Germany’s economy expanded 2.8 per- 
cent in 1998. (Reuters, Bloomberg) 



WT 


WALLSTKEET WATCH 


Internet Blinds Investors 

Stunning Returns Make Many Forget Basics 


By Ianthe Jeanne Dugan 

• . • Wcutatigron Pnst Service 

WASHINGTON — Jeny Mc- 
Carthy, 72, has never used the In- 
ternet. He does not even own a com- 
puter. But after hearing that his 10- 
year-old grandson hadplotted a family 
trip from New Hampshire to Alaska 
on-line, he shifted his individual re- 
tirement account into a mutual fund 
devoted to Internet companies. 

“This Internet thing is going to 
change the world,” said Mr. Mc- 
Carthy, who recently sold his insur- 
ance business in Nashua, New Hamp- 
shire,. “I’m iiL.” 

Over the years, Mr. McCarthy has 
picked many of his own stocks, such 
as Coca-Cola Co. and General Electric 
Co. But he was stumped over how to 
measure companies being fueled by 
the Internet. So he invested $25,000 in 
Monument Internet Fund, managed by 
Monument Funds Group. 

The investment, so far, has paid off. 
The obscure fund, with $14.5 million 
in assets, was the tbird-bes t-perf arm- 
ing stock fund in the United States in 


. the first quarter, with a 92 percent 
return to shareholders, according to 
Upper Analytical Services Inc., a 
New York-based firm that tracks mu- 
tual funds. Just ahead of it, in second 
place, was Internet Fund, a much big- 
ger New York upstart run by a staff of 
two, which returned 93 percent. 

No. 12, with a 54 percent return, is 
Munder Capital Management’s Net- 
Net fund, which in just one year has 
grown from $6 milli on in assets to 
$1.4 billion. Its star holding is Sun 
Microsystems Inc. 

Also among the top 25 performers 
was WWW Internet Fund, which in the 
last quarter returned 35 percent to 
shareholders in three portfolio sectors 
— adolescent (America Online Inc. 
and' Amazon.com), midlif e (Adobe 
Systems Inc. and Cisco Systems Inc.) 
and mature (Compaq Computer Carp., 
Intel Corp., Microsoft Corp. and Sun). 

“If all of us could look back two 
years and invest, we'd invest in In- 
ternet stocks,” said Paul Cook, the 
leader of Munder Capital’s five port- 

See STOCKS, Page 16 



6 If all of us could look 
back two years and 
invest, we’d invest in 
Internet stocks,’ said 
Paul Cook of Munder 
Capital. ‘Maybe in five 
years, we’ll look back 
and say now was the 
right time.’ 






II A Hot Quarter for Internet Funds 
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Stock Soars on Cyber Hoax 

Fake Takeover Report on the Web Lures Investors 


By Edward Wyatt 

im' York Times Service 


NEW YORK — One of the oldest 
frauds on Wall Street has been up- 
dated for the Internet age. 

Using a personal Web site intended 
.. look like au Internet page of 
Bloomberg News, someone posted a 
fake news story early Wednesday that 
said an American, technology co co- 
ny called PairGain Technologies 
c. was being taken over by an Israeli 
rival for a hefty price. 

The report spread to a Yahoo mes- 
sage board and then to other sites 
frequented by. stock traders, who 
quickly bid up PairGain’s stock by 
more than 30 percent. 

By midday, die stock retreated as 
the takeover story was debunked, but 
it finidhf»H the day as the 12th-most 
heavily traded on Nasdaq, ahead of 
such popular shares as Amazon.com 
Inc. and E*Trade Group Inc. 

The hoax, which is already under 
investigation by the Securities and Ex- 
change Commission and the Nasdaq 
Stock Market, shows -the startling 
power of Internet chat rooms and day 
traders. 

Investors who were duped into buy- 
ing shares at the temporarily inflated 
price have suffered at least paper 
losses, although it could be weeks 
before regulators are able to sort out 
who was trading. 

Bloomberg said the report was not 
from one of its reporters, and the 


prankster was not immediately iden- 
tified. PairGain, a maker of telecom- 
munications equipment in Tustin, 
California, and its alleged suitor, ECI 
Telecom Ltd., denied that they were in 
merger talks. 

False rumors about a company have 
percolated as long as there have been 
markets, and prank announcements of 
takeovers have occurred during times 
of intense interest in the stock market, 
such as die late 1980s. 

But analysts said that the false Pair- 
Gain story, which made generous use 
of the scrolling text, Web links and 
icons familiar to Internet users, is one 
of the most technologically sophisti- 
cated examples of such fraud in years. 

The fraud was well orchestrated. 
The posting appeared on the Internet 
just half an hour before trading began 
on the Nasdaq market, leaving Hole 
time for anyone to check with the 
companies but enough for investors to 
place orders to buy shares. 

Once trading began. PairGain 
shares rose sharply on heavy volume, 
peaking at $11,125. At the end of 
Wednesday, PairGain was priced at 
$9,375, up 10 percent from $830 on 
Tuesday. And 13.69 million shares 
changed hands in one day, roughly 13 
times the average daily volume. 

The stock began to retreat as In- 
ternet investors questioned the vera- 
city of the takeover report and fell 
further after PairGain and E Cl denied 
that they had reached a deal or were 
even in talks. 
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Apencp Fmcr-ftrwe 

Domenico De Sole, chairman of 
Gucci, said the new takeover offer 
from LVMH “did not make sense.” 




Ajmer Praacr-Pirac 

Bernard Arnault, head of LVMH, 
which said Thursday that it was up 
to Gucd to make a counter to its bid. 


Gucci Spurns a Sweetened Offer, 
Threatening the End for LVMH Bid 


By Alan Friedman 

International Herald Tribune 


ROME — The long-running hostile 
takeover bid by LVMH Moet Hennessy 
Louis Vuitton SA, Europe’s leading lux- 
ury-goods maker, for Gucci Group NV. 
the Italian fashion group, suffered a 
sharp and possibly fatal setback Thurs- 
day when the Gucci board rejected a 
sweetened $8.67 billion offer from 
LVMH. 

Further darkening LVMH's pros- 
pects, a key institutional shareholder an- 
nounced that it was siding with the Itali- 
an company. 

Domenico De Sole, chairman of 
Gucci, said in an interview Thursday 
that the company’s board had decided at 
a meeting in London that the LVMH 
offer was “highly conditional and did 
not make sense.’* 

In Paris, LVMH said in a statement 
that it had been informed “that Gucci 
Group NV has rejected LVMH's pro- 
posed public offer for Gucci. No further 
discussions between the parties are cur- 
rently contemplated.” 

But James Lieber. senior vice pres- 
ident of LVMH, said in an interview 
Thursday: “We made a proposal that 
Gucci has rejected. They indicated to us 
that they rejected the proposal because 
they refused the condition we put in it. 


and they also said the $85 price was 
inadequate. We said if you don a t like the 
conditions, make us an alternative pro- 
posal So we have not shut the door.” 

LVMH said it had proposed to Gucci 
two different takeover proposals, both 
with the condition that Gucci re-exam- 
ine the shareholding alliance it forged 
last month with Pinault-Printemps-Re- 
doute S A The french company, brought 
in as a white-knight ally to aide Gucci 
now owns about 42 percent of Gucci. 

The new LVMH offers, which would 
have sweetened the bid from $81 a share 
to either $85 or $91 a share, depending 
on whether Gucci were to agree to issue 
new shares to dilute Pinauh’s stake or to 
cancel the deal last month that enabled 
Pinault to buy into the I talian company. 

Mr. Lieber said that prior to taking 
any further action, LVMH would await 
the outcome of a court hearing in Am- 
sterdam April 22. The court will con- 
sider an allegation by LVMH that Gucci 
has been mismanaged. In particular, 
LVMH, whose bid has been spear- 
headed by its chairman. Bernard 
Arnault, has alleged that Gucci was 
guilty of mismanagement when it acted 
last month to sell 42 stock to Pinault. 

Mr. De Sole said, “We recognize our 
duties to the shareholders, and we would 
be ready to have discussions if we receive 
a real offer, an unconditional offer.” 


In Milan, meanwhile, the managing 
director of the Italian subsidiary of Tem- 
pleton Funds disclosed that Templeton, 
which owns more than 6 percent of 
Gucci stock, would side with Mr. De 
Sole and the Gucci management. 

“We are very pleased with the man- 
agement of Mr. be Sole,” said Paolo 
Catalfamo, managing director of Tem- 
pleton Italia. “We totally support the 
board’s choice. We think LVMH was 
trying to get control of the company 
without considering institutional and 
small shareholders.” 

Gucci shares, which rose early in the 
day, ended at 71.75 euros ($77 .58), 
down 1.35, in Amsterdam. In New York, 
Gucci was at $78 .5625 in late trading, up 
56.25 cents. LVMH shares finished in 
Paris at 232 euros, up 4.40. 

Since Pinault, with 42 percent, is an 
ally of the Gucci management, which is 
believed itself to hold more than 4 per- 
cent of Gucci stock, the Templeton po- 
sition appears to mean that shareholders 
speaking for more than 50 percent of 
Gucci are opposed to the LVMH bid. 

“The Gucci board was very disap- 
pointed.” said Mr. De Sole, “to find out 
thur they received once again a con- 
ditional offer. The offer we received was 
$85 a share, but subject to u condition that 
the board of directors cannot accept, giv- 
ing control of the company to LVMH.” 


Bank of England Cuts Interest Rate 


Rotters 

LONDON — The Bank of England 
cut the key British interest rate Thursday 
by Q_25 percentage point, to 5.25 per- 
cent, its lowest level since September 
1 994, in the hope of providing support to 
the country's nascent economic recov- 
ery. 

The move preceded the European 
Central Bank's cut of its key refinancing 
rate from 3.0 percent to 2.50 percent, 
which took place later in the day. 

The pound rose after the move on 
optimism about growth prospects for 
Britain. 

."The cut is positive for the pound 
because anything that improves pros- 
pects for growth is supportive for ster- 
ling,” said David Coleman, chief econ- 
omist at CIBC World Markets. 

The cut bad been widely expected by 
financial markets, and it followed re- 
ductions in six of the past seven months. 


From a peak of 7 JO percent last year. 

The only pause was a month ago. just 
before Gordon Brown, the chancellor of 
the Exchequer, announced the annual 
budget. The Bank of England's so-called 
repo rate is now a full point below the 
level at which the bank was handed 
responsibility for rates by the incoming 
Labour government in May 1997. 

Commercial banks immediately fol- 
lowed the Bank of England's lead, 
meaning further relief to homeowners 
but another cut in income for savers. 

The Monetary Policy Committee, for 
the first time, made no statement ac- 
companying the rate-cut announcement. 

Economic data out earlier in the week 
hinted that industrial production was sta- 
bilizing. though at low levels, while out- 
put and confidence in die country’s 
much larger services sector was picking 
up, largely because of the recent spate of 
rate cuts. 


Other recent data showed that under- 
lying inflation was at 2.4 percent, below 
the bank's 25 percent target, and that 
economic growth was barely positive. It 
was this that tipped the balance for the 
policy committee, economists .said. 

The latest rate cut will also cheer Mr. 
Brown, who has come under criticism in 
recent months for an overly optimistic 
growth forecast for this year. 

Many forecasters are now revising 
their 1999 growth forecasts upward, to- 
ward Mr. Brown's range of 1 percent to 
15 percent. “The bank has been in a 
pro-active, pro-growth mode for the last 
six months,” said Nick Parson, chief 
currency strategist at Paribas in London. 
The rate cut, he said, “is just the con- 
tinuation of this trend.” 

He added: “It's not necessarily the 
bottom of the cycle. There could still be 
more to come.” He predicted a rate of 5 
percent would finish the easing trend 


15 


Up 

I 


i 


•S3 

•4Vk 

£ 


•fcj 

• 4 

3«k 

07 


China’s Output Increases as Building Sites Boom 


CvmpOed hr Ota Stiff Fnmi Dvfuwhn 

BEUING — China’s in- 
dustrial output rose in March 
as cement, steel and glass- 
makers reaped the benefits of 
increased government spend- 
ing on roads, bridges ana oth- 
er infrastructure projects, the 
National Bureau of Statistics 
said Thursday. 

Industrial output, the main 
indicator of factory activity in 
the country, rose 9 percent in 
March from a year earlier to 
167 billion yuan ($20.17 bil- 
lion). 

That is a smaller increase 
than the 10.6 percent rise reg- 
istered in January and Feb- 
ruary from year-earlier levels, 
but still helped overall first- 
quarter output to rise 10.1 
percent from last year to 447 
billion yuan. 

Massive construction proj- 
ects, ranging from highways 
and railways to telecommu- 
nication facilities, have 
spurred demand for raw ma- 
terials. 

■ The demand is strong ‘ ‘be- 
cause the government is try- 
ing to enlarge domestic de- 
mand and increase its invest- 
ment in infrastructure proj- 
ects,” said Zhang Minjing, 
the assistant to the corporate 
secretary of Anhui Conch Ce- 
ment Co., adding that more 
grow* was expected. 

“Industrial growth is 
closely related to government 
investment,” said Hu Bili- 
ang. Beijing-based economist 
with Societe Generate, who 
forecasts full-year growth of 
7.8 percent. 


The slowdown in produc- 
tion in March may reflect ef- 
forts by companies to rein in 
inventories. 

Factories sold 96.34 per- 
cent of what they made, up 
1 .42 percentage points from a 
year earlier. This was ‘ ‘one of 
best results in recent years,” 


the bureau said 

The sales- to-output ratio 
for the first quarter overall 
was 94.63 percent, up 0.72 
percentage points from a year 
earlier, the bureau said. 

The government said last 
month that the economy was 
expected to grow 7 percent 


this year, down from 7.8 per- 
cent in 1998. the slowest in- 
crease since 1990. 

Overall growth in the first 
quarter is expected to be 
about 8.5 percent, the State 
Information Center forecast 
last month. 

(Bloomberg. Reuters I 
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30-Year 7-Bond Yield 


Market Rides an Updraft From Across the Atlantic 
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NEW YORK — U.S. stocks rose 
to their highest level yet Thursday 
after the European Central Bank cut 
interest rates, spurring optimism that 
faster growth in Europe would bol- 
ster sales there for Coca-Cola Co. 
and other U.S. companies. 

Many large U.S. companies “get 
a lot of their eami ngs from Europe.’ * 
said Dirk van DijkL a money man- 
ager with Dean Investment Asso- 
ciates in Dayton, Ohio. “If it does 
help jump-start European growth, it 
would mean higher earnings.” 

The Dow Jones industrial average 
closed 1 12.39 points higher at a re- 
cord 10.197.70, while the broader 
Standard & Poor's 500 Index gained 
17.11 points to 1,344. The Nasdaq 
composite index jumped 28.96 to 
2,573.39. 


Advancers outpaced declining is- 
sues by a 4-to-3 ratio on the New 
York Stock Exchange, reversing the 
trend of the past two days. 

Hie ECB cut its benchmark in- 
terest rate by half a percentage point. 


U.S. STOCKS 


lifting stocks and bonds worldwide 
on expectations that the move would 
help revive growth. The Bank of 
England and Swiss National' Bank 
also lowered interest rates Thurs- 
day. Lower borrowing costs could 
bolster consumer and corporate 
spending. 

Coca-Cola, which said March 30 
that slow sales in Germany were 


partly to blame for an unexpected 
drop in case sales, gained 1 15/16 to 
60%. Minnesota Mining & Man- 


ufacturing, which said in January 
that slow growth in Europe hurt 
sales in the Fourth quarter, rose % to 
71 11/16. 

The Morgan Stanley Multina- 
tional Index of companies that de- 
rive a substantial portion of their 
profit from outside the United States 
rose 1.2 percent. 

As central bankers try to spark 
growth in Europe, consumer spend- 
ing keeps the U.S. economy chug- 
ging along. Wal-Mart Stores gained 
4% to 102%, leading the rise in the 
S&P 500. after the world’s largest 
retailer said same-store sales rose 1 1 
percent 

Union Carbide rose 5'/i to 51%, 
contributing the most to tile Dow 
average's gain, on speculation that 
the company will be taken over 
soon, analysts said. 


Energy and financial sharM 
gained. Oil industry shares rose, led 
by Chevron and Smith International, 
on optimism that the recent crud®-o 


on optimism that the recent cnw 
price rally and strong California re- 
fining margins will increase com- 
pany earnings-. Chevron rose 3 13/ ic 
to 93%, adding 17 points to the Dow 
Jones average. Smith International, 
an oil-service company, rose L y/io 
to 38 ‘A 

Financial shares rose as investors 
bought companies with fast Minings 
growth and lower price-earnings ra- 
tios. The shares are “still vety cheap 
relative to other stocks, and they will 
have very strong near-term earn- 
ings,” said Bob Finch, a money 
manager for Aeltus Investment Man- 
agement in Hartford, Connecticut. 

American Express advanced 
I 5/16 to 127%, Chase Manhattan 


rose 3 9/16 to 87 15/16. and Cit- 
igroup rose 1 3/16 fo 
-Despite the markets gains, 
traders were uneasy about wrmngs 
repents, which have started to trickle 
^Investors seemed reluctant to 
make big commitments until they 

had a better idea about how compa- 
nies fared in the just^ndedq^t^- 
Many companies will begin report- 

mg ]£wlS^ the Labor Depart- 
ment said the number of Americans 

claiming unemployment benefits 

rose last week but remained at less 
than 300,000 for the lOth consec^ 
utive week, the longest such stretch 

in 25 years. _ ■ , , 

The 30 -year Treasury bond 

climbed 28/32 to 97 3/32. pushing 
the yield down to 5.44 percent from 
5.50 percent (Bloomberg. AP) 
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Continued from Page 15 


Inunuiiitul Herald Tribune 


Very briefly: 


■ General Electric Co. said first-quarter profit rose 14 per- 
cent. while sales were less than expected because of lower 
prices. Net income rose to 52.16 billion from 51.89 billion a 
year earlier. Revenue rose 7 percent, to 524.17 billion. 

• Cisco Systems Inc. agreed to buy Fibex Systems and 
Sentient Networks Inc. for a total of 5445 million in stock to 
help it combine voice services on data networks. 

•U.S. retailers' same-store sales rose 9.9 percent in March, the 
sixth straight month of higher-than-expected gains. Sales rose 
1 1 percent at the industry leader, Wal-Mart Stores Inc., and 
2 1 percent at Gap Inc.’s Banana Republic. Gap and Old Navy 
stores. 


• Onex Corp. agreed to buy American Building Co. for S27 1 
million in cash. Bloomberg 


Shell Pursuing Offshore US. Find 


Bloomberg JVnj 

HOUSTON — Shed Oil Co., the U.S. division of Royal 
Dutch/Shell Group, said Thursday it would spend about 5900 
million developing a Gulf of Mexico discovery believed to hold 
the equivalent of more than 200 million barrels of crude oil. 

The project, dubbed Brutus, will be developed about 165 
miles (265 kilometers) southwest of New Orleans in water 
depths of 2,750 ro 3 300 feet (840 to 1 ,000 meters). Shell said. 
Production is expected to begin by late 2001, with top daily 
output of 100.000 barrels of oil and 150 million cubic feet 
(4.24 million cubic meters) of natural gas. 

The Brutus platform will be capable of producing 300 
million cubic feet of gas a day because it eventually will be 
used as a hub for output from surrounding developments, 
Shell said. 

Shell is the top oil and gas producer in the Gulf of Mexico, 
with daily output of 227.000 barrels of oil and 1.3 billion cubic 
feet of gas. 


folio managers. “Maybe in five 
years, we’ll look back and say now 
was the right time.” 

The performance of these Net- 
devoted fluids is an extreme demon- 
stration of a trend that has been 
developing for three years: Investors 
who pour money into a handful of 
household names — which now in- 
clude Internet stocks — are doing 
well. Funds that are devoted to small 
and medium-sized companies and 
seek out undervalued issues, by 
comparison, have performed poorly. 
Last year, their average stock lost 20 
percent of its value, while the Stan- 
dard & Poor's index of 500 stocks 
rose 28 percent. 

“The reason most mutual funds 
are underperforming is that a new 
industry — an electronic frontier — 
has developed that is sucking money 
out of tiie rest of the market,” said 
David O'Leary, chief executive of 
Alpha Equity Research. “If you’re 
not in these stocks, you're under- 
performing." 

All told, the 6,200 U.S. stock funds 
(total assets of $2.5 trillion) returned 
a paltry 1.63 percent in the first 
quarter. Small-company funds 


an eerie period in the investment 
business in which the core value of 
what the investment industry offers 
is being challenged” 

Even portfolios full of the stocks 
that drive the Dow Jones industrial 
average higher, such as General 
Electric Co. and AT&T Corp., are 
being humbled by funds that are 
heavy on the high-tech and Internet 


stocks that are defying gravity. 

As a result, many fund managers 


are beginning to load up on Internet 
stocks — and funds devoted to the 
Internet are proliferating. 

Van Kampen has 51 billion in a 
unit investment trust devoted to In- 
ternet stocks. Fidelity Investment 
Co. recently launched an ad cam- 
paign touting its Select Net Fund, 
which focuses on computer and soft- 
ware firms, as a safe door to the 
Internet craze. 


“In the next three to six months 
you're going to see several major 
companies announce Internet funds, 
because that's where the cash is 
going,” Mr. O’Leary said, 
‘ ‘They're seeing that not only hasn 't 
the Internet bubble blown up, but 
it's continuing to new highs.” 

Many analysts said that buying 
into mutual funds devoted to In- 
ternet stocks was highly risky. 

“There's more bang for the buck 
in pure Net funds, but over time, with 
it being such a volatile area and so 
many fund managers skeptical, I 
would tend to steer investors toward 
more balanced technology funds,” 
said Christine Benz, a senior analyst 
at Momingstar Inc., which measures 


Many san-up funds flew off the to counterbalance *e Jur^ foUow- 
chartem tiuffirat quarter, dwarfing 
the performance of the bi gg est and being blazed by 
oldest mutual funds. Fidelity Mage]- portfolio managers. 

Ian Fund, heavy in AOL, Intel and Managers that were long ms 
Cisco, posted a return of 7.0 1 percent 


fund performance. “If anything, they 
should invest in tech funds that have 


should invest in tech funds that have 
only 10 percent to IS percent in In- 
ternet stocks.” 


in the first quarter. Just a year ago, 
that would have been considered 
healthy. But it does not look good 
next to Araerindo Technology, 
which returned 67 percent even with- 
out being a [Hire Internet fund. 

“People are getting greedy,” 
said Mark Lapman, a fund manager 
whose company. Independence In- 
vestment Associates, manages $30 
billion for John Hancock Mutual 
Life Insurance Co. He saw the per* 
formance of Hancock’s portfolio 
turn from leader to laggard once the 
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S&P 500 added AOL and the index and CMGI Inc., which was up 604 


cookoff. 

Mr. Lapman did add more AOL 


percent after its sale of GeoCities 
stock in an initial public offering. . 


RATES: European Central Bank Eases Monetary Policy in Bid to Spur Growth 


Continued from Page 1 


dropped 5.98 percent, while growth 
funds grew 4.36 percent Funds that 


funds grew 4.36 percent Funds that 
tracked the S&P 500 grew 4.79 per- 
cent Science and technology funds, 
which include the Internet funds, re- 
lumed i 7.04 percent. 

“The foundation of the invest- 
ment business for years has been 
diversification, but now investors 
are asking, ‘ Why do I need it?’ ” said 
Avi Nakhami, chief executive of 
Strategic Insights, a New York mu- 
tual fund consulting fum. "We're in 


structural rigidities. 

Europe is dragging itself through 
an unexpectedly pronounced slump 
even as Asia is showing tentative 
signs of recovery and the United 
States has defied the effects of the 
Asian crisis with surprisingly 
powerful growth. 

While unemployment in the 
United States last month fell to a 
29-year low, Mr. Duisenberg noted 
that euro-bloc job creation regis- 
tered “a certain deceleration” in the 
last three months of last year. Ger- 
many — which accounts for more 
than a third of the euro bloc's output 


— reported Thursday that German 
unemployment fell in March by 
only 3,000 on a seasonally adjusted 
basis, keeping unemployment near 
its worst levels since the 1930s. 

But a recession remains out of the 
question for now, Mr. Duisenberg 
said. 

“We see a slowdown in the eco 1 
nomic development.” he said. ‘ ‘We 
do not see or do not yet see a re- 
cession to be on our hands." 

The ECB effectively has de- 
ployed every tool at its disposal to 
revive growth by adding Thursday's 
deep interest-rate reduction to its ap- 
parent acceptance of the euro’s rel- 
atively weak exchange rate. A weak 


currency bolsters exports by making 
them cheaper on world markets. 

The ECB, the guardian of the new 
currency, seemed Thursday to in- 
dicate a new and more relaxed at- 
titude abputthe euro’s drop of nearly 
10 percent against the dollar. 

“We are not at all dissatisfied with 
that level,” Mr. Duisenberg said. 

Acceptance of the relatively soft 
euro marks a shift from initial signs 
of alarm in the weeks immediately 
following the euro's birth, econo- 
mists say. Since then, the political 
background has changed, starting 
with last month’s surprise resigna- 
tion as finance minister of Oskar 
Lafomaine, die German official 


who had taken the lead in blaming 
Europe's central bankers for the 
Continent's economic ailments. 


i Pound Posts Solid Gain 


gain against the dollar in three 
months on optimism that reduced 
borrowing costs in Britain would its 
keep tire * economy growing. 
Bloomberg News reported from 
New YoriL The pound rose to 
$1.6055 from $1.5960. 

The U.S. currency slipped slightly 
again its Japanese counterpart, fall- 
ing to 121.150 yen from 121375 
yen. But the dollar gained to 1.4992 
Swiss francs from 1.4790 francs. 
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Indexes 


Dow Jones 

Oma MW! Low Uni On 

maiB iim^ii&ouoiawjaiom.n*itu? 

Tunis 3337-44 3351 JCl 3W0J16 3329JO 4.47 

UN 792L31 J9B.19 292J1 3V7.11 +4.74 

Comp 304101 387X41 303&4I 3077.99 + 37.18 


Thursday, April 8 

Most Actives 

NYSE 


Thursday, April 8 


High UNI Latest Oiga OpM 


High Urn Luted Oiga OpM 


Wgh Low Latest Chge OpM 


HONG KONG: Role at Risk 


High Law Latoxl Oiga Optnt 


Vti HOP 
303714 1411* 


13674+ 34 
173432 tm 
122833 HIT. 


Industrials 160*24 158042 1 OT7.20 1616.93 
rtensp. 717.83 708.74 739.49 725.36 


719.83 708.74 719,49 725.36 
235.16 23287 233.97 238.10 
14*9? 141.46 14487 14786 
132958131289133689 1344.00 
67X16 66X48 67284 679.49 


1K437 WHS. 
85B3D J4te 
«]$» 7341+ 
6775* B5V) 
64470 BP* 
S3908 61*4 
9347 53V. 
55W7 Jltn 
54363 391* 
51733 «V» 


Law Lost C*B- 
144 160 +2 

7V 29*4 -H 
33 34 +11% 

I7M. 4t 

a » 73W» +1** 
U 43W» >» 

£P*> 34L +W» 

7tm 7iv, -iw 


5PV.MOH +111 
51*+ ST’V*. ♦I'* 
It 21*6 +3**+ 
39 *■ JW, ,*» 
6BV* 64* +V+ 


Grains 

CORN (COOT) 

5800 bu minimum- cents per bushel 
MOV 99 2181* 2151* 216*6 -1'4 

All *9 2231* 221*6 222*6 -lit 1 

Sep 99 MOW 228 22814 -IU 

Dee 99 239*6 236W 237W -1 

Me* 00 247** 245*6 246 -1 

May 00 251** 25016 25DM -V» 

DecOO 259 257 257 -216 

Esl sales NA Weds safes 5&819 
Wed* open Ini 3+6863. ott 1.760 


ORANGE JUICE (NOW 
15800 lbs.- cenh per b. 

May 99 S3 40 8 130 8X15 +180 14738 

JUl 99 ALSO 83.10 6385 +1.15 5.987 

Sep 99 B58S 8480 8545 +085 2804 

No* 99 8495 8585 8495 +185 X7a1 

Esi iotas N.A. Weds safes 2817 
Weds open kit 31867. up 648 


Jim 99 9506 9505 9506 +001 2.152 

Esl jnles KA Weds soles 2J57 
WfcdS open W 3X411 up 752 


Mar 00 98450 98430 90440 +0010 11404 
Esl. sates: 10895. Piev.nOw 101382 
Pit*, open 230,765 off U29 


Continued from Page I 


GOLD CNCMX) 


I0D tan ox- datara pee hoy at 
Apr 99 28140 38040 28070 +040 

Jun 99 28X50 281 JO 2B2JO +040 

Am 99 285.60 28400 28470 +040 

Oct 99 287.10 28580 28470 +040 

Dec 99 289J0 2S7JO 28850 +OL40 

FebOO 29000 28900 209.80 +040 

AdTOO 39160 +0.4D 

JUnOO 29400 29X90 29340 +OJ0 

Esl sates 24000 Weds satas 1X779 
Weds open Inf 1990*9, op 1964 


SOYBEAN MEAL (COOT) 
TOO tons- donors pur JOB 


Hlg* Low Last O"*. 
62433 61546 63428 +805 

775J? 76448 7/SJ2 +9» 

51500 50703 515S9 +4J0 

4UL33 451.66 44U2 +496 

56042 55303 5S9.95 +492 


Nasdaq 


100 runs- donors per dm 

May 99 13340 131.00 13X10 -1-50 

Jut9? 13560 133.10 13470 4.90 


Nasdaq 


HI* Lew Lari **+ 

shi m 

35HUS 337886 35200] +14417 

91340 89847 89983 -587 


NelMAss 

Vance* 

MCI Wild 

3Com 

liM 

Osco* 

Cmauwrs 


VM. HI 96 
347074 461V 
343660 23Vi 
’”2495 94*e 

1055 IW. 

9253 1*45 
140839 213*5 
UD7UB88** 
139507 22 
135446 133V. 
129W5 118*1 
117419 21764 
106D35 8rt 
■027061m 
*02007 15*5 
92325 6*6 


Jut 99 13560 13110 13470 -0.90 

Aug 9? 1 1780 13550 13430 -1.00 


21»W 23V* 
91 «»6 


Sep 99 138-50 13490 13740 -180 

Od 99 UftOO 738-JO 138.90 -M0 
Dec 99 143,20 141.30 14X10 -MO 
E5l sales KA. WH» sates 21453 
Weds open Irri 1 14169, up 924 


10 14*Vi* 
14*6 14*1 
]MW*206> 
05*4 87Mi 
MVh 21V, 

1 28% 131V. 
1144 117*9 
1715 19 

5*» 7*5 

135V, 143 

131* 15*5 • 

Ae 5*i 


EURODOLLARS (CMERI 
SI irtBon-ptsollOQ pd. 

K 99 95-02 95.00 9581 +081 37,634 

99 9583 9580 9582 +082 8403 

Jun 99 9583 9489 9502 +002 454588 

Jill 99 9580 94.99 95.00 +003 1,330 

AU9«9 9499 +003 145 

Sep 99 9581 9493 9499 +085 441,762 

Dec 99 9470 9443 9469 +085 354204 

Mar 00 9479 9471 9478 +086 280185 

Jun 00 9487 9*_SB 9466 +006 203800 

Sep 00 9458 9449 9457 +007 14&638 

Dec 00 9444 9435 9443 +087 124.125 

Mar 01 9447 9437 9446 +007 99874 

EsL sMn NJL Weds sates 730677 
Weds open tat X79981& up 5*87 


Industrials 


COTTON 2 CHCTN1 

50800 lbs.- unis per Rl 

Mo* 99 6X30 6025 61.91 +186 21818 

JM99 6X35 (023 SIM +J.J7 15*43 

Od99 6045 99.65 6085 +057 1844 

Dee 99 6QJ0 5930 4009 +050 15151 

Mot 00 61.10 6080 61.10 +0JD 3306 

Est. sates HA Weds sties 78S3 

Weds open Inf 60854 up 350 


SOYBEAN OIL (CBOTI 
60000 lbs- cants per Id 
M oy97 1882 IL21 1831 +0.12 
Jill 99 1X92 1886 1X77 +089 

Aug 99 1982 1X85 18.93 +0.08 


Sec 99 1930 1980 19.10 +088 

Od 99 |93B 19.15 1932 +088 

Dee 99 19.62 1940 1932 +0.10 

Esl. sales NA Wees safes 15869 
Weds open M 131^7X vit 1.292 


HI CRADE COPPER <NCMX) 

25000 lbs.- cents per lb. 

Apr 99 6480 6400 6400 -030 

Mey99 6580 6420 6445 -030 

Jun 99 6535 6480 6490 -015 

Jul 99 66.15 6585 6520 -030 

Aug 99 6680 6585 6535 -030 

Sep 99 66.80 6580 6595 -015 

00 99 6630 -015 

Nov 99 6635 6630 6650 -015 

Dec 99 6735 6690 6690 -015 

Est sales 11800 Weds sales 14826 
Wed* open Ini 6X88X off 251 


EURO (CMERI 

125000 Euros. S per Eua 

Jun 99 18915 1876B 18784-08032 29870 

Sep 99 18847-000^9 58 

Dec 99 18913-08026 84 

Est sries NA Weds sales 6808 

Weds open Ini 29.21X up 29.21 1 


BRITISH POUND (CMERI 

62300 pounds. S per pound 

Jun 99 (.6114 (3946 18040+00098 69840 

Sep 99 18090 18041 18040+00096 1890 

Dec 99 180*8+00096 30 

Est soles NA Weds sates 1X661 

Weds open H 70560, up 2811 


KEATINC QILWMER) 

43800gaL centeparM 
May 99 41.85 4035 4L84 -043 46169 

Jun 9* 4X15 40M 4133 0.18 23835 

JW 99 4X50 4180 4173 >088 16855 

A 11999 4380 4X00 4283 +002 16489 

Sep 99 4385 4X65 4X13 +087 9836 

Od 99 4460 4380 4388 +012 6882 

Nov 90 6510 444) 4433 +017 6806 

Est sate* NA Weds RSes 34892 
Weds open tatl 69355 off 2373 


Hl^ law Lad d>* 
721-97 71595 72193 +443 


Dow Jones Bond 


20 Bands 
10 Utilities 
10 Industrials 


SPDR 
wosdlooTii 
DaytonMn 
Jan Bell 
WEB Jpn 


+034 PCDwH 


v+t m* Lew IM Op 

56359 13«ul32»al34 i Mi +ldto 

38667 11194, I IV* +l*4r 
30153 Vn -VC 

18*64 2*k 2 21* -IU. 

f l7*u 17V* 13*» +*h 

41* TV* W* 

ft* »*« 9** +»• 

M*i 17*1 20«» +2<t 

25V* 2446, 24*b .1* 

7411 16V* 15*4 199 +>t 


SOYBEAHS (CHOT) 

5800 bu mtataMn- cents per bushel 
May 99 481*8 476** 47714 -2L 

Jul 99 4» 485 486 -2*« 

Aug 99 493 488 488Vj -216 

Sep 99 495W 40U> 492 -11* 

NOT 99 505** 500 501*6 -IV* 

Esl. sates NA Weds sdes 36776 
WedS open hd 161846 off 893 


SILVER (NCMX) 

5000 hay at- eenfc per hoy az. 
Aw 99 4893 


Trading Activity 


Nasdaq 


Advanced 

ft&t 


1714 1390 ftSSJESO 


New Highs 
New Laws 


HOI Deffloe d 

.?s sat as* 


1642 1696 

1746 2229 

105 1209 

4823 5131 

50 112 

109 145 


WHEAT (CBOT) 

5800 bu minimum- cents per bustnl 
May 99 276 268 268*i -6 

Jul 99 286 27B*l 279-1* -5 

Sep 99 297 289W 290's -6*v 

Dee 99 309*4 305 306 -5W 

Est sales NA Weds sales 21859 
Weds open Inti 14887. up 1805 


Aw 99 4893 -73 60 

May99 f*03 4888 4803 -73 38861 
Jul, 99 5013 4918 4913 -73 169B3 

Sep 99 5003 4938 49X8 -73 5878 

Dec 99 5058 4958 4958 -73 10776 

Jon 00 4952 -73 16 

Mar 00 4964 -73 2891 

Est. solas 12800 Weds sates 8364 
Weds open tat 7X91 X up 142 


CANADIAN DOLLAR CCMER) 

100800 daOan. t per Cdn. dir 

Jun 99 3683 3668 3669-08003 56018 

5ep99 3687 3673 3676 88001 2-373 

Doc 99 3690 3683 3685+00001 1362 

Est sates N A Weers sates 5339 

Wads Open bd 60857, up 1JQ8 


UCHT SWEET CRUDE IN MEW 
1800 bbL- dnilas per bbL 
May 99 1635 1531 15JQ -020 146359 

Jun 99 1603 1536 1588 -0.16 111369 

Jul 99 1X20 1539 1588 -012 62834 

Aug 99 1610 1560 1580 -009 32384. 

Sep 99 1603 1547 1571 -OOB 19,956 

0(2 99 15X5 15X1 1562 -087 19312 

Es4. sales NA Weds sates 183849 
Weds open hf 626109. up 6963 


NATURAL CAS (NMHR) 


PLATINUM (NMER) 


50 buy az.- OdBart per hair az. 

Apr 99 35560 35550 35530 +0X0 204 


Martel Sates 


Uncuanged 
T«ai issues 
New Hum 
New Laws 


S NYSE 
Amt* 
Nasdaq 

33 Inmlttons. 


Today Pro*. 

4PJ6. com. 

&A7J00 997-53 

3X32 4581 

185639 1,27275 


Livestock 

CATTLE (CMERI 
4 Q 8 OD Hw.- oeidS par lb. 

Apr 99 67.77 6675 6685 -075 

Jun 99 6585 6XS5 6177 -1.15 


JM99 359.80 35650 3SX10 +1.10 9.971 

0099 36080 359.10 1S9.1Q +1X1 1843 

JanOO 35930 +130 124 

Est. sales N A. Weds, sates 2814 
Wwfi open tat 11,541 eft 448 


GERMAN MARK (CMERI 

1 25800 marts. 5 per inOTfc 

Jun 99 8591 .5505 5514 88015 3X234 

Sep 99 554688013 .1851 

Dec 99 5579 88012 18) 

Est setts N A Weds sates 6110 

WWTS open tat 34325, UP 252 


10800 mm btirs, s per mm Mo 

May 99 2885 2818 2070+0046 54811 


Jun 99 XI 10 X 06 Q 2895+0045 24 JT7 

Jill 99 1125 UHO XIOO+SJKB 263U 

Aug 99 X|40 MB 1120 +0830 17815 

Sep 99 1150 1110 Z.14O+0830 17817 

Oa99 11BD 1140 1160+0820 1X783 

Est sates N A Weds solas 67830 
Wedh open tat 291046 up 121 5 


Aug 99 6X30 62 J0 6252 858 

OO 99 65-35 6487 6437 -OSS 

Dec 99 67.10 6650 6635 -0-37 

Feb OO 6X25 67.90 67.95 822 

Est. sates NA Wed* sales 1X988 
Weds open fell 110860. ail 106 


Dividends 

Company Per Amt Roc Pay 

IRREGULAR 

Hanson PLC ADR b 3966 4-12 5-14 

STOCK 

Valter Nab Bncp - 5=% 5-7 5-18 

STOCK SPLIT 

inti Bnesius 5 Jw< spot. 

INCREASED 

CRES Bancorp Q -16 4-12 4-23 

Korteh PlpeUnePa rt Q 70 4-30 9-M 

ScipaTiWroe a 7W 4-1P so 

EEflm 


Clow I 

LONDON METALS (LME7 
Diskir* per metric ton 
Ateahmai (High Grade) 

Soot 124) Vi 1241V* IKS'* 
Forward 1262M 1263V* 125880 


JAPANESE YEN (CMERI 

1X5 mflfca yen S per 100 yen 

Jun 99 8382 8294 830988008 BX589 

Sep 99 8412 88009 1849 

Doc 99 8515 88010 1,454 

Est stems NA Wetfs sotes 1X161 

Weds open fed 1. off 85435 


, {(HtehOiwde) 

Spd 1*1580 7*1680 1*1.00 
Forward 1*4180 144X00 1*2780 
Lead 

Spot 50480 50X00 49SW 
Fdnwnf 50680 50700 *9 839 


Company Per Amt Rec Pay 

REGULAR 

Assoc FsKapCp AO .055 5-3 6-1 

BrtHkmccChntaAlrtii S .04 4-15 *-30 

ElkAssacFda O .IB 4-5 *-16 

Hancock PotPrOte M .0583 4-16 4-30 

Hatton si ncoSecs M .065 4-19 4-30 

LosUAHrettFam A, M .07 4-5 4-13 

LotdAW»irFm BC M M5 4-S 4-13 

LaidAbbellFm A M .07 5-5 5-13 


FEEDER CATTLE (CMERI 
5X000 lbs.- cents per lb. 

Apr 99 714) 7X65 7X67 858 

May 99 7X9S 7285 7287 838 

Aug 99 7X92 75.05 7585 8.41 

Sep 99 7530 74.87 7487 888 

Od 99 75 85 75 10 7X10 8*2 

NOT 9* 7675 7685 7607 843 

Esl. sates N A Wads sales 1858 
Weds open IM 1X258, off 99 


SWISS FRANC (CMERI 

12X000 banes. I per Bane 

Jun 99 3873 3745 377740019 5M7B6 

Sep 99 3977 3836 384780017 344 

Dec 99 3908 88017 6 

Est. sales NA Weds sates 8360 

Weds open fed 1, off 60304 


UNLEADED GASOLINE (NMER) 
42800 oot cents per onl 
May W 5890 4VJQ 4932 839 

Jun 99 51.10 *7-70 SLfi? 831 

J499 5080 4930 5087 836 

Aug 99 5020 49-20 4937 8X3 

Sep 99 4985 4X40 4X92 8.13 

0099 47.70 47.52 4752 883 

NOT 99 47X5 4780 4787 +082 

Dec 99 4685 4677 4677 +087 

Eat sates N A Wens sates 4X41 1 
Weds open fed 109,999. off 116 


double tire frequency of com- 
mercial flights between the 
countries and to increase the 
number of Chinese cities that 
U.S. airlines could serve with 
direct connections. 

That could deprive Hong 
Kong — and its new $20 bil- 
lion airport. — of its role as a 
gateway to China. Dragonair, 
the local airline that serves 
many mainland cities, could 
lose American passengers 
who fly to Hong Kong and 
switch carriers for the hop to 
popular Chinese destinations 
snch as Xian and Guilin. 

“This is ma rginalising 
Hong Kong,” said Marc 
Faber, managing director of 
his own investment firm here. 

Mr. Faber said that as 
China opened other indus- 
tries, such as telecommuni- 
cations, financial services and 
accounting, foreign compa- 
nies would rely less on Hong 
Kong as an interlocutor. That 
shift is already occurring in 
shipping, where Hong 
Kong's role as a gateway to 
China is most pronounced. 

In 1997, half of all Chinese 
exports passed through Hong 
Kong’s container port on their 
way. out of the country. As 


China has opened more pons 
in tiie mainland, Hong Kong's 
share of exports has declined 
from 60 percent in 1992. Last 
year, container traffic rose less 
than 1 percent in Hong Kong, 
while Shenzhen, just across 
the border, reported a 70 per- 
cent increase. 

“Clearly, more and more 
trade is carried out between 
China and other countries di- 
rectly, rather than through 
Hong Kong.” Mr. Faber said. 

For every downbeat sce- 
nario, however, there is an 
offsetting positive one. Even 
if China opens its markets and 
adheres to the rules of the 
World Trade Organization, 
analysts said it would be a 
bewildering place to do busi- 
ness- The only difference is 
that more foreign companies 
will be taking the plunge. 

“If you have a prolifera- 
tion of people outside who are 
dealing with China, you need 
someone to act as a go-be- 
tween,” Mr. Mushkat said. 

Other experts said the 
Hong Kong currency, which 
is linked to the U.S. dollar at a 
fixed exchange rate, could be 
a valuable source of stability 
once China made its cur- 
rency, die yuan, fully con- 
vertible. 


502080 503080 495080 
509080 510080 502500 


Spat 522580 534580 527080 
Forward S29S0O 530000 525080 
Ztac (Special HH 8 Gn6»] 

SMI 98680 98780 97580 

Forward 100580 100600 993-* 


MEXICAN Peso (CMERI 

SXLOQO DMQSf S HrMU 

Jan 99 70200 70230 .10240 - 80022 17.145 

Sap 99 .09065 -SS9M) 898*0-80020 2.70* 

[tec 99 89430 89*00 .09430-80020 899 

E*L sates N A Wtefi sofen 1851 

WMS open fed 21861, up 1,226 


GASOIL (IPE) 

US. dirtati per dmMc ton ■ Us cflCO tons 
Apl99 125.75 12*00 12580 -380 19.151 
May 99 12X50 12X50 12575 — 275 36260 
Jan 99 12&00 12*00 12680 — 280 2X414 

J*99 127-50 125X0 12730 — 173 1X158 

Dec 99 13550 13*25 13625—175 28823 
Est sate*: 36000. Pin. Mies: 2X984 
Pin. open 15X853 off 476 


INTEREST RATES 


Thursday, April 8 


Government Debt 


XMONTH STERLING (UFFEI 


LarOAbbeltFin A M 
LoitiAbbenFni BC M 
Lon) Abbott Faai A M 


.07 5-5 5-13 
.065 5-5 5-13 
JJ7 6-7 6-15 


LonjAbbettFm BC M 865 6-7 6-15 


MVBlCqpfTr 

Murphy OR Corp 


*225 6-15 6-30 
XS 5-12 6-12 


NatansGovliKo2!103M .0465 4-10 4-29 


gSMSS : M t! « 


ahtmsGavl(K020O4M .0494 4-19 4-20 
ah Sen Indus □ 72 4-16 5-3 


K'niaennnemcai" - - . r _ • 

PnriWtlRealESff - 4- 5 

prudentIWedlEstZ - 805 *-B 4-9 


82 4-16 5-3 

845 4-19 5-1 

.05 5-21 4-11 
89 4-19 4-30 


EXTRA 

L anCWteSAAOS b 8122 4-13 - 

u^. Stock Tables Explained 


OranqeXRocfclndUll 0 MS 4-19 5-1 

Penobscoi Shoe 

TB Woods Cotp 0 .09 4-19 4-30 

a-amwat b-apprraimnle amount per 
sftany'ADR,- 9-poyabte ip Cbaadtan funds,' 
m-mootfify: q-quartafy; s-semlaanaofty. 


HOGS-Lwa (CMERI 

40000 tax- ante per lb. 

Apr 99 4X35 41.75 41.90 845 

Jem 99 5475 5X65 5175 -075 

Jul 99 5670 5X30 5575 -075 

Aug 99 5650 5X60 5580 +0.18 

0099 5*55 5130 5140 022 

Esl sain NA wed* sales 9.108 
Wtffsapefi tat *6017, off *ji 


High Lour dose Oiga Op tat 


ESOROQO- ptaof 100 pd 
Jun 99 9*900 9*880 9*9)5-0805 I 
Sep 99 9X020 9*900 9*925-0845 1 
Dec 99 9*800 9*680 9*695-0870 ■ 
Mtf 00 9*920 9*780 9*805-0.100 
Jun 00 9*850 9*700 9*730-0.105 ' 
Sap 00 9*760 9*620 9*645-0.105 

Doc OO 9*620 9*500 9*535-0885 
Mar 01 9*600 9*510 9*525-0875 
EsL sates: Pnv.sales: 169823 
ftarv. upon tat: UM 1 J 02 off 2828 


Financial 

US T BILLS (CMERI 
81 nfeBon-BtsorigOpd. 

Jon 99 9S25 9S.73 9575 +082 \Aff 

EtL sates NA IMA Mtes 69 
Weds aperr fed 183R off 34 


BRENT OILOPE) 

US tfaBbrs per banal - fart of r 800 batels 
Mar 99 1*52 1*00 1*21 —0.14 4&464 

Jun 99 1*52 1*02 1*23 - X14 100877 

July 99 1*41 1403 1*17-0.19 3U96 

f 09 ™ ?*£! 74.13— ft!* 1X314 

Sep 99 1*30 1*10 1*11 — ai7 1*378 

Dk99 1*27 1X90 1*05 — 0.15 

EsLtalas:O08IXI. Prw. sates; 00.776 
Rnw. open InL: 307797 up 481 1 


Britain ^ ^ 

2JSQ 2JSD 2740 9^ 

2870 280 

•JJJ9 2820 2*40 1460 2.989'** 

««" mb ■ nos _ S 

S * w " 1 2-flOO 2-770 2750 2842 

UrtWStata 3-«ratt 1-Wtr 2^*ar 5^ear 

J/T~ *39 *62 486 483 

P«8 *28 *40 100*00 99-06 

•Source: BkxjmMrg. 


PORK BE LUES (CMERI 

41800 lbs.- cents per lb 

May 99 51.85 5075 50.67 433 

JrtW iZ.ni 51^5 ST.85 -075 

Aug 99 SLID 9)65 5067 838 

ESL sates NA WMs sales 731 

Wetfs open life *139, up 60 


3 YE TREASURY (CROT) 


JWI 99 112-25 111-54 112-22 + 29 24US7 

Sep99 11206 + 30 X488 

Est sutesNAWotf* sates 41*51 
Wctfl open fed 24XB4X MI2489 


Soles figures are urwffldaL Yearly hJghs and knn reflect the previous 52 weeks d us the 
current weok. but not the fcotesi Irotflnq day. Where a spin or stock dividend amounnng lo25 
P«e«nt ormonc has been paid, the years high-low range and dividend aesnoum ftirlhe new 
5 KKksonly Unless otherwise noted, rales ot dividends are annual tfbbursements based an 

tiw latest deddnrftaiL 


0- dividend ahoertia Is). 

b - annual rate at anridend Plus stock dlv- 

idand. . 

e • iktiMofing antOWS- 

cc- P£ exceeds 99. 

dd- catted. 

d . ne-u yearty tew. 

dd- lass In the 105112 months. 


p- Initial dividend, annual rate unknown. 
PTE - prlce-eonunqs mho. 


PTE - prioe-eominqs ratio, 
q • dosed -end mutual hmd. 
r • dividend dedoraJoroaid In preceding 12 
month* plus slock dividend. 

1 - stock spur Dividend begins with data of 
split 

sis -sales. 


Food 

COCOA tNCSEl 

10 metric tarn- 5 pur Ian 

May» HID 1075 1079 -55 20381 

Jul 99 1139 1108 1111 -51 1B811 

Sep W 1170 1148 1142 -51 8.921 

D«C99 1210 1182 1183 -51 &SU 

Mar SO 125? 1224 1224 -51 *740 

May W 1263 1249 1249 -51 3856 

Esl sates 1&690 Vfetfs sdn 8,910 

Wetfs optnmt 6X601 o« HO 


IS YX TREASURY fCBOT) 

SIOOOOO pita- pis & 32nds aMOO Pd 

Jan 99 116-15 115-19 114-13 + 25 499, 72« 

Sep 99 115.28 1154)3 115-23 - 25 11870 

Dec 99 115-23 + 2S 39 

Egt NA Wetfs sates 71.749 

Wetfs open felt 51189* Ml *247 


3-MONTH EUR1BOR (UPFE) 
euro 1 mBan -pis of 100 pet 
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stocks are now holding their noses 
and buying them,” Ms. Benz said.- 

But choosing the right Interact 
company to put in a portfolio is a 
challenge, because they have no 
track record and no earnings. 

When Ryan Jacob, 29, became 
portfolio manager for the Internet 
Fond in late 1997, he dropped some 
of the established players in the in- 
dustry to focus on the hot new pros- 
pects. The fund has stocks in about 35 
companies, including AOL, Excite 
Inc., Double Click Inc., Yahoo! Inc. 
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Paris Weighs 


By Daniel Uefgreen ‘ 

Speaal to rheHeruld Tribum . 


ROME — The telec o mmnnica- 
uons battle between Olivetti SpA 
and Telecom Italia SpA is heading 
- « ^owdown this weekend! 

^ the fonner state monopoly ap- 
pears to be gaining the upper hand in 
tending ^off Olivetti’s GOA.- billion 
euro {$65. 13 billion) hostile takeover 


ulluuuj nosme c 
wd, analysts said Thnraday. 

A meeting Saturday of Telecom 


approve several defensive measures 
proposed by chief executive of Tele- 
com Italia, Fran co Bemabe, wbo has 
been locked in a bitter warof wards 
with his adversary. Roberto Coia- 
mnno of Olivetti. 

“The most likely scenario is that 
these measures wUl .be approved,", 
said Carlos Siegrist of Banco Sant- 
ander in Madrid. - . 

Telecom Italia's defensive plan 
has three pans: a proposal to convert 
cheaper, nonvotmg savings shares 
into common stock, a move that 
would make the company more ex- 
pensive; a sweeping industrial plan 
dial calls for a merger with the com- 

mmiV —l. 






. T # . 1 Cictum 

v a ^ a _ shareholders in Turin may be 
decisive in deter mining which side 
ultimately emerges victorious in 
turope’s largest takeover fighL. . . 

"We 're entering the final -phase 

and it loo ks like Telecom Italia has 

the momentum, although the out-, buyback progr am 
come still is uncertam,” said Dwayne The key measure is the proposed 

i.ayior of Robert Fteming Securi- share conversion, since Olivetti has 
e l'. ... . . said it would drop its bid if that goes 

Shareholders are being asked to ahead. ■ 


pany's cellular phone subsidiary, 
Telecom Italia Mobile, and a share 


“If shareholders don't give ap- 
proval to the share conversion, the 
takeover is still alive," said Da vide 
Oddono, general manager of re- 
search group Actinvest in London. 

Mr. Bemabe faces two big 
hurdles Saturday. 

First, he needs at least 30 percent 
of shareholders represented at the 
meeting for it to be considered valid. 
Then he. needs support from in- 
vestors controlling, at least 30 per- 
cent of the company's capital for the 
anti-takeover measures to be ap- 
proved. 

Reaching those numbers will not 
be easy, analysts said, because about 
a third of Telecom Italia’s capital is 
in the hands of small investors, who 
traditionally do not participate in 
shareholder meetings. 

According to Italian press re- 
ports, 25 percent of shareholders 
have registered for the meeting. A 


company spokeswoman would not 
comment on the reports. 

"Mr. Bemabe is more likely to 
succeed in the end," Mr. Oddono 
said. “I’m not sure that it can hap- 
pen this weekend." \ 

Analysts said the tide appeared to 
have turned in Telecom Italia's fa- 
vor in the last week, citing Olivetti's 
controversial sale of Telecom Italia 
shares on- the open market; tough 
talk from Mr. Colaninno and Oliv- 
etti’s slowness in releasing the for- 


A Challenge 
On Bananas 


rani prospectus document outlining 
full details of its offer. 


"Olivetti has made some big mis- 
takes,” one analyst said. “Seven 
- weeks after Olivetti announced its 
bid, we still don’t have a prospect- 
us.” 

Once Olivetti files the document 
with the stock, market regulator 
Consob, that body has up to 15 days 
to approve it. 


! i V. 




Big Future Is Seen for Bargain 6 Virtual’ Ads 


Bloomberg News 

PARIS — Aguila. Spanish television viewers 
saw this beer advertised on a harmw fluttering 
above the finish line al the 1995 Tour of Spain, 
one of the world’s premier cycling races. 

AmsteL The beer brand that millions north of 
the Iberian peninsula saw on the same banner. 

Only one ad was real. The latter was gen- 
erated by computer, a “virtual" advertisement 
created by Symah Vision SA of France.. . 

With companies lined by. the prospect of 
targeting specific regions with their ads and 
owners of sports broadcasting rights seeking 
new sources of revenue, virtual marketing ex- 
ecutives say the industry could be worth more 
than $5 billion in five years. 


Already a fixture of sports broadcasts, virtual 
ads could soon spread to other TV venues. 


“Imagine if someone paid to have a virtual 
soda can on Jay Leno’s desk for one year — it's 
amazing,” said Bill Celia, vice president for 
broadcast and programming at McCann-Er- 
ickson WorldGroup, referring to the popular 
American chat-show host. 

In an era when companies can pay $ 100,000 or 
more for a 30- second commercial in the Cham- 
pions League, Europe’s premia' soccer club 
tournament, virtual advertising is a comparative 
bargain. Buying the ability to create messages or 
alter billboards for an entire game using virtual 
marketing can cost about half that amount 

Princeton Video Image Inc. says Unilever NV, 
Genera] Motors Corp. and Nokia Group woe 
among those that used its virtual technology 
during the Super Bowl this year, which was seen 
by 800 million viewers worldwide. 


For Symah Vision, the ability to place com- 
puter-based images in television Images was 
spawned by missile technology being de- 
veloped by its parent company. Lagardere 


SCA. The system allows for altering or re- 
images either directly from the event 


location, or they can be “added” in a studio 
before the images are broadcast 

Not all advertising executives, are enthu- 
siastic about virtual ads. While they may help 
brand awareness, some say, they may not give 
that much of a lift to a product’s sales. 

“This is kind of incidental exposure.” said 
Allen Banks, executive media director at Saat- 
chi & Saatchi North America. “It's not a selling 
message but could have brand recognition 
value. For a brand as mature as Coke, it's fine as 
background noise." 


Agence Frunce-Prrsse 

PARIS — France might ask the 
European Union to appeal a WTO 
ruling that condemned EU rules for 
the banana trade, the government 
said Thursday. 

“France is studying the possi- 
bility of asking the European Union 
to contest through appeal all or 
part” of the World Trade Orga- 
nization ruling banded down this 
week, the Foreign Trade Ministry 
said in a statement. 

It asked the European Commis- 
sion to “pot forward proposals al- 
lowing for the interests of banana 
producers in the African, Caribbean 
and Pacific countries to be pre- 
served in line with multilateral rales 
and to ensure that these countries 
can continue to produce” the fruit. 

The trade ministry said Wednes- 
day that France would “completely 
respect” the WTO ruling but called 
for a transitional period to allow 
banana exporters in African. Carib- 
bean and Pacific countries to adjust 
to the new system. 

In a rulin g in 1997, the WTO con- 
demned the EU system of favoring 
bananas imported from African, 
Caribbean and Pacific countries, 
most of which are former European 
colonies, over bananas imported 
from Latin America, many of which 
aregrown by U.S. companies. 

The United States protested that 
the arrangements were in breach of 
WTO rules, and. in 1998 the EU 
changed the system. 

The United Stales immediately 
objected to the new system, and on 
Wednesday a WTO arbitration pan- 
el ruled that the new regime con- 
travened international trade rules. 
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Imcnuikiul Hi-rAl Tribune 

Very briefly: 


• BASF AG plans to buy the polyethylene glycol business of 
BP Amoco PLC for an undisclosed price as it expands its 
specialty chemicals activities. 

• Austrian Airlines Group's net profit rose 85.7 percent in 
1 998. to 85.9 milli on euros ($92.6 million), as acquisitions and 
increased traffic to Central European locations benefited the 
owner of Tyrolean Airways AG and a 36 percent stake in 
Lauda Air AG. 


• Banco Bilbao Vizcaya SA of Spain and Alicia Koplowitz 
set up a joint venture, Holding de Participaciones 2000, to 
invest in Spanish companies after Mrs. Koplowitz sold out of 
her family’s construction company for almost $900 million. 


• Ascom Holding AG, the Swiss maker of telecommuni- 
cations equipment, agreed to buy the A sea Brown Boveri 
Ltd. division ABB Power Supplies GmbH of Germany, for 
an undisclosed price. Bhumberg 


WORLD STOCK MARKETS 
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RESIDENTIAL real estate 


lul 


Dipt 


tea/ Estate Wanted/Exchanoe 


SUPERB ESTATES WANTED 

ft* a*f rent tody by feme 


Sowravtan rarjxxatOBg, 
WWusI tierts an bating abroad 


frfterabh splendid tocafons in the 
French: Swiss «ps& on the 
'fcaarawn coast, ska te ban 
an KJeroacnal akpan & wihbi 


Vneyads li after busresses ktesl.la 
Jifi toy cpetacre or torn wm 
iwwniHfc are tfsoaratoed. 


Please subntf a short prestriaturi of 
your real estate or business. 4 a 
pefcmary & raring you basic 
fflmands. Photos A other nsmh 
delate are reqarid. * 


Any proceedings mtt our cbenb are 
siTOwted tw tegal asfetaoce I requfted. 
CfHJeiWs horn any potential dal 


rail be nftreUed tpn request 




SEEK FURNISHED FLAT wit) wow in- 
PARIS Btb. 7 ttror ifltt 3(4 bedrooms 
3 m ballrooms, Jiving, (fining, equipped 
Helm July. August. Sepi T* +33 
10)1 45 62 60 82 < (33 { 0)6 09 02 W 47 


SEEK PAR 6 EXCHANS FOR NYC- 
1300 sq.ft quid sunny. June 1 -Jnly 31 
dng: Phone: 


or pan norvemUng; 

353 - 3173 : FffiC ( 2 lZ| 353 - 1587 . 


USA ( 212 ) 


Real Estate 
for Sale 


3 razfl 


LOT FOR SALE/CABO FRIO. BRAZIL- 
Near Rro. Fenced earner kN/ubfitias 
barfed S 30 .CO 0 US Ematf. tsewiie 
abharel or plate: IB (BOB) 573-2224 


Central America 


COSTA RICA BEAUTIFUL PLACE to 
hre in San Rafael de ESCAZU. Perfect 
irtantsahon wnh as taottfes For sale 
Condominiums. tonnhouses. k» Mft 


Club House/swnmrn pool Deed owner 
Tel -506 289 88 45 Far +506 


+506 289 63 13 


French Provinces 


PERIGORD LUXURY MANOR B 75 sqm 
14 raoms-od floras Mfy raw buR 1982 
np mmqs a cotum. nraoprac* + 
50 acres sedudetf Far 330653406322 



18 * tentwy PERIGOKD NOB MANOR 1 

Fulv restored mason aa mates'. 



> "HRTIM 

t Cwittewi FF 2 B Mt Brocfium A photor ] 
U-.—.Ty. , J* | 0 ) 5 53 OJ 56 JW- 


French Riviera 


CAP FERHATC 

MOST BEAUTm WATERFRONT 
Km Leopold s exquarefy restored 500 
sqm Tttazaf mar Grand Hotel 5 wsl 
twraoms staff house 5 DM«pn fend 
direa access m sea. Cafi P, McCrea 
-377 (06 07 93 51 98 


FRANCE- BUNKS HOTB- FDR SALE 
5 mins Paters del Festwau. don 
beactns. E rooms resawn. n 01 ta 
possftto During prams®-* lease. Ex- 
CrtfM opportunity FF 38 M. Must Srf. 
76 1 33 tOB 80023043 Fj& ffl 4 33382590 


BARGAIN: SUPERB FARH 2 + fteCW* 

20 inns to Monaco. ID rare to Hereon 
Ideal to usinRstpersonai urn S tone 
fring Teffa* .33 00 90 23 SB 25 . 


Greece 


MYKONOS. unque mwsanert oRtotoni- 
V Brand new townws 6 S ■ 130 sqre 
tous®. lanasutmw partwc Owe 

Tel . 3033257572 ?, Fax .301 »I 3 S 


Indonesia 


LANDMARK HOME WITH Spacttcuter 
i“?*s over the unspofl Ducac h* a 
=asi Bab Exctomre seoudea W !£3 
complete prrvafj. twenty mmims from 
pram* nnrte beach Begun wwm- 
msqai Design top aurfty cocstnjdgi 
EvceSenity managed ft tomg J 8 * «r 


ate *ed y U? tuner aftaatfeary irf- 
\£ and pnee Fax 


*33 055 2327* 


Italy 


FLORENCE CENTRE QaeL beau*** 
drtwaied propetiv to patezn ptware 
matfS. ; tearooms 3 bafts brauast 
:i> 3 m Large :a«on gatoqiWTto; 
race QHf (prOEfi Frmnoto US565COCD 
Tp .44 ( 0 ) 17 ’ 585 fiBQ 


Escorts & Guides 


intemattond 

ESQ^RISL 


WORLDWOE 


tforbfs top towaKMftwolio 


NwYorkUSfelj 

OXCZiV'Jsn 


can 


gS(X!R 7 S£RY^WWTCWSCKET 

BHBTOfWR 

w* ow SL‘ BSS 

MATTHEW 

USA (217)5866172 


EStSWT S0wi£S ^ 4lSti 


I 


PARIS 

CEMEVASw^- 45 ^ 05 


AnRSTCLASSEK^jf’^ 

•• ;3N»fe • ‘■sVrir rxx 
7 r :itr- ss rSST* •-■?# V»* 


4! 


5ALY. SAROWA. 8nri. mustod store 
vCage, tar . sale ton apanmem. tfeimy 

resit. SBBflmt Msftings. ftsdnrfng 


Tst 


sratow Httpi/wrf.ftiSflstoe or 

.39QZ7D1C 


103668 , +33337812828 


Morocco 


ilABNIRCBIT PALAC&RJAD- to ft» 
Medtoa to MarraheclL Near the 
Uamounia HospftsL ideal tor an exeto- 
rfre im Apprabffiate^ 8.500 sqm- 
£500,000 Fax: USA (212) 625-9066 X 
E+naft wraBttatauara ' 


Pads ami Suburbs. 


■ LE BOURGET 

In iBsldMtU area, 

5 1 RER.- 2 (r GHATELET 
and CHAfKES DE GAULLE ahport 
Vary Mgh dass estate. 4 SQ sqm firing 
Nare: £ tumefy SDad kittens. 

3 tafirrooms, sunnier garden, biferd 
toorq, ptogpmg, sama BOO sqm land- 
soped grairts, 3 mragatPwfecl 
reobllOR. Price FF 5 , 000 , 00 a- 
♦33 mn 43 21 86 63 -( 0)6 11 86 56 64 


ICth. VIEW EFFEL TOWER 
4 ROOMS AVBAJE HENRI MARTW 
♦ 3 terraces [ififi sqjig 
Top floor - panoramic vfflw lacing souOl . 
parting. FF 5 L 4 tt)H )0 
S. BONAHY +33 ( 0)1 42 U 90 00 


285 SQ.IL near T0UB EIFFEL 
EXCEPTIONAL DECORATION, 
freestone, bedrooms on garden. . 

S. BONAHY +33 ( 0 ) 1 « 88 BQ 


• EE SAW LOWS 
Boatful raw of Sara sort, 
supob 4 rooms, 2 batos^tah ctfngs. 
FF 105 U Tel +33 fDJI 4328 «(J 7 Or +33 
( 0)66045 4091 . F® +33 ( 0)1 4051 8156 


16ft, AVEFOCH380sq.ra. 

HUH CLASS EXCEPTUNALnAT 
5 bedrooms, spacious layout. 

4 mUs' rooms. p)1 47 04 51 47 


ST GBOUUN EH LAYE. 2 / 3 -bedroora 
M. 85 sqm near Lycee tol Rarldng. 
cedar view, loggia, pool Price 
FF 1 , 260 . 000 . Tet +S (Op nr 0629 36 


Till, UMYSTSITE, 3id flow. 265 sqm. 
fags raoepan erfa sui mad's room 
Tet +33 (0)1 C 67 88 S. 


16th - Near ftT Pompe 


HgP class Freestone butting, sptendW 
345 sqm apartment 3«j floor, 
lice tay-ouL.raiy Gtmy, open view 
Maids' rooms, cslare. Work to be Pone. 
For sats. price to negoesfle. Tet owner 


PARIS: +33 (0)1 47 27 78 29 


Portugal 


ITALY 


ITALY: Isle of Ischia 
Exclusive Dream Villa 

This luxurious residence with about 500 sq.m of size is situated 
above the Son Francesco -Beach nearby the 
' Monel la Garden. Marvellous panoramic view. 

85 19 sq.m delightful garden with a large swimming pool. 
Beside, the villa, provides ah extra wing including servants 
accomodation. Separate guest house. 

DM 7.500.000 (-Euro 5.834.690) 

For further information: hupV/www.exk-exclushe.de 

Tel. 0049-9721-71 61-0 


ALGARVE 

Ofchcre ccwpanr 420 sqjn via 
euptatai w«,-z deb. £238 any 
anraa. wre tiu c ffl ioMottfsunsethouM 
«ntf tdflBM Sl WtnaLMepacpt 
_TelFK 35182442644 


Spain 


BEAUTIFUL CASTLE / PALACE, near 
Granada. For sate w trad* tfirerfy by 
oreuc .wwwtfudftaml 


USA Residential 


NYCFfft Arenas 2 Bafiboire/25 Bads 


OLYMPIC TOWSIS CONDO 
E«ay Ftooro Faces Com Park. 1800 d 
ISnr Drag roonrtfinmg area master 


USA Residential 

m 

Manhattan East 70’s 
DtifHex Penfliouse 

Fabotous 3 JX 0 . sqil Condo to ftie Sky. 
Iraadtte cfa view 3-4 bedrooms. 3J . 
marble baths. Architecturally 
. designed and daouaud in impeccaUB 
taste. Near Central Part. Ottered by 
owner at 3JKK. fly mpoMurtf orty. 
Foe 815-333-4317. 

NYCffireemridi Wage SOQOrt + Lofl 
STOW CIRCLE HE! ' 

Prime tocaflon. pubftslwd. mftd finfertes. 
centra! air condunng. marble floors, 
cokrans 14* certngs. sairoa. laundry. 
' gourmet pofesstatf Utehen Period tor 
1 person or coqte Owner movtog 
Barbara Swraaky 21M91-7622 

DOUGLAS ELLNAN 

Real Estate 
for Rent 


Austria 

VENNA 18. 0FTTCE-PRElflSE5Ap8ri- 
. mens. 560 sqm. Prine position. Write to 
B« 882. IHT Frledrttfar 15. 060323 
Fwriut Germany. 

Germany 

FRANKFURT, F0NTANE5TRASSE, lux- 
. onously hanished flat 82 sqm double 
Rragwaina 1 bedroom, ui equn»d 
modem ktehen DM 1550 net Tet +49^ 
(0)1734349182. - 

Holland 

REN1H0USE BUERNATIONAL 
Nol to Hotare) 

tor (seroQ furnished housesilBais. 
TeL 3V206448751 Fax: 31-206485909 
Nhown 19-21. 1083 Am Amswriam 

Italy 

TIBCANY: AUTHEHT1C FARMHOUSE 
n the Iran of Siena sroftagnfe Mod- 
em tecddies. Weekly rental of telly 
equipped apartments cf many sizes. 
Open all die year Contact E-mail 
rachetelloreiUmGsaitebefloxorn Fax 
**390577372335 Vsd our website 
ramrsaftabanoom 

SENA: WONDERFUL 2-tKdrooraapan- 
oaM m me heart cd medieval Sana 
Umms hues last tax mitfi hA ter8- 
fiepanaana. Ren pet neek or mom. 
E-mrf D lachdeitorertitfsaniabem. 
com or cal her — 3805773720^ 

RENT VILLA NEAR ASSISI and Lake 
Ttasknerto. FariasK mb*. Drtng room. 
Mcben. 4 bedrooms. 4 bathrooms. Tet 
r39 06 86207Z7af 075 42320 

London 

' LUXURY FLAT - CHORAL LOMXW 
Btf Uxrfm Rmsted or itoftsiMted. 
3 bedrooms. 2 bathrooms. 2 reception, 
long or short tet. Eaton Sq, Bdgtaria 
SW £l500mt +44 10) 4 mi 12 12 

STH KaaNGTON 2 Bedroom. Uy ter- 
ntshed flat - qaa street atfabie for 
short term rental Sua hrinessman mak- 
ng regutef tops id London, to atemae 
«rth owner. TeWai ^41-B1 328 8510 


GREAT BRITAIN 


St John's Wood. N.W.8 


Xew h>w iki*r In AuKTh^in 
Scluml ck Riwu> P.irk. Ff- Kiii+k+rL 
PW. Rc-Ltfoi.n. [''iniru; R-oini. 
Faroilv R.kvu. 4 BJv. > haih», 

Z lull Kirlb LuvK jpcvl wrJmi. 

OH- 5 wwt peultmij. 

CVitrrs in cxck+'iiI LI .2 WAV' 
,Td. +44(0)171 636 6641 


RELOCATION SERVICES 


TOO BUSY? 

KWIMT NMM'KKIV SfKiKCJI |\» 
n\h st.Ni iu nut i sun tut us 
4\ittmn>i\ns 


imimii’vrs- h«i <r>- mnuv 
TUHnilRTUHllVT 
tF--l.\lli4t-t1M>-Ul.a - 
\M»HHJ*Tnra)\injTH>\ 
Tim-Jii- nrtirif. nriM l.imlHn and iht- I'.k. 

Ti 4 : + 14 ( 0 ) 171*22 0342 
Fax: + 41 (B) 171 T 31 M 36 
E-Mail: enqniri««9f>l3rLM«uiL 

StarkS 

BELOCATIOV 


Paris Area Furnished 


Embassy Service 

YOUR REAL ESTATE 
AGENT IN PARIS 


Tet 433 ( 0)1 ttXMM 

Fas +33 (Dn 47 20 34 04 


AGENCE CHAMPS ELYSEES 


Fumched apamrarts. 3 mentis or more 
w uriumttied. resifereal areas. 


bedroom raft separate rfiesstaq area. 

jrtft tor to 


uxtoMd eat to fetchai 
ceing randora 95 New Exclusive 
Rare .. 

i Bndak 

212-772-7567 


DOUGLAS ELUUN 


NfCBOSL 45 Cut £ aedroon !25 Baft 


SPECTACULAR DUPLEX 

CONDO. Lrflls 2000 sf. double hetght 
«dofs 2 bugs pastor bedrooms each 
with marble baft. stow. Jacuzzr 
opeo Bran?. Suksen) tatebea Comnon 
daqes?itf estate taxes S2.456, 

S 159900 D 

Sherri Benton 

2tM9W»79m«. 212:744-1621 


DOUGLAS ELUUAN 


UTAH USA SH FESORT CONDO 
3 bedroom. 3 belli. eH » ■ ski out 
Funsbed. move n now. $240,000 
7* (801)74-3534 Drtxe Apd 19! 


Tel: 433 

Fax: +33 


1 42 25 32 25 

45 63 37 09 


AT HONE M PARIS 


PARIS PROMO 

Apartments to renl (inshed a not 
Sales 4 ftbpeny Managerial Senses 
25 Av Hocite 75008 Pars Fx01-45611Q20 


Tel: 433 (0)1 45 63 25 60 


MAMAJSON 


Speoatg of fire CuaBjr 
fifljBfted /tomes ttnagftouf ftrs 
Tel/Fax: +33 {0)1 « 48 88 50 
Dfaed +33 (0)1 45 29 26 08 


SEVRES near IIEUDON. chammg 3- 
bedroom house 2 baftsjarten 110 
sqm. 1-3 year lease. FF12000 per 
marf. TW +33 (0)1 45 04 12 71 


SANT GERMAN DE& PRES. 2 rooms. 


70 sqm etogartl. modern, (uto? fur- 
nished. tow casings, FF 12 OO 0 per 


month. Tet +33 SW 80 64 07 71 


18 th, PASSY, owner, luxury 5 rooms 
110 sqjn. swny. redone, all comtons 
Free now FF 12.500 net (Q 6 1457 0074 


Parts Area Unfurnished 


LE VESNETLE PECO vffla 16S sqm. 
4 bedrooms. 3 bads, garden. FF1950V 
month Tet USA -1 65M91-8314 


DINING OUT 




nuts M> 


A GOOD ADDRESS TO REIAH 
Man 109 FFsIOdortm, main caunra. 
(Jurat Banquerjog hal + 'coop* ebam- 
p ww w , dhraola Nrara li«. 

FERME ST-GERMAIN 

5, m* «lo Dragon T«L 01 45 4H 94 40 


LE BOBOQIIET 


A jBcteapt* «fiK» 1 947 
At ftie haarto/SortOwinoin+J** 
IbrdEnmrvadriak. 


13, mSoMrariLI 


etaiwBiwftileprfra. 
tXOI 45/UUTl.M 


-L-i* 


ytyamj 


'.OMofftabatokl _ 
head id baod w8b fticl 

THE EVBMO SDWUUaX 
14, ru* DoaphbM. 1 01 43 26 44 91 


MEUur-suw-saw 


, r 


FOC LY 


OwmMtpcpiJir 

Oimtmtjm* 




Jn\ 

ft raaM ndrfbyfaawgorewinracjiiiB. 
Nnv <Ura A mra firlraih PmoW dmq r** 1 
79,»A+Ma*,MyiX014UM136. 


VIENNA 


KERVAN5ARAY 

.kbctvbcro 


1*1 


: SI 28858 , Air 
Noow 3 pm. A 6 pjn^lom, en^d 
OpratraEdoys. 


MaMonfa. 9 . 
SOm. 



' “ZURICH - GENEVA - BERLIN"" 
HAMBURG - FRANKFURT ■ MILAN 
- CARISMA ESCORT AG04CY " 

Tet 0041-Bffl 80 70 77 - Credi Cards 

CONNOISSEUR NEW YORK. Escort 
■ sauce feature) neaufcl charming. 
sofrisbcMed modete Tet- 2i2-67»iai 
E+rat rtoSnjc^rtcom 


AMSTERDAM * DREAMS ' ESCORTS 
am Dimer Date Sente far Hm or Her. 
- Tet +31 I0l 2064 02 666 (ff 64 IE 111 

CtELSEA ESCORT SERVICE 
51 Beauchamp Place, Lfiorisn SW1 

..ASIAN EUROPEAN MODEL -MflAfT 
ITAiY‘SUG5E*PARlS*COTE D'AZUR 
Escort Sente Tet *38(0)339 496 8504 

. Tet «7W84 6513 

BEAUTIFUL BRUNETTE, Slurring 

Figure. Chamm Ptwa Escort Setvfice. 

Luniy SW3 Pdnca London: 0^6133996 

" AIL EUROPE H3JTS WGH SOCIETY - 
vaia. Pail fttriaa. Uurrim 
Zinch Geneva. FonUri, DoesseUon 
btfnrfrfel Escort & Tsatf Sence. 
Vena -^43-1-53541 04 si credt cates 

BEAUTIFUL & NEW ORIENTAL Proa® 

Escort Savte P-ifrinssMatevaa. For 
Dbk S dancog +44 (0) Jffl 7880 576 

BLACK BEAUTY ESCORT SERVICE 
Entente Segare Educawi £ Fnandfy 
London 8 Hftrfnw. 01812039637Jai* 

mufflOltCOTE DTAZURVAKS . 
AT-fflfi'BRUSS&STiERMAMY'SPAflfi 

SUSSE^TOCaaM Escort SatoB. 

7 k -39 335 619 0438 DBM CadS 

GBEVA PRETTY WOMAN 
. M02Z i 346 90 39 Esoot tejency 
1AUSAWF4AOWTREUX-0AS0. 1 

M0TA ESCORT SERVES 
■IteKflte m Class and Excelence) 

Snningly beflUHW nsxHS wtoiftaiex- 
(rasprStoudlTB.' 07^1 668899 ’ . 

GENUNE INDtAN PtotographiC UotlsL 
Stsea Cuanwg and vreasS* 
Paateiscot Ttt 0370 4647TB 

PARS ESCORTS 
+3UM78M21 

HC8H LFE * WENNA * 24 bra.' 

MOST EXCLUSIVE ESCORT SERVICE 
VENNA 43-1-3675530 afl CtsK C3TOS 

_ »ANDA ' 

Pri«to&»JSenra . 
Z 3 &i 573 620 

JAN M HOLLAND ESCORT CLUB 
For he and she. Escort service sue 
1967. Ttf. +31<K2) 622 27S5425 3827 


•MADRID * HARMONY * BARCELONA' 
Rtf ot Spar 77 b oust jrwnm escort 
service. Tti 619060928 or 6309S3IB2 


PRIVATE A DISCREET London Escort 
Service. Pretry Engfcsh Lady (Fuftami 
+44 (0) 171 371 5590 1 07074 737 447 


STUNNING ELITE MODEL - Brunette 
Vay Qsosfll Escort Save* 

(VP Orty 0797 403 3734 


STllNNBtGlFJRST CLASS Pnvae esojl 
serae. loUiw mtii Now Yorks moa 
BtOEne. Jorrtoa USA (212) 971-1048 


VStUS REKG ESCORTS (LONDON) 
Sopdsflcafcd. SensiHi S Passtonare 
Kent Saw 7ES +44 (ft 7977 779 T78 


VERY PRETTY YOUNG MODEL 
Fnenffly s Began Private escort ser- 
we. \Snessa. Lontti 0467 785 804 


•ZURICH* 
Caratoie Estfi Senira 
Ttt07S.'403 33E1 




U.S.A. 



’$ 

tl 


•i’.H 


-rv 

Li 


5* 

-iT 


Paris Area Unfurnished 


8th - CHAMPS ELYSffS I ET0ILE 
APARTMENTS FOR RECEPTIONS 
M.taft class txesra 
NEWLY REDONE APARTMENTS 

• Spacious 45 rooms, Z59 sqm. 

4 metre hqh catmos 
Very hearths recapicri rath 
tav emdoBS & oner gaiden 
2 bedteoms. 2 bafts dressings 
fined and equppea Uchen 
partrv FF3l 234 net 

• BesutHu 6 rooms, 214 sqm 
Btote. beasts receptons 

4 bedrooms 2 Damraoms. r shoeer 
room, larae techen FF27 097 net 
LOCARE TeL +33 (ffll 40 61 65 01 




Switzerland 

RENTALS 

GENEVA, LUXURY FURNISHED apart- 


MAISON 1NTL NEW YORK 


mens. From autos to 4 bofeouns Tet 


FtmMhad Apuc by Un Wbrtu Itoran or YWr 


*41 22 735 8320 Fax -41 22 736 2671 


1-212-462-4766 




E-malt mataoneplpartnaxom 




np ipMk : French. Germ in. Ponapcn 




lialUn. Spanbh. Korean & Japaimr. 




Ap+rnncin MaaagMWOl - Carp. Smiret 


BREATHTAKING VIEW OF NEW YORK. 




20 fl glass wad- Central Park £ City 




LuKurfeusly. fume fi Btf par® lax. cable 


Weal lor buslness-musioans-loijnsls 

USA 

Near Carnegie Hal Lncoto Center. 


Theaters & Shops Short or tong twin 

NYC FURNISHED APART1ENTS. 1 

Tet 710-548-8388. Fare 71B-68M142 

wek io 1 year Great Local iors Cat 

Affordable Unnhattan Lodgings, NYC. 

RarCtiqiA 212-448-9223 Fax 212- 
448-9226 E-Mat rfrometHb«aoUam. 

Short slay luxury aparrmerts. superior 


B A B registry, many locations 

NYC i bedroom rath large terrace 

I Tel 212-677-7616 Fare 212-2539285 

51700 - lee Tet 212-475-0166 

raw nariraBantoagngsjan 

emai lentootetaBtHicor 


FOR MORE 
INTERMARKET 
See Page 1 3 


See Sa ta rdavV Inlmnariket 


for .Aits. Krirmtships. Inli-maliimaJ 
M n-tinfi ffiinL Vmnit-s A Onnii-«iii>. 
To sdrivtiiip rontart Sjrnh \)i-rslw,r 
on +-4J J71 51(1 5718 
or fax +11 171 987 .11 id 
A CRE.LT DEAL II APPF.VS 
AT THE 1.ATER.1LARKET 


HOLIDAYS 


2 


Ski 


Bulgaria 


BULG ARIA-VILLA STRESOV, Borovas 
Unexpected tuxury ana cemton un- 
matched eisershere m BaAans. Now 
more aflordahte man wer. Exclusive 
U S owned Suiss-siyle chatei m Rite 
Uountain resort steeps 8 4 bedrooms 
each with private bafivocm and twteny. 
firing io»r (fining room ocunnet kSch- 
Bi Exqusneiy drarasd hfly equpped 
imth ah aroeruties metedroq whirtooots 
are! sauna. Extraordinary hideaway and 
vahrebenmd vour expectations For fiee 
brochure and reservaions Strestw Int'i 
Stffe Tel +35S2-S8C4292 Fa* r3592- 
9810462 Website http .'viiiasiiesov com 
E-irot Ktatoesfi'.Wasn'escvcom 


Holiday Rentals 


HUGE STUDtQ/AffnSTS HOME oah 
Grano Pa® m Lav Valley Frace. itf. 
South of Pars Availrfie oeefcly o 
ocoftf. wa: mx.siijtfalrawcom or 
phone. Haaai m 572-^4 


Caribbean 


CARIBBEAN VACATION VILLAS 
A HOTELS - on ST BARTHcLEUV, 
F.Wi S other seteft Catttear isbn& 
Gres summer packages 1 The best rias 
in toe bra bcaiatt Also. ioi«H- vBas in 
mly. France & toe English countryside 
Our agents tote inspected al vflas & 

notefe personalty. '.viMCOSiSARTK - 
BBBWinwviiiastom US tet. («i|849- 
WlZta 847-6290 fen FRANCE 0 900 
90 16 20 


VIRGIN GOHDA, Brissh Vigm btonds - 
Nat liffiTj' prr/ala vMa lor rail. 4 | 5 ] 
suites rifistendtog arorwaiural design, 
spedacutar 35 ft nonzmvpDd over rack 
3 mtouies » pi.ate coral beach, daily 
Ser.'Cfi. COOBC !»• +43-761-55 62 004 
sreb sde cA4.haidcti5pt)jni.cani oi 
&nai :enab+hac^tepntde 


15 Seymour Su«t London WIH SAA 

“London Hotel 
of the Year” 

l tunas 


Exquisite Fabrics. Sumptuous 
Silks, Fluffy Towels, Great Beds, 
Overstuffed PiDows, Huge 
Bathrobes and Outstanding 
People who want to look after 
>bu. Enjoy London from the 
Luxury of our Fabulous Suites. 
Shop, Theatre, Museumise, 
Roam and Relax. 

Prices from £88 per person, per nighr 
khanng fora 2 nigfn >+ay at rhe neckend. 


French Provinces 


BETWEEN BORDEAUX A TOULOUSE 
Somh msL 30km Agw. restored ntara. 
steeps 12. 5 baths. ImtouS pool, pool 
hose, tennis 5 ha part, goff course 
Kftm From May to October. Wd season 
F14000W • High season FFrODOOiW 
Mi pal rfia matt F© 33ft)134fflOZ60 


Reach Riviera 
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/ \ 


Haw rou ever wanted to host your own exclusive house parn in j - 
beautiful Georpian mansion on a historic plantation' 
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There is horseback riding amongst the exquisite oaks. Cyprus 
groves and along miles of tidal river frontage and carnage trails-Add 
to this prolific fishing and you and your guests will have unique, 
private, ultra high-quality entertainment tailored to your personal 
needs. 


For further infunmition please contact. George Brown. 
telephone ++1 <8+3) 8-n 2831 or fax -H-I tS-l3 ) H+4 B35~ 
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INTERNATIONAL INVESTING 


Rating Systems Fall Short 
In Gauging Mutual Funds 

In Some Gases , 'Best’ May Mean 'Least Bad’ 


By Mark Hulbert 

.Vi ii iurk Times Si wc 


NEW YORK — When it comes to 
picking among the Thousands of mutual 
funds out there, investors want a rating 
system that separates the wheat from the 
chaff. Unfortunately, the most popular 
raring services gee only half of the equa- 
tion. They do a good job of pinpointing 
the chaff of the investing arena, but are 
noi much help in identifying the wheat. 

Consider Momingstar. the Chicago 
financial publisher that provides the 
most widely used fund-rating system. 
Momingstur ranks funds on a scale of 
one to five stars, according to their his- 
torical. risk-adjusted performance. 
While the ratings thus look backward at 
performance. Momingstar advises that 
they be used as a first tool — although 
not the only one — in selecting a fund. 

Funds in’the bottom 1 0 percent of (heir 
universe receive one star, while those in 
the top 10 percent receive five. When 
calculating the stars. Momingstar ranks 
on the same curve all funds in a particular 
universe, say domestic equity funds, re- 
gardless of their investing style, objec- 
tive or holdings' market capitalizations. 

Yet while one-star funds significantly 
underperform the market, five-star 
funds, on average, do not outperform it. 
according to a recent study. 

The study, by Christopher Blake, as- 
sociate professor of finance at Fordham 
University's Graduate School of Busi- 
ness, and Matthew Morey, assistant pro- 


fessor of economics at Fordham. found 
that one-star funds, on average, trailed the 
market by a large margin. The average 
fund that had a one-star rating on Jan. I . 
1993. lagged behind the Standard & 
Poor's 500-stock index by.8.4 percentage 
points a year for the five years ending 
Dec. 3 1 , 1997. (That five-year period was 
one of many studied, but ibe results are 
representative of the findings.) 

Unfortunately, at the other end of the 
spectrum.-Momingstar’s five-star funds, 
as a group, do not beat the market, even 
if they do better than the average one- 
star fund. For example, the average fund 
with a five-star rating on Jan. 1, 1993, 
underperformed the market by 3.8 per- 
centage points for the five years through 
Dec. 31. 1997. 

But that is not the only difficulty in the 
rankings. According to Mr. Blake and 
Mr. Morey, the differences between the 
performances of the average five-, four- 
and three-star funds are so small as to 
have little statistical significance. 

Few. if any. of the other rating ser- 
vices have done better than Momingstar 
in identifying funds that will outperform. 
The Value Line Mutual Fund Survey, 
created several years ago to compete 
with Momingstar. also bases its ranking 
on historical risk-adjusted performance, 
though it looks at performance over dif- 
ferent periods than Momingstar does and 
defines risk differently. Yet, on average, 
its highest-ranked equity funds have per- 
formed more than one percentage point a 
year worse than Mornings tar's. 



Momingstar.e thro©-, four- and five- 
star categories produced similar 
returns over a fcwe-year period. ■ . 

accortfing to a study, while the one- 
star funds lagged behind. All trafed 
the S&P 500. Fweporttofios were- 
created on dan, 1, 1893, one each for 

Momlngstar’s five categories, and ■ 
each containing afl growth-oriented 
funds with tO-ysar records and the 
appropriate star rating on that date. ■ 

20 % Average annual returns 

through 1997 ■ 
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Q & A / Abby Joseph Cohen 


A Leading Bull Sees No Red Flags, Yet 

Goldman’s Top Strategist Expects Another Good Year, or More, for Market 

- l.„ muv nnain started to do bet- 


Very briefly: 


• Citigroup (nc. was the biggest lender to .Asian companies and governments, 
including Australia and New’ Zealand, during the first three months of the year, with 
$1.8 billion of syndicated loans, or 17.3 percent of the $10.5 billion market Second 
place was held by Chase Manhattan Corp. with a 15.5 percent market share, 
followed by Barclays Capital, which arranged 5.6 percent of all international loans 
shared by more than one bank. 

• Deutsche Bank Securities Inc. cut the amount of cash it holds in a model porrfoi io 

devoted to stocks in emerging markets to 2.5 percent from 7.5 percent. less than one 
month after lowering its cash weighting from [0 percent. The move reflects a 
brighter outlook due in part to higher prices for oil and other commodities and the 
likelihood of lower interest rates in many countries. - Bh**nher* 


The problem with the popular rating 
systems is that they do a poor job* of 
distinguishing between adviser skill and 
mere Tuck. 

Consider how funds have performed 
over the last five years, a period dom- 
inated by large-capitalization stocks and 
by growth investing instead of a value 
approach. A fund manager whose focus 
over these years w’as small -cap value 
would probably look awful, even if he 
outperformed the average small-cap 
value stock. But the manager of a large- 
cap growth fund could still look good, 
even if his fund has trailed the average 
large-cap growth stock. The real mea- 
sure of an adviser’s skill is outperform- 
ing a benchmark constructed to match all 
relevant aspects of his approach. 

Momingstar is aware of this criticism 
and has taken steps toward addressing it. 
For example, it no longer compares in- 
ternational equity funds with domestic 
equity funds when awarding stars. But it 
still puts all domestic equity funds into 
the same poL regardless of whether they 
are large- or small-cap. value or growth. 


One of these years Ahhy Joseph Co- 
hen. a managing director and chief in- 
vestment strategist at Goldman. Sachs . 
is going to change her tune about the 
stock, market . But it is apparently not 
going to he this year, indeed, barring 
unforeseen developments, it seems that 
her largely positive view on equities will 
be in place in Y2K. too. Still, Ms. Cohen 
turned some heads last week when she 
issued an updated market forecast that 
raised her 1999 targets for the Standard 
& Poor s 500-sttnx index even as she 
lowered her estimates on corporate per- 
share operating profits. Late last week, 
she took some time to discuss with Ken- 
neth N. Gilpin of The AW York Times 
the apparent discrepancy and other mat- 
ters related to her conviction that stock 
prices are going higher in the months 
ahead. 

Q. How can the market do better than 
you thought it would before, if profits 
aren't going to be as good as you ex- 
pected? 

A. We revise our forecasts every 
March, after we have had the chance to 
spend some time with full-year eco- 
nomic and profit information. Not ail of 
the S&P 500 companies have finished 
reporting, but we had enough data to go 
ahead. 

After we looked at die numbers, we 
recognized what we have been saying 
for several months — namely, that our 
estimates of 1998 profits were too high. 
So. we sliced about $3 off our 1998 
profit numbers. 

That changed our baseline for 1999, 
and we are now working off a lower 
base. Ar the same time, we told our 
clients we are feeling better about the 
trajectory of profits going forward based 
on the evidence we now have. That is 
largely because the global economy is 
starting to look better. We aren’t as 
enthusiastic about the rest of the world as 
we are about the United States, but we 
are feeling better. 

Modestly raising our price targets on 
the market reflects a clearer view on the 
next 12 months. And we think 2000 will 
be a good year as well. 



Ms. Cohen sees reason for opti- 
mism about corporate profits. 

Q. Many investors worry about the 
lack of breadth in the market, that the 
gains are concentrated among a few big- 
cap stocks. Are those concerns justi- 
fied? 

A. We have been going through a very 
peculiar period of time. In the spring of 
1997. investors thought all was right 
with the world. There was a perception 
the global economy was doing well. 
During that period we had a broad mar- 
ket, when the small- and mid-caps per- 
formed reasonably well, and the so- 
called value stocks were performing bet- 
ter. 

That sense lasted for about three 
months, and then Thailand woke people 
up.to the fact there is risk out there. That 
made people nervous, and convinced 
portfolio managers to stay in large liquid 
names that gave them the chance to get 
out fairly easily. 

In the spring of 1998. small- and mid- 


cap stocks once again 
to. and the market started to taoaden 
again. Then came the events of August 
when Russia defaulted. Those evens 
pushed investors back tnro large, liquid 

na rhis year if have an environment 
in which the U.S. economy is steady, and 
the Global economy is getting better, not 
woree. that may instill investor confi- 

That said, don’t you find that a lot 
of the market’s best-known, biggest-cap 
names are selling at exiremeiy high 

^Throughout the S&P 500 there are 

quite a few outstanding companies that 
deserve to be selling at price/eanungs 
multiples that are higher than the overall 
market. The difficulty is identifying 
companies that are better values than 
others. In technology, for example, there r , - 
is a great deal of enthusiasm for big J 
companies. Yet EBM is selling at a price 
that is below the market's price/eamings 
ratio. Another technology companv 
selling below the market multiple is Dell. 

Thev have a terrific business model they 
have used on their product, and are now- 
using it to get into other product lines. 

Q. What* other sectors do you like. 

A. Last year, we thought the strength 
in the U.S. economy would help cyclical 
stocks that would benefit from improved 
consumer confidence, like retailing and 
consumer durables like autos and per- 
sonal computers. We think there will be 
a continuation of that this year, but the 
year-over-year earnings comparisons 
will be difficult 

The one global sector we like is en- 
ergy. Last fall, we felt the energy fun- 
damentals were bad but weren't going to 
get any worse. Energy companies could 
still lose money this year, but if they lose 
Jess, it would be a boost to overall S&P 
earnings. 

Bank stocks were very bard-hit in Au- 
gust and September, and even though 
they have done bener, they are still trad- 
ing at a discount to the market. 
BankAmerica and Bank One are two 
companies that we think represent value. 
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Founder Seeks to Inject New Life Into Hong Kong Retailer 
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HONG KONG -There- 
tailing executive Dickson 
Poon announced a major cor- 
porate restructuring plan 


porate restructuring plan 
Thursday under which he will 
personally buy back the Euro- < 
pean assets of his company 
Dickson Concepts (Interna- ! 
tionaI)Ltd. to allowlt to focus : 
on Asian operations. 

Mr. Poon' said the plan was < 
primarily aimed at reviializ- 1 
ing the sagging share price of ! 
Dickson ‘ Concepts, which. 

Coke Offer 
Is Blocked 
In Australia 


like many other Hong Kong- 
listed consumer-oriental 
stocks, has suffered as the 
Asian economic ' slump has 
bitten into sales. 

Under the terms of the 
complex transaction, Mr. 
Poon offered to pay 1 .53 bil- 
lion Hong Kong dollars ($197 
million) for the company's 
assets outside Asia, including 
controlling stakes in Harvey 
Nichols PLC of Britain and 
ST Dupont SA of France. 

Mr. Poon plans to pay 1 .3 8 


billion dollars in cash to per- 
sonally buy control of Harvey 
Nichols and ST Dupont, as 
well as TH Leather Goods, a 
U.S. and Canadian maker and 
producer of Tommy Hilfiger 
goods. The purchase would 
also include Sandgraw Ltd., 
the holding company that 
owns his firm’s London prop- 
erty interests. 

Shareholders are to receive 
a one-time dividend of 6.80 
dollars a share. Mr. Poon. 
who founded the company 


that bears his name more than 
a decade ago, will offer to buy 
51 million Dickson Concepts 
shares at 2 dollars each. 

Mr. Poon said the move 
would relieve his company of 
the burden of investing an es- 
timated 500 million dollars 
outside Asia in the next two to 
three years. Harvey Nichols, 
for example, b as embarked on 
a strategy of store openings 
that will require significant 
capital investment, be said. 

In addition, shareholders 


Credit Nod Lifts Tokyo Shares 
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Very briefly: 

• • Asian -Pacific economies axe expected to register a modest 
turnaround -this year, with 3.6 percent growth overall, ac- 
cording to the UN Economic and Social Commission for Asia 
and the Pacific. 

• Malaysia’s foreign exchange reserves fell to $27.7 billion as 
of March 31, down 3.2 percent from two .weeks earlier. • 

• Fuji Bank Ltd. had its Iong-texm credit ratings cut to BBB 
from A -3 by Standard & Poor’s Corp.. The rating agency 
said Fuji's future was more risky how that it had takea over 
Yasuda Trust & Ba nkin g Co. 

•Credit Suisse Group’s chairman, Rainer Gut, made an 
emergency visit to. Tokyo on Thursday for talks with the 
Financial Supervisory Agency, Jiji Press reported. Japan's 
financial watchdog has been inspecting Tokyo brandies of 
Credit Suisse Group members since late January. 

• Singapore plans to set up a $ 1 billion venture capital fund to 
draw more venture capital investment 

• Matsushita Communication Industrial Co. plans to enter 
die cellular phone infrastructure market in a posh to broaden 
its influence in the global telecommunications industry. 

• Nippon Steel Corp/s president Akira Chihaya, said that 

U.S. steel mills were out to discredit the Japanese steel 
industry with a propaganda campaign. He said strong exports 
of Japanese steel to the United States, which have sparked 
claims of dumping from U.S. mills, were a fair response to 
market demands. ap. Hewer?. Bhtomberx. afp 


CmtvUcdhy Ow SuffFntmDufrerhn 

SYDNEY — Regulators on 
Thursday blocked the proposed 
acquisition of Cadbury 
Schweppes PLC brands by 
Coca-Cola Co., saying it would 
give the U.S. giant too large a 
share of the Australian soft- 
drink market 

But Cadbury said it remained 
confident the transaction would 
go ahead. “It's a step in the 
discussion process,” the fi- 
nance director of Cadbury, 
David Kappler, told Reuters Fi- 
nancial Television, adding, 
4 ‘We have put to them a revised 
proposal” 

The chairman of the Aus- 
tralian Competition and Con- 
sumer Commission, Alan Fels, 
said tiie agency's review of the 
proposed acquisition found it 
would seriously reduce com- 
petition in the market for car- 
bonated beverages. . 

Coca-Cola announced last 
December that it would buy 
Cadbury Schweppes’ soft- 
drink brands globally if it was 
allowed to do so by regulators. 

Its Coca-Cold Amatil subsi- 
diary dominates the Australian 
market (AFP. Reuters ) 


Rente n 

TOKYO — Japan got a clean bill of 
health for the time being from a major 
.credit rating agency Thursday, pushing 
stock prices to their highest level in more 
than a year. 

Standard & Poor’s Corp. said the gov- 
ernment had the wherewithal to m aintain 
its top credit rating but that its status could 
be endangered if it felt compelled to bail 
out restructuring companies. 

“So far we still see the government has 
incredible financial resources and the abil- 
ity to maintain its triple-A rating based on 
that,” said Thomas Schiller, a managing 
director at S&P's Tokyo office. 

The benchmark Nikkei 225 stock av- 
erage climbed 292.19 points, or 1.77 per- 
cent, to 16,846.69, its highest close since 
last March. 

Tokyo shares are up 21.7 percent this 


calendar year, fueled by foreign buying on 
hopes that the economy has passed the 
lowest point of its worst postwar recession. 

Mr. Schiller said changes toward more 
of a ffee-market economy, including a 
greater differentiation of credit risk, would 
also help to reduce the potential obliga- 
tions of the government. 

Two other agencies, Moody’s Investors 
Service and Fitch IBCA, both knocked 
Japan's sovereign debt from its top-rank 
porch late last year, citing ballooning gov- 
ernment debt and a mountain of bad loans 
mouldering on banks' books since the 
bursting of the speculative “bubble” 
economy in the early 1990s. 

Fears of deflation continued, however, 
as the Bank of Japan reported that domestic 
wholesale prices fell 1 .9 percent in March 
from a year earlier to their lowest levels 
since 1979. 


could benefit if Asian retail- 
ing rebounds after a regional 
recession that is expected to 
result in the company’s first- 
ever net loss, he said. Dickson 
Concepts posted a loss of 
290.8 million dollars for the 
first half of last year, reflect- 
ing what it called Asia's 
worst trading conditions 
ever. 

“The present share price 
fails to fully recognize tire 
value of the group.’ ’ Mr. Poon 
said. Dickson Concepts 
shares, suspended from trad- 
ing Wednesday and Thursday, 
last traded at 6.20 dollars. 

Mr. Poon said he would 
finance the purchase through 
“personal means and person- 
al resources.” 

If regulators approve the 


offer, Mr. Poon and his fam- 
ily could eventually own as 
much as 75 percent of Dick- 
son Concepts, compared with 
52 percent before. 

Mr. Poon 3lso plans to buy 
between 57.8 million and 
1 14.8 million of ST Dupont 
convertible bonds. “I have 
total confidence in -the long- 
term success of the European 
businesses, and that is why I 
am totally prepared to com- 
mit my personal resources to 
finance its future growth,” 
Mr. Poon said. 

In Asia, Dickson has 
brands such as Polo Ralph 
Lauren. Warner Brothers and 
Brooks Brothers. Worldwide, 
it has rights to the Charles 
Jourdan and Guy Laroche 
names. [AFP. Bloomberg) 


UN Proposes Watchdog for Financial Flows 


Agent r Frunce-Presie 

BANGKOK — The United Nations laid 
out a blueprint for a new global body to 
regulate short-term capital flows Thurs- 
day. saying an overhaul of the intemati onal 
financial system was vital to warding off 
furore crises. 

The body, to be known as the World 
Financial Organization, would have a 
“specific mandate dealing with the mon- 
itoring of all short-term cross-border 
flows,” said the UN Economic and Social 
Survey of Asia and the Pacific 1999, which 


was published here. 

The WFO would be similar in concept to 
the World Trade Organization, UN of- 
ficials said, and would study ‘ ’hot money' ‘ 
that can flow in and out of nations with the 
help of computer technology. It would 
“develop a rule-based system for over- 
seeing. and eventually regulating, inter- 
national capital flows,” the report said. 

• In the wake of the Asian financial crisis, 
many Western leaders had issued calls for 
a sweeping remodeling of the global fi- 
nancial architecture. 


ASIAN CAPITAL HOLDINGS FUND 

20, Boukvard Emmamri Servos, L-2535 Luxembourg 
R.C. Luxembourg B 43.100 

NOTICE TO THE SHAREHOLDERS 
OF 

ASIAN CAPITAL HOLDINGS FUND 

Notice is hereby given that an Annual General Meeting of die 
shareholders cf ASIAN CAPITAL HOLDINGS FUND wffl be held 
2 the nqgRered ctlkr of the Company cn 28 April 19993* 330 |M*v 

AGENDA 

L Approval cf die report of the Board of Directors and the report 
of the Auditor; 

2 Approval of the financial statements for die year erring on 
31 December 1956; 

3. Allocation of the net result; 

4. Retirement cf die outgoing Directors and the Auditor from their 
duties for the year endrg on 31 December 1956; . 

5. Appomonexi of the Directors and the Audi or of the Fund: 

- Re-deoion of die Directors; 

- Re-election of die Audtor; 

& Any other business. 

Resolutions of the shareholders wU be passed by a simple majority cf 
those present and voting and each share is entiled to one vote. 

A shareholder may aa at any tneenqg by proa,-. 

Onbddf cf tbe Company 

RANQUE DE GESTION EDMOND DE ROTHSCHILD 
LUXEMBOURG 
- Sodctc Anonyme - 

20, B"iil>™ t t : wmMni iftSmnk 

L-2535 LUXEMBOURG 
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World Roundup 


Germans March On 


tennis Boris Becker, playing 
only his third ATP Tour event this 
year, reached the quarterfinals of 
the Hong Kong Open on Thursday 
by beating Wayne Ferreira, 6-4,. 
7-6. He was joined in the last eight 
by his countrymen Nicolas Kiefer, 
Bemd Karbocher and Hendrik 
Dreekmann. (Reuters l 


Cameroon Beats England 


SOCCER A 64th-minute own 
goaf by England’s Richard Cooper 
pul his country on the verge of 
elimination Thursday as Cameroon 
won, 1-0, at the World Youth 
Championship in Kano. Nigeria. 

With two victories. Cameroon is 
assured a place in the next round 
along with Mexico, which beat 
Australia. 3-1, on Wednesday for 
its second victory. 

England, which lost its first 
match to the United States. 1-0. is 
the only team not to have scored in 
the 24-nation toumamenL 
In other matches Thursday, 
Zambia and Spain played to a 
scoreless draw, and Uruguay beat 
South Korea. 1-0. { API 

• Alen Boksic scored the equal- 
izer Thursday as visiting Lazio of 
Rome gained a J-l tie with Loko- 
motiv Moscow in a first- leg semi- 
final of the Cup Winners' Cup. 
Lokomoriv grabbed the lead after a 
quick counterattack in the 61st 
minute when Zaza Dzhanashia. 
who leads all scorers in the com- 
petition with six goals, beat Lazio 
goalkeeper Luca Marchegiani in a 
one-on-one contest. (.4/*. AFP l 



For Woods, 
Rough Start 
At Masters 




A Changed Course Greets 
Top Golfers at Augusta 


The Aiiit'iiiif'l Prtis 

AUGUSTA, Georgia — The changes 
made to toughen up the course at Au- 
gusta National seemed to be paying off 
Thursday as Tiger Woods made an eight 
on a hole and many players struggled to 
make pars on the opening day of the 
Masters. 

A trio of 69s by Davis Love. Scon 
McCarron and Brandel Chamblee. play- 
ing in his first Masters, held the lead with 
about a third of the field finished for the 
day. 

Earlier, Augusta National's new rough 
caught the ceremonial drive of 97 -year- 
old Gene Sarazen as the 63d Masters got 
off to its traditional start. The 1935 Mas- 
ters winner joined former champions 
Sam Snead and Byron Nelson on the first 
tee of a course that had undergone more 
changes than ever in an effort to harness 
golf s growing legion of long hitters. 

All three of the ceremonial starters 
found the rough, which was grown 
three-quarters of an inch (1.9 centi- 
meters) deeper than previous years as 
part of changes that also included length- 
ening two holes and adding some pine 
trees to encourage greater accuracy. 

“I did a good' job today," said Love, 
who birdied Nos. 16 and 17. "I'm just 
trying to stay calm and have some pa- 
tience." 

Patience was what Woods needed 
after making a triple bogey at the eighth 
hole. Woods came back to birdie three 
straight holes on the back nine, however, 
and was only two shots off the lead with 
four holes left. 

Patience was needed by others in the 
field, too, as the use of threesomes in- 
stead of pairs on the first two days led to 
long rounds. Defending champion Mark 
O'Meara, who had a late tee time, took 
an hour to play three holes as his group 
continually waited between shots to hit. 

David Duval, the honest player in golf, 
indicated that he would be pushing to win 
his first major, making birdies at the 
second and third holes to go 2 -under. 



Juventus and Kiev 
Suffer Late Equalizers 


0 




By Rob Hughes 

li>lcriK>lional Herald Tribune 


LONDON — The stings came with- 
out a moment to spare in the UEFA 
Champions League semifinals when big 
hearts and brave spirits neutralized su- 
perior play. 

Under soccer laws, one. and a hair 
hours is the length of a contest, but if the 
whistle does not blow it is wise to keep 


European Soccer 
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Former Masters champions Byron Nelson, left. Gene Sarazen, center, 
and Sam Snead acknowledging the crowd Thursday before hitting 
ceremonial drives to kick off the 1999 tournament in Augusta, Georgia. 


an eight. “This is how you lose a tour- 
nament.' ' Woods said to the gallery after 
hilling info the bush. 

Perfect weather greeted the early 
players, but it got hot quickly despite a 
breeze blowing through Augusta Na- 
tional's tali pines. 

Masters officials reluctantly made 
their biggest course changes ever this 
year, fearful that shaved, undulating 
greens and tight fairways were no longer 
enough to help a course measuring under 
7.000 yards fight off tlie assault on par. 

Not everyone liked them. 

“Bobby Jones would turn over in his 
grave," Gary Player said of the changes 
made to the 17th hole. Player made a 
double bogey on the second hole, where 
the tee also had been moved back. 

The course still looked much the 


A field of 96 — bigger than usual 
because of changes in the selection pro- 
cess — played in the first threesomes 
since 1962 to try to finish the day in 
timely fashion. They found a course with 
the usual slick greens and funny 
bounces, but also two new tee boxes as 
well as some strategically placed pine 
trees. 

“They've made some changes, and 
the course will be tougher," said Fred 
Couples, who won in 1 992 and led on die 
final day last year before finishing in a 
iie with Duval for second. 


same, except for the new light layer of 
un 


Woods had an up-and-down beein- 

ifii 


Gnpm DulunltMcr, 

Paolo Negro of Lazio, left, fighting 
it out Thursday with Zaza Dzfia- 
nashia of Lokomotiv Moscow. 


ning that saw him par only one of his first 
six holes but was still 1 -under when he 
ran into trouble at the par-5 eighth. He hit 
his drive into the trees, put his second 
shot into an azalea bush and. after taking 
a penalty drop, took three more shots to 
get on the green. He then two-putted for 


rough that lines the expansive fairways. 

But things might actually have im- 
proved for the big hitters by alterations 
that included toughening two par-5s and 
making the Eisenhower tree at No. 17 a 
potential nightmare for the shorter hit- 
ters. 

Woods was again a crowd favorite as 
he teed off in search of a second green 
jacket. Bui the oddsmakers favored 
Duval, who also is long off the tee and is 
riding a hot streak the likes of which has 
hardly been seen since Johnny Miller 
was In his prime in the 1 970s. 

“I feel like I’m capable of winning." 
said Duval, who finished second last 
year when O’Meara sank a 20- fool bird- 
ie pun on the final hole. 


Masters 

FUST SOUND EARLY LEADERS 

THURSDAY M AUGUSTA. GA. 


Brandel Chamblee 

35-34-69 

Davis Lave 3d 

37-32-69 

Scott McCarron 

35-34-69 

Justin Leonard 

36-34—70 

Calln Montgomerie. Brit. 

37-33-70 

Jose Marla OkrzabaL Sp. 

36-34-70 

Errue Els. S. Air. 

35-36-71 

Bab Estes 

36-35-71 

Sieve Pate 

35-36-71 

Sandy Lyle. Britain 

35-36-71 

John Oafy 

3547-72 

BIIIGiassan 

34-38-72 

Craig Stadler. 

35-37-72 

Stuart Appleby. Aik. 

36-37 — 73 

Tom Lehman 

37-36—73 

Rocco Mediate 

37-36-73 

Gabriel HteKstedi Swe. 

40-34-74 

Ottn Browne 

38-36-74 

Raymond Floyd 

37-37—74 

Fred Couples 

38-36-74 

Scott Hoch 

36-39-75 

Craig Parry. Airs. 

38-37-75 

Corey Pavm 

38-37-75 

Steve Jones 

37-40 — 77 

Scott Verptank 

38-40-78 

SWgekJ Manryama Jap. 

36-42-78 

Gay Brewer Jr. 

39-4? — 80 

Billy Casper 

43-4J— 8d 

Doug Ford 

4444 88 


on running. Bayern Munich twice trailed 
by two goals, but fought back in Kiev to 
escape, 3-3. Wednesday. 

In England, Ryan Giggs, the 
Manchester United winger, scored to 
square the first leg against Juventus. 1-1 , 
two minutes into injury time. 

Moral: Run until you drop. Never let 
your guard down, never give up hope, 
never presume the mission is accom- 
plished until the referee calls time. 

In Kiev, 82,000 fans, almost all 
Ukrainian, were raised to rapture then 
reduced to silence as Dynamo, inspired 
again by Andrei Shevchenko, scored 
three but conceded three to Germans 
who. as sporting history teaches, never 
know when they are beaten. 

Lothar Matthaeus, a Munich defender 
in his 20th European season, was em- 
barrassed by the early pace yet was still 
standing beneath the posts to prevent a 
fourth Kiev goal, still pushing forward at 
the end in search of a winner. 

“Mistakes certainly paid a big iple in 
Kiev's goals. ’ ’ Matthaeus said. ‘ ‘But we 
showed fighting spirit and we are very 


ha^iy with the result,’' 


/aleri Lobanovsky, the Dynamo train- 
er who resembles Nikita Khtuschev, said 
nothing for a long, long time. His march to 
the dressing room suggested his “boys” 
would be die first to bear his wrath before 
he emerged to say: “We made defensive 
errors late in the game. But it’s not over. If 
we were able to score three times here, we 
can do it a gain in Munich.” 

Possibly they can. Shevchenko's first 
goal was poetic and potent He glided 
into space for Valentin Belkevich to 
strike a slide-rule pass; he turned, shot 
scored in a seamless motion. There were 
looks between Matthaeus. the sweeper, 
and Markus Babbel, the marker. 
Shevchenko had invaded their territory 
without either getting close. 

Goal 2 might also be claimed by 
Shevchenko. It is a moot point whether 
his free kick was deflected, marginally if 
at all, by Kakh&Kaladze. When -Munich 


hit back, with the last kick of the ta 
tolf, that too involved a hint of de- 
flection, by Caisten Japcker. of Michael 
Tamar’s 35-yafd free kick- 

Yet another kick, in the 78th 
minute by Stefan Effenberg. baffled 
goalkeeper Olexandr Shovkovsky, cnrl- 
L through the air inside his near post. 
^Between those goals, VitaU Kossovsky 
restored Kiev's lead with an easy 7-yaad 
volley after Samuel Kuffo^mjskicked a 
clearance. Kossovsky fluffed a chance to 
score before Munich s final goal 
claimed by the brute force and persever- 
ance of Jancker. 

The Kiev players had tired on their 
own, heavy pitch. Munich, strong in 
mind and stronger in body, believes now 
that the psychological advantage is with 

it. April 21 will tell. 

A third as many goals, a me re 54 .48/ 
crowd, but a similar pattern m 
Manchester. Juventus, written off as 
aging nn d ailing, gave Manchester United 
a lesson for 45 minutes. Italian technique 
was sharper, quicker, more inventive. 

* ‘The English were very sure of them- 
selves before the match,” said Antonio 
Conte, the Juve skipper. “But we dis- 
armed them. On a technical and tactical 
level out superiority was obvious. 

It was Conte, sprinting onto a mar- 
velous, angled pass from Edgar Davids, 
who scored midway through the first 
half- Juventus should have added two 
more, such was the gulf. Zinedine Zidane 
had his right knee smothered in bandage, 
but his was the freest mind, the finest 
technique. He floated into spaces United 
did not seem to know existed. Davids, 
Didier Deschamps and Angelo Di Livio 
ran for him. Filippo Inzaghi made elusive 
bursts. United could not get the balL 

Until the second half, when Juventus 
relaxed and United surged through sheer 
desperation. ■ David Beckham. 
Manchester's golden boy. had had a 
rough game, smothered by the industry of 
Di Livio. Then, in the 92d minute, Beck- 
ham scooped the ball forward, goalie 
Angelo Peruzzi missed it, and Ryan 
Giggs scored the 75th goal of his 
Manchester United career. 

A lifeline, or too little too late? Once 


& 




pm* 





w 





again, April 21 will decide. Until then, 
>f soccer 


lovers of soccer must hope that Juventus 
did not take too much risk with Zidane. 
To jeopardize one great talent, Ronaldo, 
as Brazil and Inter Milan did is un- 
fortunate; to damage a second would be 
careless to the point of negligence. 


Rob Hughes is chief sports writer of The 
Times of London.. 
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On Different Tracks , Two Motor Sports Race Each Other for World Attention 


By Brad Spurgeon 

Internanontil Herald Tribune 


world’s ultimate open-wheel discipline. But 


P ARIS — On Friday on different sides of the 
world, two competing motor racing or- 
ganizations will be revving their engines. 
In Sao Paulo. Formula One will be holding its 
practice sessions for the Brazilian Grand Prix on 
ihe bumpy, twisty lnierJagos road course. 

Near T okyo. the Champ Car series — formerly 
IndyCar — will be running the time trials for its 
race on the smooth and wide Motegi oval track, 
near Tokyo. The Twin Ring Motegi also has a 
Formula One compatible road course, and spec- 
tators in the grandstand can see both tracks, so the 
two races could be run simultaneously there. The 
two groups probably won’t be holding a face-to- 
face showdown soon, but they are increasingly 
competing with each other. 

Formula One is a European-based high-tech, 
strategy heavy thoroughbred. It considers itselfthe 


Champ Cars, run by Championship Auto Racing 
Teams, or CART, is a free-for all bang-’em-up 


American Indy-style series. And it's catching up. 

CART is traditionally American and is based 
in Troy, Michigan. It has no races in Europe, but 
its 20 race season stretches over four continents. 
Formula One has no races in the United States. 
Eleven of its 1 6 races are in Europe, but 4 of ihe 
others are in the same countries as the CART 
races — Japan. Brazil. Australia and Canada. 

CART hopes soon to have a European race at a 
new oval track in England or in Germany. 

While Formula One talks about a stock market 
flotation. CART went public in March 1998. 
While Formula One talks about expanding to 20 
races per season. CART has steadily built its 
schedule. 

Though the two approaches to racing, and the 
underlying attitudes of the two organizations, are 
growing closer, they nevertheless remain distinct 


Formula One bills itself a “world champi- 
onship." Its intercontinental races are merely an 
expansion. Last year, before CART’s inaugural 
race in Japan. Michael Andretti, a U.S. driver, 
said CART was “exporting" an American sport 
to Japan the way Japan exports cars to the United 
States. 

CART races — run on ovals, road courses, and 
city street circuits — are centered around the 
periodic, but unpredictable, yellow caution flags 
and safety cars that suspend the racing while the 
track is cleared after accidents. The cars regroup, 
and many slop for tire changes and refueling. 
This shakes up the race order, allowing for fre- 
quent lead changes. At' the Michigan 500 lasr 
year, nine drivers traded the lead 62 times. 

In Formula One. team directors generally de- 
cide on the tire and pit-stop strategy before the 
start. Races are often led from start to finish by 
the same driver. 

W'here CART's cars are mostly off-the-shelf 


machines with identical, or nearly identical 
chassis, in Formula One. each team must design 
and build its own car. while complying with 
complex technical regulations. Victory usually 
goes to the best combination of car and driver, or 
to the team with the most advanced technology. 


“Formula One is obviously very prestigious," 
, an American CART driver 


said Jimmy Vasser, 
who won the title in 1996. But he said that for a 
driver, “while it’s the top of the ladder it’s 
certainly not the most competitive series. It’s a bit 
less competitive than IndyCar and NASCAR.” 

Formula One. aware of such criticism, has 
increasingly resorted to the use of the safety car. 
More stable technical regulations for this season 
have allowed the smaller teams to catch up tech- 
nologically. bringing the competition closer. 

Until recently, CART was where retired For- 
mula One drivers went to spinout their careers, as 
Nigel Mansell did when he followed a Formula 
One drivers title with a CART title. Jacques 


ViUeneuve reversed the sequence, and now many 
younger drivers have started to see CART as a 
stepping stone to Formula One. This year. Aless- 
andro Zanardi returned to Formula One after ~ 
back-to-back titles in CART. 

The Brazilian Tony Kanaan. last year’s CART 
rookie of the year, said he went to the United 
States after foundering in Italian Formula 3. 

“I couldn’t go to Formula One because they 
wanted a lot of money,” he said, referring to the 
sport’s practice of asking rookie drivers to bring 
a sponsor's budget to the team. “I saw a very 
good opportunity in IndyCar, and now I am at the 
top of the categories in North America and I can 
still go to Formula One from there. ” 

CART teams also ask for money, however, • 
and, according to Ricardo Rosset, a Brazilian 
driver who brought $5 million worth of spon- 
sorship to theTyrreU Formula One team last year, 
“sometimes it’s more expensive to drive in In- 
dyCar than to drive in Formula One.” 
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Scoreboard 


Major League Standings 


AMERICAN UAOUE 

EASTOmaON 

w L PCt GB 
Boston 2 o 1.000 — 

New Y«* 2 1 M7 -» 

Baltimore I 1 -500 1 

Tampa Bay 1 1 "22 ! 

Toronto 1 1 -500 1 

CENTRAL DWrStON 

Chicago 2 » -667 — 

Cleveland I 1 -5™ ;» 

Minnesota 1 \ .- 

Detroit I 2 .333 1 

Kansas City D 2 .000 I'n 

WEST DIVISION 

Texas 2 1 -667 — 

Anahelm 1 I ’j 

Oakland 1 2 S 

Seattle 1 3 ^ 1 

NATIONAL LEAGUE 

CAST DIVISION 

Atlanta 2 J - 

Montreal 2 J Ml — 

New York 2 1 T 

Florida ■ 1 2 ™ 

ptifladetphla 1 2 333 I 

CENTRAL DtVBTON 

Chiaigo 1 ] - 

Houston 1 22 "" 

MBwaoke* 1 , 22 — 

SI. Louts I I JOO — 

Pitrshuigh I 2 333 

OnarmMi o 3 U00 |v> 

V/ESTWVTSWN 

Los Angeles 3 0 1.000 — 

Son Francisco 3 0 1.000 - 

San D«go 3 ' 667 1 

Colorado 1 2 333 2 

Arizona 0 3 .000 3 

WEDNESDAY LMUCOIU 
AMERICAN LEA SUE 

New York 210 000 IDO-4 8 0 

Oakland 000 000 000-0 5 0 

. Mendoza Irabu (91 and Posada Haynes, 
Janes (73> Taylor \9) and Hindu Macfartoiw 

59). W— Mendoza 1-0. L-Hnynes. 0-1. 
HR— Nee York. Curtis (3). 

Tampa Bay 230 201 DOW M 0 

Baltimore 100 001 300—5 13 0 
Saunders. Lope tty. (7). Hernandez 
t9i and Flo hefty; J .Gutman, Johns (A). Bones 
(7). Orosco 13) and CJahnson. W-Saundcrs 
14. L— J- Guzman C-l. Sr— Hernandez Cfl. 
HRs— Tempo Boy. Martinez (1 <- Bafltonara 
W.Cfo»k(lj.01nziezm. 

Boston 001 000 302-4 13 0 

Kansas City D00 000 000-0 4 2 

Sabethagen, Gtrihne (7|. CaisJ IB). Gordon 
(01 and YontcL Rosada Sena (7). 
Santiago (71. Montgomery (9) and Kreaior. 
W— Saberrugen ML L— Rosado 0-1. 
Toronto 022 130 010-9 15 0 

Minnesota 000 003 000-3 7 3 

We*L Hefladay (7] and Fletcher; Uncola 
Wells (4, Sampson Ml. Perkins 07. Mays 19) 


and SWnbcctv Valentin (al. W— Wells 1-0. L- 
— Lincoln 0-1. 5v — Haifa day (IJ. HRs— Tar. 
Stevnut (Tj. CJMgada n i. T. Fernandez 111. 
Detroit 000 220 030-7 12 0 

Texas 0U 030 32x-10 18 0 

Blair, Nitkowski <Sj, Lira (6), Runyon CO- 
Brecon (8) and Ausmus; M.Gark. Morgan 
i5). Crabtree (8), Gunderson (8). Patterson 
IB). Wettetand (8) and Rodriguez. 
W— Morgan ML L— Stair 0-1. Sv-Worietorto 
Cl). HRs— Detroit. T. Qoik (U, Ausmus (IJ. 
Texas. Palmeiro (1). 

Cleveland 120 010 050-9 13 1 

Anaheim loo 000 000-1 4 1 

Burba, Rccd (7). Jackson (9) and 
5-AJamon hhl Levine i5). SchoeneweB (8). 
■Wagnante (8) ond Wolbecfc. w- Burba 1 -0. 
L— HBO-I. 

Chicago 110 000 001-3 10 I 

Seattle 100 HQ llfr-7 10 I 

Snyder. Lowe i-H. Ward (71 and 
MXJohnsoiL Garda Paniagua <aj. Mesa 
(81 ond WKson W— Garda 1-0 L— Snyder 0- 
I. Sv-Mesa (l|. HRs— Seattle. Gnfley Jr. 
12). Mieske (II. P. Dovs C 2). 


Arizona 000 200 002-4 7 2 

LosAngefes 000 054 10*—* 12 a 

AaBenes. Frasealore (Si. Reynoso (8) and 
Stinnett: VcMcs. Masaoka (8), Sofas (9). 
Show (9) ond Hundley. W— Valdes 14). 
L— AnBenes 0-1. Sv— Show Ol 

HRs— Arizona Mo.Wilhams (2). LGatualez2 
(2i. Los Angelea Mondesi (3), Hundley ill. 

Japanese Leagues 


PACIFIC DIVISION 


CUCntALUMHIl 
W L T PcL G 8 


Portland 

27 

6 

JIS 

— 

LA. Lakers 

2z 

13 

.S49 

S 

Phoenu 

17 

18 

4 i* 

11 

Seattle 

IS 

17 


11 

Socromento 

15 

2C 

425 

13 

Golden Slate 

14 

20 

412 

11 . 

LA Clippers 

3 

30 

C9I 

24 

WEDNESDAY RESULTS 


Y/asMngten 


16 

26 18 

17- B7 

Boston 


28 

30 24 

26-108 


ChunKIU 

Yakut! 

Hanshin 

Hiroshima 

Yamhill 

Yokohama 


a — 


1 . 000 - 
iooo i.o 

£00 3D 
333 40 
.250 40 
.000 o.O 


PACme UAQU8 


NATIONAL LEAGUE 

San Francisco 000 000 071—8 7 1 

Cincinnati 010 001 001—3 A 2 

Orttz Embrec 18), Rodriguez ta) and 
Servois; Avery. Reyes (8). Graves <8). 
Sullivan (8) and Taubensee. «— Qittz 1-0. 
L— Avery. 0-1. HRs— San Frenchca Javier 
(1). Clndnnoli, Vaughn fl). Taubensee (1). 
Montreal 002 100 001—4 7 2 

Pittsburgh 001 002 000-3 11 0 

Vazquez, Teffoni tdi, KS* (7). Urbina (Sj 
and Barnett Wktgerf&l; Sctiourek. Walace {4). 
Peters (6). Christiansen (7). Loser ie tvj and 
KendalL W— Urbina I -a L— Loisede. 0 I 

PhdadetptHa 0M 000 s l 

Atlanta ON 200 20*-4 7 0 

Laemr, Perez [71, Ryan [81 and 
Uebwitinb Smoltz, Seanez (8). Rocker IV) 
and Lopez. W-Smote 10. L-Uewer. 0-1. 
Hew York 001 010 310-4 13 l 

Florida 000 DM MM 6. 0 

Jones. Cook C®. Benitez raj. J. Franco m 
and Patzza Pratt (9); Sanchez. Edmondson 
»), Dorensbwrg t7), Atox«eeo m, Montet 
19) amt Fob/ ages. W— Janes )-ft L— San- 
chez 0-1 . HRs— New York, Henderson 2 !23 . 
MOwaubee 081 000 000-1 S 0 

SLLzufe oio «n on*— » 7 i 

Woodard, Plunk (8), Myers (81 and 
NllssaFU Bottentictt Pamler (7). BottoSco 
;B). Acewdo 19) and Marrero, 
w— Brttenfleld 14). L-Woodnrd 0-1. 

Sv— Acmedo (I). HR— SI. Loufe. Tatis Q). 
CNngs . 003 110 022—9 12 2 

Houston 910 910 009-7 S 1 

Tapani, Miller C7J. MalhOlkmd (8) and 
Santiago: Hampton. 'Br.Wfflwms (4), M3ter 
(8). Henry (81 and Mduskcy- W— Tapani 1 -0- 
L— Hampton 0-1. HR— Chicago, HU (1). 
CoJarada 010 000 000—1 8 0 

SanOtoga 000 100 081—2 8 0 

W rig fa Leskanic (7). Datoan (8). Jones (9) 
and Reed; W.WIUknrs. Wafl (8), RoJUvnra 
to) ond Myers. W— RoJUMtn MI. L— Janes 
0-1. HR— Son Otago. Leyrttz Cl J. 


W 

Kintetsu 4 

Sdbu 3 

Ortx 2 

Nippon Ham 2 
Onei 2 

Lotte 2 

THURSDAY RMWLTS 
CENTRAL LEAGUE 
Churothl 6 Yofcohamai 
Hiroshima 5. Hanshm 3 

PA CATC LEAQUE 

Kintetsu 9. am 3 
Sefbu S. Nippon Kami 
lottos, DaW 5 


Pet GB 
BOO - 

aoo i .a 

JOB 10 
.400 2 0 
400 2J) 
400 10 


BASKETBALL 


NBA Standings 


lASTDUNI CONFOIMC8 

Atlantic Division 



W 

L 

Pet 

GB 

Ortando 

26 

10 

.722 

_ 

Miami 

22 

11 

667 

2-, 

Philadelpnia 

18 

16 

529 

7 

New York 

18 

17 

.514 

r.: 

Washington 

13 

21 

J82 

12 

Boston 

11 

22 

333 

13'-: 

NewJereey 

9 

25 

165 

16 

CENTRAL WVIStOH 


Indtana 

24 

11 

£86 

— 

Allan la 

22 

14 

611 


Detroit 

21 

14 

600 

3 

MHvraukiw 

20 

14 

688 

3 ■: 

Toronto 

18 

15 

645 

5 

Cleveland 

17 

16 

31S 

6 

Charlotte 

13 

20 

394 

10 

CMuga 

10 

25 

-2W 

>4 


wuton commNcx 
ISDWE9T DIVISION 


Utah 

24 

B 

.750 



Son Antonia 

23 

10 

497 


Houston 

23 

11 

476 

2 

Minnesota 

20 

14 

388 

5 

Datias 

11 

2< 

314 

14' 

Denver 

11 

25 

306 

15 

Vancouver 

6 

29 

.171 

19' 


W: Richmond 7-1 £ 3 6 19. Hajord 6-16 S-8 
1 7. Thorpe 7-1 1 3-4 1 7: s . Pierce 9- 13 3-S 23. 
Mercer 8-22 1-1 P. Rebounds: '.Washington 
37 (Thorpe 111. Boston S4 iWolker 10,. 
Assists; YJoshmgton 20 ,$tn:Uand 
Boston 24 1 6 err os St. 

MawYoit 7Z 76 Z2 22- 82 

Charlotte 29 29 21 27-104 

N Y • Thames S- U 1-2 1 7. E.Mng 5-87-8 17. 
C: Wesley 7 10 7-8 Ji. Ptulls 6-) S-7 18. 
Rebounds: New York 47 iTtismas 9), 
Charlotte 37 1 Campbell 7j. Assists: New > ori 
23 ' Chi ids 8'.. Charlotte 79 '"Wesley 7i. 
Philadelphia 22 33 18 23- 96 

New Jersey 26 24 22 JO- 92 

P-. Iverson 9-23 6-1 1 23. Ratliff 7-1 1 5-6 10- 
NJ.: VanXom9.199.l029. Marburv 4-176- 
7 14 Rebounds: Phtiaaerania 55 ILvncn 123. 
Nes Jersey 36 iFeck I Oi. Assists; Ptntodet- 
pfira IS 'Sna* 81, N J. 20 i.'.larhury 12;. 
Atlanta 19 21 22 20- 82 

Detroit 26 24 18 21— 89 

fi: Crawford 6-ID 3-7 15, ,Yiricmbo5 )24o 
111 D. Hill 11-ie 8-10 3a Dele 7-10 4-6 14 
Rebounds: Atlanta 47 Wuiomto I9i. Detroit 
45 r Hunter 8;. Assists: Atlanta 19 iBlaytock 
7). Detroit 24 '.Hill 7r. 

Dallas 30 16 14 37— 87 

Mxam 25 22 24 22- 93 

D: Trent 9- 19 9-13 27. Finley S2-23 2 2 2& 
M: Brown 9.)2 21 Hartitr.my 3-2t 7-4 19. 

Rebounds: Dallas H iTrerJ 13". Miami it 
(Mourning I2i Assists: Dallas i3 iKcrsh 
Miami 74 (Hardaway ?... 

Oeveland 25 17 29 20- 91 

MOtraukee 23 21 27 28— 99 

C: Kemp 8-1 1 7-621 Person 5-140-1 lev 
Robinson 13-70 6-6 31 O.Cimy 5-6 1-2 13. 
Rebounds-- C WflJM 3-i iKemp 10/. 3S 
! Johnson 61. AUfets Cleveland 18 (Kemp. 
Knight 51. Milwaukee 2 a (Del negro t>. 
Indiana 23 26 26 It- 9] 

Ctb«MB« 31 18 17 18- 74 

I: taisan 6-10 l-l 12 2.0avc 5-7 3 2 11 
C: Simpkins 5-9 3 3 11 Qa/.c 1-5 11-16 13 
Rebounds; Indiana 51 Peru ns II;. Chicago 
48 (David 81. Assists: Indnna 27 (B«r9i. 
Cmcago 24(KukocK. 

23 IB 19 27- 87 
Vaiuiner 26 22 14 22- 84 

D: McOvess I0-1B4-S34; Van EielB 22 2-3 
21: V: Abdur-Pahim 7-18 IMS 25, Mas- 
senburg 5-1 1 6-8 16. Rebwnds: Denver 49 
(J.tcDjress 15), Vancouver 51 .VrfBsenbinn 
9). Assists: D. 15 :BUups6). V. 1 7 1 Blbby a] 
MbOMMla 22 29 25 IS- 82 

Phoenix 31 25 18 16- 90 

i,1: Garnett 9-1 5 1 -2 19. Smiti: S 12 4-6 1 j; P; 
CPoDmson 1 1-20 3-5 27. Langley S9 3-3 13 


Rrtroonds: Minnesota 4fl (Gontatt 13). 
Phoenix 56 (Lnngtey 91. Assists; Minnesota 
19 Jackson 6J. Phoenl* 25 (Kidd 9). 

1— A. Lakers 22 31 23 28-104 

Sacnanenla 31 20 21 17— 89 

Lakers; Okieol 12-20611 3a DJ=lsher7-13 

2- 2 19: 5: WAomson 9-1 0 4-6 22. Webber 10- 
201-7 21 Rebounds: Lakers 60 (QNeal IB), 
Sacramento 49 Webber 16) Assists: Lokers 
18 iBiyum 7), Socromento 21 (Slolakavlc 
Webber 6L 


CRICKET 


SHARJAH CUR 
PAKISTAN VS. ENGLAND 
WEDNESDAY H SHARJAH. UNITED ARAB 
EMULATES 
Poklstart 323-5 In 50 overs. 

England: 332 all out in 45J avers. 

Pakstan won by 90 runs 

PAKISTAN VS. INDIA 
THURSDAY tt SHARJAH 
Pakistan: 279-8 in 50 overs. 

Ir**a: 163-6 In 50 overs. 

Pakistan non by 1 16 runs. 

WEST INDUS VS. AUSTRAUA 
FOURTH AND FINAL TEST 
WEDNESDAY M ST JOHN'S. AWTKJlM 
Australia: 303 end 306. 

West Indies: 222 and 211. 

AustreM ww by 176 runs. Series lied 3 2 


ICE HOCKEY 


NHL Standings 


EASTERN CONFERENCE 

ATLANTIC DIVnON 



W L T 

Ph 

GF 

GA 

•-New Jersey 

J2 23 11 

95 

230 

187* 

•■Plirsowyh 

36 27 14 

86 

232 

210 

t-Phrtadetotaa 

34 25 18 

86 

219 

188 

N.V. Rangers 

32 35 10 

74 

209 

213 

N.Y Islanders 

21 46 10 

52 

177 

230 

NORTHEAST DIV1GKM 



x-Oltona 

43 22 12 

98 

232 

172 

•-Toronto 

43 28 7 

93 

253 

222 

x-Birffata 

35 26 15 

85 

194 

167 

x-Bostun 

36 28 13 

' 85 

204 

170 

Montreal 

31 36 10 

72 

174 

193 

SOUTHEAST DMSION 



Carolina 

32 30 16 

80 

m 

198 

Florida 

27 32 1 B 

72 

197 

Jl2 

Washington 

31 40 6 

68 

197 

205 

Tampa Bay 

18 51 7 

43 

167 

277 

WESTON CONFERENCE 


CENTRAL »YtSQN 



y- Delia if 

42 30 6 

90 

238 

193 

vSt. Louis 

34 31 12 

80 

222 

197 

CMcega 

IS 41 12 

62 

185 

240 

Nashvftie 

27 43 7 

61 

ire 

242 

WWTHWESTBVWION 



y-Colorada 

42 26 10 

94 

231 

192 

Edmonton 

29 37 11 

69 

212 

217 

Ctagaiy 

IB 37 12 

68 

198 

220 

Vancouver 

22 46 11 

55 

185 

252 



PACIFIC DIVISION 

Z-Dollas 48 17 12 108 222 159 

vPhoenbt 38 27 12 88 194 180 

s-Anahelm 34 31 12 80 204 192 

San Jose 30 X 17 77 184 177 

Los Angeles 28 43 5 61 172 205 

x-dlnched playoff berth, 
y-dhetted flhrislon title, 
z clinched conference title. 

WEDNESDAY RESULTS 
Carofoa 0 0 0—0 

Montreal 0 1 1—2 

1st Per^ 0. 2d Pv^ M-Tbomlon 6 (Ulanov, 
Hoghind) 3d P»4 M-Rud risky 16 ISavage, 
Ulanov; Shots on goat C- 11-4-12—27. M- 5- 
19-7-31 . Goades: C- Irbe. M-Theodore. 

St. Lou's 1 1 2—4 

Wadtfngtm 8 2 0—2 

1st Peru S.L-Mayeis 4 (YakA Twist) 2d 
P»T4 W-Eoglee 4 (Phronka) i si. Louis, 
Young 19 (Peltertn) 4. W-Grotton 1 (Reekie, 
Halyersan) 3d Perj S.L-Pkxrd 9 (Young. 
Demure) 6, S.L-Moclnnks 20 (Conroy) ton). 
Shots on goal: S.L.- 9- 16-7— 32. W- 8-11- 
10—29. Goidles: S.L-Fuhr. W-Taborocd. 
Ottowa 0 | i_j 

Toronlo g j 2—4 

1st Per- T Perreault 14 (Volk. Karpavtsev) 
2d P*fj O-Yashln 44 (Krawdiuk, 
McEochem) ipp). % T-Permaulf IS 
(Berezin) (sh). 3d Perj T-Perreautt 16 
[Berezin. Johnson) 5, O-Hossa 1<L 6, T- 
PerreouS 17 (Cole. Berart) (opl. Sltoh on 
9«l: O- 13-9-8-29. T- M-1^6-31. Goalies: 
a-Rhades. T-Joseph. 

BOflm 0 3 2—5 

Ftoroto 10 1-2 

1st Perj F-Snehla 8. («). 2d Pbtj B- 
DlMalo 7 (Tlmonder, Baumgortneri 1 B- 
Carter 19,4, B-Khristk3l29 (Samsonov) (pp), 
M Per j; B -Cotter 20 (Allison) g F-, Johnson 1 
(WorrelL Carimer) 7. B-Corter 21 (AlBson, 
Baurauel (pp). Shots on goo): B- 9-7-10 — 26. 
F- 7-5-6—15, (roatius: B- Datoc. F-McLoan. 
Voncow er 1 0 0-t 

Deli ell 2 j 3 j 

W ftr.- V-Bwn l (Map* »*) a oh**. 

13 (Ysaren Sfratwj i D, Itatav SB 
law n>4 I&. 7d Par- D-Ytanw 28 
ILntaiw Uttanl 3d ftr: D-Yteai29 (Octas. 
LriSnrn) (ptf.4 D-Fedo(tw2i ®romQci)0 7, D- 
■ Shnrton 31 (Hettam Maw) SMtdngo* V- 
8115-ffi D- 7-13-6—26. Garfcs V-Wwte D- 
Osgood 

Anobefcn 1 0 0— l 

Datias 1 4 o_5 

.. T ? D-HuB 30 (Zubov, Sydor) 2, A- 
Kretya 36 (Setonm Otovssan) (pp). 2d Perj 
Miril 31 (Zubov) (pp). *> tb, Keren 4 
(Plorrte, Maranam 5. D-Caibanneaj 4 
(Hatowr. Verbeek) & D-Veibeek 17 (Zubov, 
LongenbroraiNl (pp). 3d Per.- None. Shell 
0B goal; A- 5-12-6—23. D- 8-135-26. 
GoNfeSs A-Rovssett Hebert. D-Beffour. 
NashvWe 0 0 1—1 

Cstorado j 3 o j 

1st For-: C-Messler 3 (Hunter, Lefebvre) 
iu2. 2. C-Orolinsh 7 (Drury, He)dukl (pp).2d 
Pm-J C-Farsberg 29 (Drory, MUeif. A, C- 
Gusarov 2 (Drury, Foote) (ftp], 3d Pnr_- N- 


Krtvokiusav 24 (FSzgeroltL Vapet) (pp). 
Shots on goal: N- 7-8-13— C- 14-10-5-29. 
Cooties: N- Vokoun. C-Ruy. 

Grigory 110-2 

Edmonton 1 y 2—4 

1st P«4 E-Weight 5 (Hamttik, FaBoon) 
600 (pp). 3. C-Cossab 12 (Housiey. 
DuMnsky) 2d Per.: S-Smyth 12 (FaBoon, 
Murray) (pp). A. C-Hwietoy 1 1 (OuWnsAy, 
Monts) 3d Porj E-Potl 4 (MnrchonVMumiy) 
6 E-Murray 18 (Marchanf) («i). Shots on 
goat; C- 7-10-8—25. E- 15-6-9— 3a GoaSes: 
C-Wregget. E-Sata, 


CROUP FIVE 

WBstonwiv BoL 1. Ugade Quito, Ecu. 1 
stan inn os: x-Ugo lOx-Emelec Ea*. /. 

9ri«-WI|stefTnann ftBloomlng, BoPvta. 1. 

*■ qualified tor second round. “W 

Cup Winners* Cup 


SEMIFMAL. RRST LEG 
Lakamottv Moscow I, Lazta I 


hUBMIT IKTONAIlbMAlS 

UKieB-U 

BrozH 7, United States 0 


TRANSITIONS 


-* 


Youth World Cup 


RktTIOUND 
GROUP A 

Paraguay 3, Costa Rica 1 

STANDINGS: 

Nigeria 4 points: Germany 3: Paraguay 3; 
Casta Rica 1. 

GROUP B 

Croatia 5. Kazakstan I 
STANDiNOSr Croatia 4 points; Ghana 4,- 

Atgenfino 3: Kazokstan a 
group c 

Ireland 2, Saudi Arabia 0 
standings: DMegdco 6 potntsi Ireland 
3i Austroda 3; Saudi Arabia 0 
GROUP D 

Uruguay 1, South Korea 0 

STANDINGS: Portugal 3 points; MaB 1 

Uraguay3:Sovtti Korea 0. 

CROUPE 

CntJtefnar l, England 0 
stand Dtasi x-Camereon 6 points 
United States 3i Japan d England 0. 

GROUP f 
Z ambtoaSpalnO 

STANDiKCSe Spain 4 potato: Zambia 4 
Honduras (k Brazil 0. 


MAJOR LEAGUE BASEBALL 
AMERICAN LEAGUE 

TAMPA HAY— -Pul OF Paul Sorrento an 15- 
day dbabied list Recalled RHP Bobby WW 
from Durhanb 1L. 

NATIONAL LEAGUE 

ATLANTA -Put LHP Mike R«n8ngerom5- 
day disabled Bst retroadtve to April 3. Re- 
celled LHP Demn Ebertfram Rictmxm. 1L. 

SAN DIEGO —Put LHP Kandy Myero on the 
15-day dtoabled list retroactive to April 1 
Pmawsed contract of LHP Roberto Rivera 
from Los Vegas, PCL . Designated Ed 
SoYonafcj fbrassIgnroenL 


x-quolffled for second. 

European Cup 


SEWFWAU, RRBT LB6 
Manchester United l.Juventvs 1 
Dynamo Kte» 1 Bayern Munich 3 
RatwnonApitZl. 


Copa Libert adores 


REST ROUND 

GROUP TWO 

River Plate, A13. 2. Deporthro Col CoL 1 
n POWfc *-RlverPtate 

WaldOACaL 7 1 Veto SarsfieW, Aig, 6. 

_ OROUR THREE 

Palmefras. Brazil 2Ceno Porte ha. Per, 1 
STAMNifOfi. x-Poimebns 10 potatai 
Cena 7; CerHMana. Br, 6. Otimple, Par. 5, 
^ GROUP FOUR 

Cate Cain, Chile, 1 Spotting CrisloL Pen 1 
GTAHMMaac s-Unfueisklad Gatodcn, 
OiU* 8 M nhr JfrCato Cola & Urtfveretfana 
Pera, 7: Sporting CifcW 5. 


KATIONAL BASKETBALL ASSOCIATION 
charlotte— S igned G Corey Beck. 
MILWAUKEE— Signed G Haywoode Worii- 
man fbrttie rest of season. 

NEW JEBSCV— Activated F Scott Burrell. 
tram inured Bst Pvt C Jayson WlUfams on- 
injured 8st 

phoenix— Activated GHex Chapman. Re- 
leased G Jimmy Oftrer. 

SEATTLE —Activated F Don MacLean 
•tom In lured Jbt. Pot G-F Bffiy Owens on 
(nlaiedUst. 

HMTMU 

NATIONAL FOOTBALL LEAGUE 
airai(iUT>— signed WR Tommie Boyd to 
2-year antrucL 

_ Cleveland— S igned WR Leslie Shea-’ 

iKRL 

D r^r ,MdDTSM ’" ta ”»«' 

MMiwiSrKI FB ywam H»' 
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K Matt Grene 
K Scott Bentley and K Dome 
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SPORTS 




k ; Nuggets Hit 
^ Paydirt With 
Road Victory 
Over Grizzlies 

The Press 

For more than a year — 385 days, to 
be exac t — the Denver Nuggets had left 
me court feeling blue whenever they 
were wearing blue. Try as they might 
they just couldn't win a road game. 

“It's like we won a playoff series or 
something,' ' Chauncey Billups said 
. after the Nuggets ended their 24-garae 


NBA Roundup 


- road losing streak with an 87-84 victory 
over the Vancouver Grizzlies. ' 

"Everybody was "oing wild, jump- 
ing and high-fiying. It's just a relief. 

Billups hit a 3-point shot from near 
midcourl with two minutes- left, and 
Nick Van Exel scored 1 1 of his 21 points 
in the fourth quarter, including Denver's 
Final four. 

Hornets 106, KnicJu 82 New York 

quickly fell behind by 20 points ■ in 
Charlotte and never recovered in one of 
their worst performances of the season. 

“It's too hard to single anybody out 
tonight. I'm disappointed in myself and 
the team,” the coach, Jeff Van Gundy, 
said of his team's third straight loss: ■ • 

LAkara 104, Kings 80 Shaquille 
O'Neal had 30 points and- 18 rebounds; 
Derek Fisher scored 19 points; Kobe 
Bryant added 18, and Glen Rice 15 for 
the Lakers, who won in Sacramento. 

Heat S3, Mavericks 87 Miami with- 
stood a fast start by visiting Dallas, and 
held the Mavericks to 35 percent shoot- 
ing in the middle two periods and then 
staved off a late rally. 

Pistons bo, Hawks 82 Grant Hill scored 
1 5 of his 30 points in the fourth quarter as. 
the Pistons beat Atlanta in DetroiL 

Suns 90, Thnbarwolvas 82 Cliff 

Robinson had 27 points, five steals and 
five blocked shots and did a superb job 
defensively on Kevin Garnett to help 
Phoenix end visiting Minnesota's ‘four- 
game winning streak. 

Bucks 99, Cavaliers 91 Glenn Robin- 
son scored a season-high 33 points, 
including 1 5 in the fourth quarter, as the 
Brewers beat Cleveland in Milwaukee. 

76 m 96 , Nats 92 Man Geiger scored 
six straight fourth-quarter points to help 
Philadelphia win in New Jersey despite 
a bad second half by Allen Iverson. 
Iverson led the Sixers with 23 points, but 
was only ) -of- U) in the second half, with 
tree missed free throws. 

Celtics 108 , Wizards 87 Bill Russell 
made a rare appearance in Boston to 
watch his former team, the Celtics, dom- 
inate as it did when he was playing. . 

Pacm 9i, Buns 74 Indiana had six 
players in double figures as they beat the 
Bulls in Chicago. 



Griffey Homer Powers Mariners 


Qigt 


W*> WjmnexThc Awxutd Prcv, 


Scott PeUerin of St. Louis watching Steve Poapst of Washington follow the 
puck into his team’s empty net after he attempted to stop it from going in. 

Bruins Gain Playoff Spot 

New York and Washington Out of the Running 


The Autnii/ted Press 

The Boston Brains put themselves in 
the playoffs, eliminating the New York 
Rangers and pushing the Florida Pan- 
thers to the brink in the process. 

The Brains claimed one of the last 
playoff berths in the Eastern Conference 
by beating the Panthers. 5-2. Wednesday 
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night. At the same time, they knocked 
the idle- Rangers out of the playoffs for 
the second straight season. 

That left only one playoff spot for the 
Eastern Conference, and only a collapse 
could prevent the Carolina Hurricanes 
from grabbing it Despite a loss Wed- 
nesday at Montreal, the Hurricanes still 
hold a comfortable eight-point lead over 
the Panthers in the Southeast Division. 

To overtake the Hurricanes for the 
division title, the Panthers would have to 
win all Eve of their games, with the 
Hurricanes losing their final four. 

The Washington Capitals lost to the 
Sl Louis Blues and were eliminated. 

Anson Carter broke a 1-1 tie with his 
first goal of the night, and added two 
more for his first career hat trick as the 
Brains gained the victoiy they needed. 
Dmitri Khristich’s 29th goal padded 
Boston's lead to 3-1 after two periods. 

Carter wrapped up Boston’s seventh 
victory in 11 games when he scored on a 
rebound at 10. -06 of the third. 

Canadian* 2, Hurricana* 0 Jose 
Theodore made 27 saves to earn his first 
career .shutout as the Canadiens beat the 
Hurricanes. Scon Thornton and Martin 


Rucinsky both scored as Montreal won 
its first game since being eliminated 
from the playoffs Monday night. 

Bhiaa 4, Capitals 2 Michel Picard 
scored the tiebreaker, extending the 
Blues’ unbeaten streak to four. 

Maple Leafs 4, Senators 2 Yanic Per- 
reault scored all the Toronto goals and 
the host Maple Leafs remained in con- 
tention for the Northeast Division title. 

The victory moved Toronto within five 
points of Ottawa heading into the second 
game of their home-and-home series. 

Rad Wings 6, Canucks 1 Detroit 
clinched the Central Division title and 
extended its winning streak to eight, as 
Sieve Yzerman had two goals and an 
assist against visiting Vancouver. De- 
troit secured at least a No. 3 seed in the 
playoffs, which begin in two weeks. 

Stars 5, Mighty Ducks 1 Brett Hull 
scored his 30th and 3 1st goals, and Mike 
Keane broke a 34-game goalless drought 
as the Stars beat Anaheim in Dallas. 

Avalanche 4, Predators 1 Peter Fors- 
berg scored his fourth goal in three 
games, as the Avalanche extended then- 
unbeaten streak to eight with a victory 
over visiting Nashville. 

oilers 4, names 2 Tom Poti scored 
with 45 seconds left in the third period, 
as Edmonton pushed its provincial rival 
out of the eighth playoff spot in the 
Western Conference. Rem Murray ad- 
ded an empty-netter to seal the victory as 
host Edmonton moved ahead of Calgary 
by one point in the race for the final 
playoff berth in the West. The two teams 
meet twice more this season. Both have 
five games remaining. 


The Assucuaed Press 

With Alex Rodriguez sidelined by a 
knee injury and Seattle off to an 0-2 start 
the Mariners needed a tiff- As usual. Ken 
Griffey provided it 

Griffey went 4 for 4. including his 
second homer of the season, to lead the 
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Mariners to a 7-3 victory over the Chica- 
go White Sox on Wednesday nighL 

“Junior was just being Junior." said 
Lou Piniella, the Mariners' manager. 
“He hit the ball out in the first inning and 
scratched out a couple more hits." 

As well as Griffey plays though, 
Seattle's success will be dependent as 
much on its shaky pitching staff as its 
powerful lineup. 

The Mariners, who allowed 19 runs in 
the first two losses to the weak-hloing 
White Sox, will need more starts like the 
one they got from rookie Freddy Garcia. 

Garcia, who joined the Mariners from 
Houston as pan of the Randy Johnson 
trade last July, allowed seven hits and 
two runs in nearly six innings to win his 
major league debut. 

Carlos Guillen, who also went to 
Seattle in the Johnson deal, added a run- 
scoring single and solid defense while 
filling in for Rodriguez at shortstop. 
Guillen started the season at second 
base, and his position will be filled by- 
David Bell. 

Griffey put the Mariners on the score- 
board with his homer in the first inning. 


He added a single in the third, a run- 
scoring single in the fourth and a single 
in the eighth. He also walked in the 
sixth. 

Devil Rays 8, Orioles 5 Cal Ripken 
missed a game because of injury for the 
first time since 1982. 

Ripken, who left Baltimore's season 
opener Monday in the third inning with 
stiffness in his lower back, watched the 
loss to Tampa Bay in Baltimore from the 
dugout while Willis Otanez took over at 
third base. 

Otanez hit his first major league 
homer and a double. 

"I could beat my head against the wall 
and go do it today, but ir doesn't make 
sense." Ripken said. "We're going to just 
work toward being ready tomorrow." 

Last SepL 20. Ripken voluntarily- 
ended his record streak of playing in 
2,632 games by sitting out the Orioles' 
final home game against the New York 
Yankees. 

Dave Martinez homered and drove in 
four runs for the Devil Rays. 

Yankees 4, Athletics i Ramiro Men- 
doza, whose first start of the season had 
become a source of friction between 
George Steinbrenner. the Yankees' 
owner, and Don Zimmer, the manager, 
pitched eight shutout innings, giving up 
five hits and not allowing a runner to 
reach second base as the Yankees won in 
Oakland. 

Hideki Irabu, dropped from the ro- 
tation by Steinbrenner last Thursday 
after he failed to cover first base twice in 


one week in spring training, pitched a 
perfect ninth. Zimmer announced Friday 
that Mendoza would start and then stuck 
to his decision when Steinbrenner 
changed his position Saturday and said 
Irabu should start. 

Chad Curtis homered for the second 
straight game for the Yankees'. 

Red Sox 6, Royals 0 Bret Saberhagen 
pitched six scoreless innings, and Jose 
Offerman got two hits and scored twice 
as Boston won in Kansas City. 

Saberhagen. who won 1 10 games and 
two Cy Young awards with Kansas City 
from 1984 to 1991. gave up just three 
singles. 

Offerman. who left Kansas City to 
sign a S26 million contract with Boston 
in the offseason, doubled in the third and 
scored Boston's first run. 

Hangars io, Tigars 7 Rafael Palmeiro 
homered for the first time since he re- 
turned to Texas, helping make Mike 
Morgan a winner for his 10th team, a 
record. Juan Gonzalez, Todd Zeiie and 
Lee Sreveus each had three of the 
Rangers' 1 8 hits as Texas won at home. 

Indians 9, Angela i Dave Burba struck 
out 10 and allowed just three hits in six 
innings, and Om3r Vizquel drove in four 
runs as Cleveland won in Anaheim. 

Blue Jays 9, Twine 3 Davjd Wells gave 
up three runs on seven hits in six innings 
as he gained a victory in his first start of 
the season for Toronto. Carlos Delgado. 
Tony Fernandez and Shannon Slew-art 
all homered as the Blue Jays won in 
Minneapolis. 


Henderson, 40, Still Has What It Takes 


The .Associated Press 

At the age of 40, Rickey Henderson 
can still play. 

He hit two homers and two doubles 
while scoring four times to lead the New 
York Mets over the Florida Marlins, 6-0. 
Wednesday nighL 

"I’ve still got pop in the bat," said 
Henderson, who struggled in spring 
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training after being acquired by the Mets 
in the offseason. "I knew my bat speed 
was still there.” 

Henderson walked in the first, then 
led off the third with a homer to center 
field. He doubled and scored in the fifth, 
doubled and scored in the seventh and 
homered in the eighth. 

Henderson, who had his first two- 
homer game since 1993, unproved his 
batting average to .545 (6 for 1 1 } and his 
on-base percentage to .643 (9 for 14) in 
three games. 

Henderson, whose 1,298 steals are the 
most in major league history, was picked 
off first base in the first inning by Jesus 
Sanchez. But he got revenge in the fifth 
when, after doubling, he rattled Sanchez 
into a balk and scored on a sacrifice fly. 

Giant* a, Rada 3 After being no-hit for 


six innings by Steve Avery, San Francisco 
scored seven runs in the eighth to com- 
plete a three-game sweep in Cincinnati. 

Avery didn’t give up a hit until Jeff 
Kent's leadoff single In the seventh. 
Avery got the first two outs in the eighth 
before giving up a walk and S tan Javier's 
first right-handed homer since 1997. 

Greg Vaughn, who hit 50 homers for 
San Diego last season, homered for the 
Reds. 

Expo* 4, Pirates 3 Chris Widger's 
ninth-inning grounder against a drawn- 
in- infield drove in the go-ahead run as 
Montreal won in Pittsburgh. 

Shane Andrews doubled io start the 
ninth. After a walk, the runners moved 
up on a grounder. Andrews scored the 
go- ahead" run from third when shortstop 
Abraham Nunez threw late to the plate 
on Widger's grounder. 

Cardinals 4, Brewers 1 Fernando Tatis 
hit a two-run homer, his second in as 
many games, as ihe Cardinals beat Mil- 
waukee in St. Louis. 

Mark McGwire, who homered in the 
Cards’ opening night loss, went 2 for 3 
with a walk. His run-scoring double 
broke a l-l tie in the sixth. 

cubs 9, Astros 2 Sammy Sosa got his 
first hit of the season, and Glenallen Hill 
drove in four runs, two of them with a 


homer, as Chicago won in Houston. 

Sosa, who went 0 for 4 and shuck out 
three rimes Tuesday, went 1 for 3 with 
three walks and a run-scoring double in 
the third inning. Hill followed with a 
rwo-run single. 

Bravos 4, Phi i nos o John Smoltz al- 
lowed four hits in seven innings and 
retired ihe last 13 Philadelphia batters he 
faced in Atlanta. 

He struck out eight and did not allow a 
runner past second base before leaving 
for a pinch-hitter. 

Pa*as 2 , Rockies 1 Jim Leyritz. who 
hit four homers for San Diego in the 
playoffs last year, hit his first of the 
season leading off the bottom of the 
ninth. 

Leyritz. pinch-hining for John Vander 
Wal. drove a 1 -1 pitch from into the left- 
field seats in San Diego. The homer gave 
Roberto Rivera his first big league vic- 
tory. 

Dodgara 6, Diamondbacks 4 Raul 
Mondesi hit his third homer, and Ismael 
Valdes pitched IVj strong innings as the 
Dodgers completed a three-game sweep 
of Arizona in Los Angeles. 

Luis Gonzalez hit two homers for 
Arizona, and Matt Williams had one. 
giving the Diamondbacks eight in their 
first three games. 
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Cat Evictions in Venice 


$100 a Ticket?! Backstage on Broadway 


By Aiessandra Sranley 
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V ENICE — Rich tourists 
in Venice flock to Che iaf- 


V in Venice flock to Che is- 
land of Giudecca, site of the 
Cipriani Hotel. Homeless cats 
take up residence on San 
Clemente, a lush island nearby 
on the lagoon. The cat shelter 
menu is not as varied as die 
hotel's, but feline guests are 
served fresh pasta with kidney 
sauce every day by doting vol- 
unteers from the animal rights 
organization Dingo. 

And those volunteers are 
not happy about the city's 
plans to evict San Clemente's 
25U sick or stray cats and re- 
locate them to a smaller, 
damper strip of land on the 
Lido. Neither, for that matter, 
are the elected leaders of the 
neighborhood where the cats 
are'lentatively destined. 

San Clemente, which was 
sold at auction in February to 
a real-estate development 
consortium, is Venice's latest 
attempt to brighten its eco- 
nomic prospects. But as with 
almost all such efforts, plan- 
ning for the future keeps get- 
ting tangled up in die past. The 
dispute, moreover, is covered 
by a thick fog of bureaucratic 
confusion and mistrust over 
what exactly is the plan for 
San Clemente and its cats. 

It can get ugly. One local 
Lido official complained that 
his political opponents were 
spreading a rumor that the 
cats had AIDS to prevent their 
transfer there. (Some do have 
the feline immunodeficiency 
virus, which is not transfer- 
able to humans.) 

Ten years ago, Dingo per- 
suaded the city to open a cat 
clinic and sanctuary on San 
Clemente, an ancient pilgrim- 
age site that in the 19th cen- 
tury served as an insane 
asylum and was finally closed 
down in 1992. Imposing 
19th-cenrury buildings are 
still intact, as is an exquisite 
Baroque church, though it 
was stripped of its most pre- 
cious ail works by thieves in 
1992. when the island was 
uninhabited and unguarded. 

Now, a guard and three 
watchdogs keep strangers 
away. Sick cats are tended in a 
clinic inside one of the aban- 
doned buildings. Healthier 


cats live outdoors in the ram- 
bling ivy-covered garden, 
sleeping in wooden sheds and 
playing" in large cages set 
amid chestnut trees. 

Cats in Venice have reason 
to be trusting. Venetians be- 
lieve cats saved the ciiy from 
the devastating plague of 1 348 
by killing diseased rats, and so 
treat them with deference. 
(There were some lapses, no- 
tably during World War II. 
when cats were eaten . ) 

Thiny years ago. more than 
12,000 stray cats roamed the 
streets, and many were sick 
and starving. In 1964. an Eng- 
lish tourisL Helena Sanders, 
was so appalled that she and 
Venetian cat lovers formed 
Dingo, which now maintains 
several cat colonies in Venice. 
Venice was the first Italian 
city’ to pass an animal rights 
act. in 1987 (one was adopted 
nationally in 1991). and it 
guarantees stray cats an area to 
live in freedom. The city 
provides money For food, and 
caters to the powerful animal 
lovers' lobby. At City Hail, the 
mayor has a special adviser on 
animals. Andreina Corso. She 
i* an unupologetic advocate 
who describes Venice as too 
anthropocentric. 

But Compagnia Finanziare 
di Investimento, the real-es- 
tate consortium that includes 
rhe clothing manufacturer 
Benetton, bought San Clem- 
ente for SI I million and ex- 
pects to spend S40 million in 
restorations before selling it 
as a 300-room luxury hotel 
and conference center. 

Cats are not pan of the 
package. “1 love cats, but 200 
is too many." said Aldo 
Mazzoco. a director of the 
real-estate consortium. “Our 
deal was that the city would 
take them away." 

That was supposed to hap- 
pen in December, but the 
deadline expired as Venetians 
debated. Sandro Cicogna. 
president of the neighbor- 
hood association of Mala- 
mocco. on the Lido, said he 
had agreed to accept the cat 
shelter temporarily, and only 
on the condition that the city’ 
also build a soccer Field and a 
small park near the sire. 

“Maybe I’m being duped, ' * 
he said- “But how can we 
resolve this? Kill the cats?” 


By Jesse McKinley 
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N EW YORK — Even/ time the producers 
of “The Iceman Cometh" want to have 


IN of “The Iceman Cometh" want to have 
a light bulbchanged, they need to usea three- 
man crew, each member earning S43.36 an 
hour. To fashion the three women's wigs 
they needed, the producers paid $2,250. sav- 
ing at least $750 each by having molds made 
of the actresses' heads and having the hair- 


pieces made in England. And 53.000 went 
for dirtying un some of the show's rented 


for dirtying up some of the show's rented 
costumes to make them more appropriate to 
the Bowery-like mise-en-scene. 

Such are some of the more arcane expenses 
behind Broadway's only S 100 ticket, for or- 
chestra seals to the latest production of Eu- 
gene Q'Neiii's barroom epic, which was 
transplanted from London and stars Kevin 
Spacey. “Iceman” is only the third show in 
Broadway history to cos LSI 00 a seat: the two- 
part “Nicholas Nickleby” did so in 198 1. as 
did “Miss Saigon" a decade later. But .some 
Broadway veterans suspect it is a harbinger. 

Producers say (he price increases are jus- 
tified by rising production expenses, costs 
that far eclipse dirt, wigs and bulbs. 

To illustrate this. Emanuel Azeri berg, lead 
producer of “Iceman.” took the unusual step 
of opening his books and budgets to a re- 
porter. Many of the budget figures were es- 
timates. and the figures have not been audited 
yet by an accountant. But several other ex- 
perienced producers said the figures looked 
accurate and were, if anything, somewhat 
lower than what they have been paying. 

What emerges is not only Azenberg's 
rationale for die $100 ticket but also the 
intricate and sometimes laborious processes 
by which “Iceman” and other Broadway 
shows spend — and save — money. 

By Azenberg's figuring, it is a show that 
will cost $5 million to present on Broadway 
for 13 weeks. This broadly breaks out as a 
$1.5 million initial capitalization to mount 
the show — that is. to bring in the stage 
equipment, cast it and otherwise get it ready 
to open — and S3.25 million, or S250.000*a 
week, in running costs. He also expects some 
unbudgeted costs, like advertising for the 
Tony Awards. 

With the maximum potential weekly gross 
at roughly S500.000. Azenberg says a sellout 
of the run would mean income of about $6.5 
million to S6.6 million, depending on vari- 
ables like possible standing-room tickets. 
Subtract about 1.400 free house seats 
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Kevin Spacey, left, and Paul Gianiatti in “The Iceman Cometh." 


(Sf 40.000 1 for Tony voters and about 300 for 
the press (530.000). and the final profit for a 
sellout will be roughly S1.5 million. “A 
million-dollar profit, maybe, on a SI. 5 mil- 
lion risk, is not excessive." Azenberg said. 

But “Iceman'' also presents unique chal- 
lenges for a producer. The first is its large 
cast: 19 actors and seven understudies. Then 
there is its length, four and a quarter hours, 
which means overtime for backstage em- 
ployees and only seven shows a week. (The 
Broadway standard is eight.) Finally the 
limited fun — 13 weeks, the term of 
Spacev's commitment — leaves a small win- 
dow for producers to earn back their SI. 5 
million and make a profit. 

“The play has a giant cast, it's in overtime 
from the get-go and we're only doing seven 
performances" a week.” Azenberg said. 
“You charge any less, you're suicidal." 
Still, the show had few of the gigantic costs 
that typically drive up expenses of block- 
buster musicals. It has only one set, no 
orchestra or pyrotechnics. 

The producers and their general manager. 
Abbie Sirassler. have scrimped and bar- 
gained to cut costs. They bought a dish- 
washer for $600 to eliminate hand-washing 
— and possible overtime. Costumes were 


rented in England to avoid an international 
duty on their purchase. And Azenberg's ne- 
gotiating mantra for actors and designers 
was, “Everybody works for minimum.’' In- 
deed. the $1.5 million capitalization is re- 
markably low for a play of this size. 

Azenberg, who has been producing on 
Broadway for more than 30 years, said he 


knew sitring in the audience at the Almeida 
Theatre in London last May how much it 


would cost to move it to Broadway. “You can 
do the math in about five minutes." he said. 

Strassler, who oversees costs, did similar 
calculations. The show has four union stage- 
hands. each earning a weekly base of 
$1 .234.58 plus two hours of straight time pay 
a day because of the show's length and for 
presbow prep work. But Strassler said the 
weekly total for one backstage worker is 
$3,575, including base pay. overtime, ben- 
efits, a supervision fee stipulated by the union 
and a 17 percent payroll tax. There were other 
sacrifices for the art. To accommodate the 
set, designed by Bob Crowley, 59 of the S 1 00 
seats were eliminated from die front rows. 

The first thing Azenberg did when com- 
mitting to the show was to ask Spacey to work 
for $1,135 a week, the minimum allowed by 
Actors' Equity. ihe actors' union. He agreed. 


for the entire run: 51.033JI64.20. 

If all goes well, some money is returned. 
The unions for the stagehands, actors and 
press agents each ask for bonds and deposits 
in the event that their producers can't pay 
their members fees. For “Iceman." that 
means $82,250 is frozen. “As a veteran of 
this. I’m always grateful getting some 
money back," Azenberg said. 


PEOPLE 


T HE writer Michael Cunningham has won the S 15.000 
PEN/Faulkner Award for his novel “'Hie Hours." Cun- 



JL PEN/Faulkner Award for his novel “The Hours." Cun- 
ningham’s third novel is set in New York and tells a complex 
story based on Virginia Woolf s novel “Mrs. DaUoway.“The 
prize is the largest awarded by a jury in the United States for 


fiction. Past winners include Philip Roth, T. Coraghessan 
Boyle. E. L. Doctorow, Don DeLillo and Richard Ford. 


Rap." had 5 kilograms (6.6 pounds) of heroin hidden in plastic 
bags in the soles of his sneakers, which had false bottoms. 
Colonel Manuel Verde Acosta of the National Guard's anti- 
drug unit said agents decided to search Brewiey because he 
looked nervous while trying to board. 


Paul Newman is giving S250.000 to Catholic Relief Ser- 
vices to assist refugees and others suffering in the Balkan 
crisis. “It is our hope that by giving this donation to the 
Kosovo refugees, we will set un example that other cor- 


porations will follow to alleviate the plight of these un- 
fortunate people.” the actor said in a statement. 


Sarah Ferguson, the Duchess of York, is to be the spokes- 
woman in the United States for the Wedgwood pottery and 
china firm, the Sun tabloid reported Thursday. The daily said 
she has insisted she will represent the firm only in the United 
States and not in Britain because she does not want to upset the 
royal family. 


Kim Dae Jung, a political dissident in South Korea who 
survived Imprisonment and assassination attempts to become 

t i.j .L . m_ :i i 


his country's president, has been awarded the Philadelphia 
Liberty Medal. He will accept the 5100.1)00 prize at In- 


dependence Hall during the city's Fourth of July celebration. 
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Stefania Caruso, a Dingo volunteer, with her charges. 


The Puerto Rican rap singer William Jorge Brewiey- was 
arrested Wednesday for possession of heroin as he tried to 
board an airplane in Caracas. Venezuela, for Miami. The 
authorities said Brewlev. also known as the “Godfather of 


A daredevil arrested last week for jumping off New York’s 
tallest building has sued -a tabloid television show for refusing to 
pay for his stunts and aiming him in to the police. Thor Axel 
Kappffell of Norway, who has pleaded guilty to a charge of 
reckless endangermenL is seeking $2.25 million from the 
television show “Extra” for alleged breach of contract 
Kappfjell charged that Barry Levine, editor of 4 'Extra.” was to 
pay him an undisclosed sum for a videotape of him parachuting 
off the World Trade Center on March 26. But, the lawsuit 
claims, Levine arranged for the police to arrest KappfieU so a 
crew could film it After the arrest, the suit alleges, a friend of 
KappfjeU's called Levine for the $7500 so the Norwegian could 
make bail and the editor replied. “1 do not pay criminals.’’ 
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as did the rest of the cast. (As a producer. 
Spaces.' will also share in any profit, a* will tne 
rest of the cast, the O’Neill estate, the director 
nnd the five other producers.) The director. 
Howard Davies, and designers are also taking 
the minimum fees for their work. 

Last Julv, Strassler went to London with 
the show's’ technical supervisor, who over- 
sees construction of the show. Several crucial 
budget decisions were made. The team real- 
ized 0 it would be cheaper for the producers to 
buy the set from the Almeida for $35,000 and 
spend S 1 5.000 to ship it to New York than w 
build a new set here. Props, including dozens 
of glasses, were bought in New York. The 
original costumes were rented for about 
$3,500 and altered for the American actors. 
Still, the three women’s costumes were worn 
out in London and were refashioned in New 
York at a cost of S25.000. 

Azenberg said that fully one-sixth of his 
preproduction budget, S250.Q00. went to ad- 
vertising. from mailings to splashy newspaper 
ads. And $350,000 was set aside to buy or rent 
the stage equipment and pay laborers to °er 
and adapt the set, costumes, lights and sound 
gear for the theater. Rental of the cheater is 
510,000 a week plus an undisclosed per- 
centage of the gross. Theater owners charge 
producers for much of the cost of running the 
theater (about 55,000) and for the salaries of a 
dozen or so employees ($21,000). 

When a production enters a Broadway 
house, it finds an empty stage. Crews have to 
haul in every piece of lighting and sound 
equipment and the computers to coordinate it 
alL The initial lighting budget for “Iceman” 
was $75,000. including about $20,000 to buy- 
bulbs, gels and other equipment: a bulb for u 
.spotlight can run $700. The set, which arrived 
in January, had to be adapted at a shop in the 
Bronx to fit into the Atkinson; S90.000. 

Labor, of course, is the biggest expense. 
Weekly salaries, from actors to press agents, 
run S57.601 plus payroll tax. pension and 
welfare, vacation pay and sick leave. The 
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SCALPERS — Andie McDowell and Andy Garcia at 
the Madrid premiere of their movie “Just the Ticket.”’ 












